GULF BREEZE CITY COUNCIL
EXECUTIVE MEETING AGENDA

WEDNESDAY, OCTOBER 12, 2016
EXECUTIVE MEETING, 6:30 P.M.
COUNCIL CHAMBERS

The Council will meet at 5:30 p.m. for a workshop relative to the potential impacts upon
Deadman’s Island from the project to replace the Pensacola Bay Bridge.

1.

2.

ROLL CALL

PROCLAMATIONS AND PRESENTATIONS

Presentation of Finance Dashboard

ACTION AGENDA ITEMS

. Setting Fiscal Year 2017 water and sewer rates for utility customers

Adoption of Resolution 29-16 and Resolution 30-16 for the purpose of refinancing of South
Santa Rosa Utility Bonds

Declaring a 1995 6° x 10° utility trailer and a Vermeer V3550A Trencher,
VIN#1VRS072P8Y 1001589, as surplus property

Approval of Development Order to replace an existing retaining wall at 107 Chanteclaire
Circle. Darryl G. and Colleen Lapointe, owners.

Approval of a contract with Roads, Inc. for resurfacing a portion of Poinciana Court and
Poinciana Drive from Laruna to Nandina Drive.

Approval of a Memorandum of Understanding with the Department of Homeland Security
for use of e-verify system.

Approval of an emergency repair to the Bahama Bay Liftstation and authorizing payment
to Utility Services Company in the amount of $45,166.50.

Approval to readvertise the sale of 417 Fairpoint via bids

Approval to pay $880.00 to the West Florida Regional Planning Council for Fiscal Year
2017 dues

Consideration of a Masters Services Agreement with Dewberry Engineers

Setting a date for a capital projects planning workshop
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4. DISCUSSION ITEMS:

A. Discussion of AT&T Class Action Settlement
5. NEW ITEMS

6. PUBLIC FORUM

7. ADJOURNMENT

If any person decides to appeal any decisions made with respect to any matter considered at this meeting or public
hearing, such person may need to insure that a verbatim record of the proceedings is made, which record includes
the testimony and any evidence upon which the appeal is to be based. The public is invited to comment on matters
before the City Council upon seeking and receiving recognition from the Chair. If you are a person with a disability
who needs accommodation in order to participate in a public hearing you are entitled to the provision of certain
assistance. Please contact the City Clerk’s office at (850) 934-5115 or at 1070 Shoreline Drive, Gulf Breeze at least
one (1) week prior to the date of the public hearing.



Gty of Gulf Breeze

OFFICE OF THE CITY MANAGER

MEMORANDUM
To: Mayor and City Council
Fror dwin A. Eddy, City Manager
Date: ™ October 7, 2016

Subject: Water and Sewer Rate Increases — City and South Santa Rosa Utility System

During budget discussions in August, the City Council reviewed budgets for both the
City’s water and sewer operations and South Santa Rosa Utilities. A rate increase was
discussed. The Council recognized that both budgets included factors which increase
operating costs for fiscal year 2017 and in the future.

Examples of factors contributing to the need to increase utility rates include:

- utility budgets include 4% for a potential increases in pay for staff members
assigned to utilities

- the cost of the health insurance premiums increased by 11% for FY17

- consistent with the regional consumer price index, the cost of goods and services
for operation of the utilities has increased by 2.1% from July, 2015 to July, 2016

The Council decided it makes better sense for the customer to realize regular increases
tied to the regional price index rather than larger, more infrequent rate increases.

The proposed rate increase to be considered by the City Council is a 2% increase for City
water and sewer rates as well as SSRUS rates plus an added 3% for SSRUS rates.
Attached please find spread sheets which illustrate the proposed rate increases.

Notice of a Public Hearing relative to a proposed rate increase has been provided to City
and SSRUS customers for October 17", Draft Resolutions are attached hereto for
consideration at the Executive Session.

RECOMMENDATION: THAT THE CITY COUNCIL HOLD A PUBLIC
HEARING ON MONDAY, OCTOBER 17" AND ADOPT RESOLUTIONS
INCREASING WATER AND SEWER RATES FOR CITY AND SOUTH SANTA
ROSA UTILITY CUSTOMERS.

(850) 934-5100 o FAX (850) 934-5114
POST OFFICE BOX 640 e 1070 SHORELINE DRIVE ¢ GULF BREEZE, FLORIDA 32562



FUND 401 - CITY WATER & SEWER PROPOSED RATE INCREASE F/Y 2017
Current Revenue FrY 17 “ Revenue
Increase
VOLUMETRIC RATE 2.00%
Water $3.36 $953,941 $3.43 2.0% $973,020
Sewer $4.30 $808,386 $4.39 2.0% $824,554
WATER BASE FEE
3/4" $12.00 $342,377 $12.24 2.0% $349,225
1" $20.91 $58,098 $21.33 2.0% $59,260
11/2" $50.85 $12,448 $51.87 2.0% $12,697
2" $81.30 $37,814 $82.93 2.0% $38,571
3" $161.69 $1,979 $164.92 2.0% $2,019
4" $242.09 $11,853 $246.93 2.0% $12,090
6" $475.39 $5,819 $484.90 2.0% $5,935
SEWER BASE FEE
3/4" $17.00 $281,116 $17.34 2.0% $286,738
1" $29.48 $48,713 $30.07 2.0% $49,687
11/2" $66.56 $12,220 $67.89 2.0% $12,465
2" $104.75 $33,336 $106.85 2.0% $34,002
3" $204.63 $7,514 $208.72 2.0% $7,664
4" $302.08 $7,395 $308.12 2.0% $7,543
6" $580.61 $7,107 $592.22 2.0% $7,249
INCOME GENERATED| $2,630,116 $2,682,718
OTHER INCOME 90,500 90,500
EXPENSES] (2,689,271) (2,689,271)
NET 31,345 83,947
Margin 1.17% 3.12%

"Includes $30,000 for Innerarity Island Transfer

THE EFFECT OF THE PROPOSED RATE INCREASE ON CITY WATER & SEWER CUSTOMER

Gallons Used
1000
3000
4000
5000
6000
7000
10000

Current
$36.66
$51.98
$59.64
$67.30
$74.96
$82.62

$105.60

FIY 17
$37.39
$53.02
$60.83
$68.65
$76.46
$84.27

$107.71

% Incr
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%
2.00%




FUND 403 - SSRUS PROPOSED RATE INCREASE F/Y 2017

EFFECTIVE SURCHARGE - NOT ACTUAL RATES

3% o,
Current Revenue FIY 17 % Revenue Surcharge % Increase Revenue 3% Surcharge % Increase Revenue
Increase Effect Effect
VOLUMETRIC RATE 2.00%
Water $3.50 $874,559 $3.57 2.00% $892,050 $3.68 5.06% $918,812 $3.78 8.12% $945,573
Sewer $4.60| $2,257,961 $4.69 2.00%| $2,303,120 $4.83 5.06% $2,372,213 $4.97 8.12% $2,441,307
WATER BASE FEE
3/4" $14.47 $753,771 $14.76 2.00% $768,847 $15.20 5.06% $791,912 $15.64 8.12% $814,977
1" $25.22 $19,974 $25.72 2.00% $20,374 $26.50 5.06% $20,985 $27.27 8.12% $21,596
11/2" $61.31 $2,943 $62.54 2.00% $3,002 $64.41 5.06% $3,092 $66.29 8.12% $3,182
2" $98.03 $12,940 $99.99 2.00% $13,199 $102.99 5.06% $13,595 $105.99 8.12% $13,991
3" $194.97 $4,679 $198.87 2.00% $4,773 $204.84 5.06% $4,916 $210.80 8.12% $5,059
4" $291.92 30 $297.76 2.00% $0 $306.69 5.06% $0 $315.62 8.12% $0
6" $573.24 30 $584.70 2.00% $0 $602.25 5.06% 30 $619.79 8.12% $0
SEWER BASE FEE
3/4" $18.18| $1,308,960 $18.54 2.00%| $1,335,139 $19.10 5.06% $1,375,193 $19.66 8.12% $1,415,248
1" $31.52 $41,228 $32.15 2.00% $42,053 $33.11 5.06% $43,314 $34.08 8.12% $44,576
11/2" $71.16 $27,325 $72.58 2.00% $27,872 $74.76 5.06% $28,708 $76.94 8.12% $29,544
2" $112.00 $37,632 $114.24 2.00% $38,385 $117.67 5.06% $39,536 $121.09 8.12% $40,688
3" $218.79 $18,378 $223.17 2.00% $18,746 $229.86 5.06% $19,308 $236.56 8.12% $19,871
4" $322.98 $11,627 $329.44 2.00% $11,860 $339.32 5.06% $12,216 $349.21 8.12% $12,571
6" $620.77 $7,449 $633.19 2.00% $7,598 $652.18 5.06% $7,826 $671.18 8.12% $8,054
INCOME GENERATED| $5,379,428 $5,487,016 $5,651,627 $5,816,237
OTHER INCOME| 2,739,760 920,860 920,860 920,860
EXPENSES]| (8,066,592) (6,253,592) (6,253,592) (6,253,592)
CITY SURCHARGE REVENUE 164,610 $ 329,221
NET 52,596 154,284 154,284 154,284
Margin 0.65% 2.47% 2.47% 2.47%

THE EFFECT OF THE PR

OPOSED RATE INCREASE ON

EFFECT OF 3% SURCHARGE

EFFECT OF 6% SURCHARGE

Gallons Used Current FrY 17 % Incr 3% % Incr 3% % Incr
1000 $40.75 $41.57 2.00% $42.81 5.06% $44.06 8.12%
3000 $56.95 $58.09 2.00% $59.83 5.06% $61.57 8.12%
4000 $65.05 $66.35 2.00% $68.34 5.06% $70.33 8.12%
5000 $73.15 $74.61 2.00% $76.85 5.06% $79.09 8.12%
6000 $81.25 $82.88 2.00% $85.36 5.06% $87.85 8.12%
7000 $89.35 $91.14 2.00% $93.87 5.06% $96.61 8.12%
10000 $113.65 $115.92 2.00% $119.40 5.06% $122.88 8.12%




Gty of Gulif Breeze

OFFICE OF THE CITY MANAGER

To : Mayor and City Council

From : in A. Eddy, City Manager

Date ctober 6, 2016

Subject: Final Documents, Refinancing of South Santa Rosa Utility System,
2004 Revenue Bonds

The City Council directed staff to proceed with refinancing the balance of 2004 SSRUS
Revenue Bonds. The best proposal for this refinancing was presented by U.S. Bank
following the advertisement process.

Attached please find a Master Resolution and a Supplemental Resolution as proposed by
Bond Counsel, Bryant, Miller and Olive, to be considered for adoption by the Council to
finalize this transaction.

The Master Resolution sets forth the specific terms for the refinancing. The new terms
bring up to date the various commitments which make possible future financings for
SSRUS if necessary. There was a statement in the current financing that no variable rate
debt will be issued unless a municipal bond insurance policy is in place. This is
problematic in today’s financial environment as municipal bond insurers are largely non-
existent. Further, the recent loan from the City’s 1985 intergovernmental loan program
are established in the Master Resolution as subordinate to this refinancing.

Upon closure of this refinancing, the final amount, approximately $2,650,000 will be
deposited with the Bank of New York as paying agent. The funds must be held in escrow
for thirty days. The proceeds will then be used to pay the existing bonds. Verification
reports and a final arbitrage rebate calculation will be performed.

Please recall that the City received six responses to the Request for Proposals to refinance
the balance of the 2004 SSRUS bonds. US Bank was the lowest response with a
proposed rate of 1.339% for Option A and 1.372% for option B. The result of Option A
compared to the current debt service schedule for the remaining four years of this loan is
a savings of $166,248 or $41,562 per year.

It may be necessary to modify the attached Resolutions slightly prior to final
consideration by the Council on October 17.

RECOMMENDATION:

THAT THE CITY COUNCIL ADOPT RESOLUTION NO. 29-16 (THE MASTER
RESOLUTION) AND RESOLUTION NO. 30-16 (THE SUPPLEMENTAL
RESOLUTION) EFFECTING THE REFINANCING OF THE $2,700,000 SOUTH
SANTA ROSA UTILITY BONDS.

(850) 934-5100 o FAX (850) 934-5114
POST OFFICE BOX 640 ¢ 1070 SHORELINE DRIVE e GULF BREEZE, FLORIDA 32562
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Gity of

Edwin Eddy <eaeddy@gulfbreezefl.gov>
Guif Breeze
Fwd: Send data from MFP07307702 09/18/2016 10:54
1 message
Edwin Eddy <eaeddy@gulfbreezefl.gov> Sun, Sep 18, 2016 at 11:14 AM

To: Matt Dannheisser <mdannheisser@dannheisserlaw.com>, Joe Henderson <joehenderson62@att.net>, D & M Landfair
<dmlandfair@hotmail.com>, "Landfair, David G." <LandfairD@santarosa.k12.fl.us>, Cherry Fitch <cherry.fitch@gmail.com>,
Renee Bookout <rbookout@gulfbreezefl.gov>, Michael Stebbins <mjsteb@bellsouth.net>, Samantha Abell
<sabell@gulfbreezefl.gov>, Tom Naile <tom@stanngulfbreeze.org>, Nathan Ford <nford@gulfbreezefl.gov>

Refinancing of Debt. .

The City Council, upon recommendation of the SSRUS Board, approved the issuance of a Request for Proposals

for refinancing a small part of the debt the City carries associated with the SSRU system. The Council directed staff

to evaluate all of the City's debt to determine if refinancing or reorganization of any or all of this debt made fiscal sense.
This particular portion of our debt has a fixed interest rate and has only four years remaining until it is paid off.

There is no prepayment penalty. Other parts of the City's debt have assorted terms for prepayment or refinancing. This
one is perfect for refinancing. The interest rate is fixed ( at approx. 4%, | believe) and has only four payments of
principal and interest remaining.

The responses to our RFP were received in the middle of last week. There were six responses. US Bank is the lowest
response with a proposed rate of 1.339% for Option A and 1.372% for option B. The result of Option A compared to the
current debt service schedule for the remaining four years of this loan is a savings of $166,248 or $41,562 per year.

The new loan will be a note from US Bank rather than a new bond issue. The documents for the new loan should be less
complex as a result..

Rather than wait until the next set of meetings to present this to the Council, we would ask that approval of this
refinancing

be placed on your agenda for Monday, September 19th.
Please let me know if you have comments or questions.

Thanks, Buz

---------- Forwarded message ----------

From: City of Gulf Breeze Scanned <donotreply @gulfbreezefl.gov>
Date: Sun, Sep 18, 2016 at 10:54 AM

Subject: Send data from MFP07307702 09/18/2016 10:54

To: Buz Eddy <eaeddy@gulfbreezefl.gov>

Scanned from MFP07307702
Date:09/18/2016 10:54
Pages:7

Resolution:200x200 DPI

- DOC091816-09182016105425.pdf
— 1068K

https://mail.google.com/mail/u/1/?ui=2&ik=fc99e3fcf6&view=pt&g=refinancing&gs=true&search=query&th=1573e13e5eb3c174&sim|= 1573e13e5eb3c 174 12



RESOLUTION NO. 29-16

Adopted October 17, 2016

CITY OF GULF BREEZE, FLORIDA

RELATING TO:

CITY OF GULF BREEZE, FLORIDA
SOUTH SANTA ROSA UTLITY SYSTEM REVENUE BONDS
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RESOLUTION NO. 29-16

A RESOLUTION OF THE CITY OF GULF BREEZE, FLORIDA,
PROVIDING FOR THE ISSUANCE OF SOUTH SANTA ROSA
UTILITY SYSTEM REVENUE BONDS TO PAY THE COST OF
CERTAIN CAPITAL IMPROVEMENTS TO THE UTILITY
SYSTEM AND TO PAY THE COST OF REFUNDING CERTAIN
OUTSTANDING OBLIGATIONS OF THE ISSUER; PLEDGING
CERTAIN NET REVENUES OF THE UTILITY SYSTEM FOR THE
PAYMENT OF SUCH BONDS; PROVIDING FOR THE RIGHTS
OF THE HOLDERS OF SUCH BONDS; MAKING OTHER
COVENANTS AND AGREEMENTS IN CONNECTION
THEREWITH; PROVIDING FOR SEVERABILITY; AND
PROVIDING AN EFFECTIVE DATE.

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF GULF BREEZE,
FLORIDA:

SECTION 1. AUTHORITY FOR THIS RESOLUTION. This Resolution is adopted
pursuant to the Constitution of the State of Florida, Chapter 163, Florida Statutes, Chapter 166,
Part II, Florida Statutes, as amended, the Charter of the City of Gulf Breeze, Florida (the
“Issuer”) and other applicable provisions of law (collectively, the “Act”).

SECTION 2. DEFINITIONS. Unless the context otherwise requires, the terms used in
this Resolution shall have the meanings specified in this Section 2. Words importing singular
number shall include the plural number in each case and vice versa, and words importing
persons shall include firms and corporations.

“Acquired Obligations” shall mean cash, direct non-callable obligations of the United
States of America and securities fully and unconditionally guaranteed as to the timely payment
of principal and interest by the United States of America, to which direct obligation or
guarantee the full faith and credit of the United States of America has been pledged, Refcorp
interest strips, CATS, TIGRS, STRPS, or defeased municipal bonds rated AAA by S&P or Aaa by
Moody's (or any combination thereof).

“Additional Parity Obligations” shall mean additional obligations issued or incurred in
compliance with the terms, conditions and limitations contained herein and which (i) shall have
a lien on the Pledged Revenues equal to that of the Outstanding Bonds, (ii) shall be payable
from the Pledged Revenues on a parity with the Outstanding Bonds, and (iii) shall rank equally
in all other respects with the Outstanding Bonds.

“Amortization Installment” with respect to any Term Bonds of a Series means an
amount so designated for mandatory principal installments for the Term Bonds of such Series,
and provided that each such installment shall be deemed to be due on a principal maturity
anniversary date of each applicable year and the aggregate of such installments for such Series
shall equal the aggregate principal amount of Term Bonds of such Series delivered.



“Average Annual Bond Service Requirement” shall mean, as of each date on which a
Series of Bonds is issued, the total amount of Bond Service Requirement which is to become due
on all Bonds deemed to be Outstanding immediately after the issuance of such Series of Bonds
divided by the total number of years for which Bonds are deemed to be Outstanding, except
that with respect to any Bonds for which Amortization Installments have been established, the
amount of principal coming due on the final maturity date with respect to such Bonds shall be
reduced by the aggregate principal amount of such Bonds that are to be redeemed from
Amortization Installments to be made in prior Bond Years.

“Bond Anticipation Notes” shall mean notes of the Issuer issued in anticipation of any
Series of Bonds and shall be secured by a first lien on the proceeds of the Bonds for which such
Bond Anticipation Notes were issued.

“Bond Counsel” shall mean any attorney at law or firm of attorneys of nationally
recognized standing in matters pertaining to the exclusion from gross income for federal
income tax purposes of interest on obligations issued by states and political subdivisions, and
duly admitted to practice law before the highest court of any state of the United States of
America.

“Bond Service Fund” shall mean the Bond Service Fund created and established
pursuant to Section 15 of this Resolution.

“Bond Service Requirement” shall mean, for any Bond Year, at any time, the amount
required to be deposited in such Bond Year into the Bond Service Fund, as provided herein. In
calculating such amount, the Issuer shall subtract therefrom any amounts to be transferred from
the Project Fund for the purpose of paying interest on the Bonds.

“Bond Year” shall mean the period commencing on October 2 of the preceding year and
ending twelve months later on October 1.

“Bonds” shall mean Bonds, notes or other debt obligations authorized and issued
pursuant to this Resolution and any Additional Parity Obligations issued hereafter in
accordance with the provisions hereof.

“City Clerk” shall mean the City Clerk of the Issuer or any assistant or deputy City
Clerk.

“City Manager” shall mean the City Manager of the Issuer or any acting, assistant or
deputy City Manager.

“Code” shall mean the Internal Revenue Code of 1986, as amended, and the regulations
and rules thereunder in effect or proposed.

“Consulting Engineers” shall mean one or more independent, qualified and recognized
consulting engineers or firm of consulting engineers having favorable repute, skill and



experience with respect to the planning and operation of the System who shall be retained from
time to time by the Issuer.

“Contributions in Aid of Construction” shall mean any amount or item of money,
services, or property received by the Issuer, any portion of which is provided at no cost to the
System, which represents an addition or transfer to the capital of the System, and which is
utilized to offset the acquisition, improvement or construction costs of the System.

“Cost of Operation and Maintenance” shall mean the then current expenses, paid or
accrued, in the operation, maintenance and repair of the System, as calculated in accordance
with generally accepted accounting principles, including, but not limited to, allocable
administrative and indirect labor costs related to the System, personal services, contractual
services, repairs and maintenance, and materials and supplies, but shall not include expenses
not annually recurring, any reserve for renewals and replacements, extraordinary repairs or any
allowance for depreciation, any Bond Service Requirement, any payments in lieu of taxes,
franchise fees or other transfers.

“Cost of Operation and Maintenance of the Municipal System” shall mean the then
current expenses, paid or accrued, in the operation, maintenance and repair of the Municipal
System, as calculated in accordance with generally accepted accounting principles, including,
but not limited to, allocable administrative and indirect labor costs related to the System,
personal services, contractual services, repairs and maintenance, and materials and supplies,
but shall not include expenses not annually recurring, any reserve for renewals and
replacements, extraordinary repairs or any allowance for depreciation, any debt service on
Municipal System Bonds, any payments in lieu of taxes, franchise fees or other transfers.

"Credit Facility" or "Credit Facilities" shall mean either individually or collectively, as
appropriate, any Bond Insurance Policy, surety bond, letter of credit, line of credit, guaranty or
other instrument or instruments that would enhance the credit of the Bonds.

“Federal Securities” shall mean direct obligations of (including obligations issued or
held in book entry form on the books of) the Department of Treasury of the United States of
America or obligations guaranteed as to principal or interest by the United States of America,
including, but not limited to, obligations of the Resolution Funding Corporation.

“Finance Director” shall mean the Finance Director of the Issuer.

“Financial Advisor” shall mean the financial advisor appointed from time to time by the
Issuer.

“Fiscal Year” shall mean the period commencing on October 1 of each year and ending
on the next succeeding September 30 or such other annual period as may be prescribed by law

from time to time for the Issuer.

“Fitch” shall mean Fitch Ratings, and any assigns or successors thereto.



“Gross Revenues” or “Revenues” shall mean all income and earnings, received by the
Issuer or accrued to the Issuer from the ownership, use or operation of the System and all parts
thereof, moneys deposited from the Rate Stabilization Fund into the Revenue Fund in
accordance with the terms hereof, provided any moneys transferred from the Rate Stabilization
Fund into the Revenue Fund within 90 days following the end of a Fiscal Year may be
designated by the Issuer as Gross Revenues of such prior Fiscal Year, and shall also include
investment income, if any, earned on any fund or account created pursuant to this Resolution,
except the Rebate Fund, and also including any income or earnings (including investment
income) derived from the System in any prior Fiscal Year and which is redeposited into the
Revenue Fund, all as calculated in accordance with generally accepted accounting principles,
but “Gross Revenues” or “Revenues” shall not include proceeds from the sale or other
disposition of the System or any part thereof, condemnation awards or proceeds of insurance
received with respect to the System and moneys deposited to the Rate Stabilization Fund or the
Operating Reserve Fund from the Surplus Fund, including any moneys transferred from the
Surplus Fund to the Rate Stabilization Fund within 90 days following the end of a Fiscal Year
which the Issuer determines not to be Gross Revenues of such prior Fiscal Year, Contributions
in Aid of Construction, or unrealized gains or losses from investments.

“Gross Revenues of Municipal System” shall mean all income and earnings, received by
the Issuer or accrued to the Issuer from the ownership, use or operation of the Municipal
System and all parts thereof, and shall also include investment income, if any, earned on any
fund or account created pursuant to any document authorizing the issuance of any Municipal
System Bonds (other than amounts on deposit in any rebate fund), all as calculated in
accordance with generally accepted accounting principles, but “Gross Revenues of Municipal
System” shall not include proceeds from the sale or other disposition of the Municipal System
or any part thereof, condemnation awards or proceeds of insurance received with respect to the
Municipal System, Contributions in Aid of Construction with respect to the Municipal System,
or unrealized gains or losses from investments.

“Holder” or “Bondholders” or any similar term shall mean any persons who shall be the
registered owner of any outstanding Bonds.

“Interest Account” shall mean the special account of the same name created within the
Bond Service Fund.

“Interest Date” or “interest payment date” shall be such date or dates for the payment of
interest on a Series of Bonds as shall be provided by Supplemental Resolution.

“Issuer” shall mean the City of Gulf Breeze, Florida, a municipal corporation of the State
of Florida.

“Maximum Bond Service Requirement” shall mean, as of any particular date of
calculation, the greatest amount of aggregate Bond Service Requirement for the then current or
any future Bond Year, except that with respect to any Bonds for which Amortization
Installments have been established, the amount of principal coming due on the final maturity
date with respect to such Bonds shall be reduced by the aggregate principal amount of such



Bonds that are to be redeemed from Amortization Installments which were to be made in prior
Bond Years.

“Mayor” means the Mayor or Mayor Pro Tem of the Issuer.

“Moody’s” or “Moody’s Investors Service” shall mean Moody’s Investors Services, Inc.,
and any assigns or successors thereto.

“Municipal System” shall mean the complete and combined (i) water and sewer utility
system within the city limits of the Issuer and (ii) gas utility system of the Issuer, now owned,
operated and/or maintained by the Issuer and which the Issuer is, or shall be responsible for
maintaining, together with any and all acquisitions, improvements, extensions and additions
thereto, hereafter constructed or acquired, together with all lands or interests therein, including
plants, buildings, machinery, franchises, pipes, mains, fixtures, equipment and all property, real
or personal, tangible or intangible (including agreements for the providing of such services),
now or hereafter constructed and/or owned or used in connection therewith.

“Municipal System Bonds” shall mean any senior lien bonds of the Issuer payable from
the Net Revenues of the Municipal System, any additional parity obligations of such Municipal
System Bonds and any obligations issued to refund such Municipal System Bonds, so long as
the projected debt service thereon does not increase in any Bond Year.

“Municipal System Net Revenues” shall mean Gross Revenues of Municipal System less
Cost of Operation and Maintenance of Municipal System.

“Municipal System Pledged Revenues” shall mean the Municipal System Net Revenues
remaining after payment has been made of all required principal, interest, reserves, renewals
and replacements in respect of the Municipal System Bonds to the extent required under the
terms of such Municipal System Bonds.

“Net Revenues of the System” shall mean the Gross Revenues or Revenues, after
deduction of the Cost of Operation and Maintenance.

“Operating Reserve Fund” shall mean the Operating Reserve Fund created and
established pursuant to Section 15 of this Resolution.

“Outstanding” or “Outstanding Bonds” shall mean all Bonds which have been issued
pursuant to this Resolution, except:

(i) Bonds canceled after purchase in the open market or because of payment
at or redemption prior to maturity;

(ii) Bonds for the payment or redemption of which cash funds or Acquired
Obligations or any combination thereof shall have been theretofore irrevocably set aside in a
special account with an escrow agent (whether upon or prior to the maturity or redemption
date of any such Bonds) in an amount which, together with earnings on such Acquired



Obligations, will be sufficient to pay the principal of, interest on and any redemption premium
with respect to such Bonds at maturity or upon their earlier redemption; provided that, if such
Bonds are to be redeemed before the maturity thereof, notice of such redemption shall have
been given according to the requirements of this Resolution or irrevocable instructions directing
the timely publication of such notice and directing the payment of the principal of and interest
on all such Bonds at such redemption dates shall have been given; and

(iii)  Bonds which are deemed paid pursuant to this Resolution or in lieu of
which other Bonds have been issued under Sections 11 and 13 hereof.

“Paying Agent” shall mean any paying agent for Bonds appointed by or pursuant to a
Supplemental Resolution and its successors or assigns, and any other Person which may at any
time be substituted in its place pursuant to a Supplemental Resolution. Once appointed, no
resignation or removal of the Paying Agent shall become effective until a successor has been
appointed and has accepted the duties of Paying Agent.

“Permitted Investments” shall mean investments permitted by applicable law and the
Issuer’s written investment policy, if any, as may be further limited as set forth in a
Supplemental Resolution of the Issuer.

“Person” shall mean an individual, a corporation, a partnership, a limited liability
company, an association, a joint stock company, a trust, any unincorporated organization or
governmental entity.

“Pledged Revenues” shall mean (i) the Net Revenues of the System, (ii) to the extent
necessary, the Municipal System Pledged Revenues, (iii) until applied in accordance with this
Resolution, the moneys on deposit in the various funds and accounts created pursuant to this
Resolution, except (A) as for the Rebate Fund and (B) the Revenue Fund, to the extent moneys
therein shall be required to pay the Cost of Operation and Maintenance in accordance with the
terms hereof.

“Principal Account” shall mean the special account of the same name created within the
Bond Service Fund.

“Project” or “Projects” shall mean any actual, proposed or potential acquisition,
addition, extension, supplement, or replacement of the System or joint ownership of similar
properties or any interest therein or any right to use the capacity from any facilities or services
thereof, any related capital improvements, or any other lawful purpose, all as determined by
the Issuer and in accordance with plans and specifications on file or to be filed with the Issuer.

“Project Costs” shall mean all costs authorized to be paid from the Project Fund
pursuant to Section 17 hereof to the extent permitted under the laws of the State. It is intended
that this definition be broadly construed to encompass all costs, expenses and liabilities related
to the System, the Project or approved by the Issuer for a lawful purpose which on the date of
this Resolution or in the future shall be permitted to be funded with the proceeds of any Series
of Bonds pursuant to the laws of the State.



“Project Fund” shall mean the Project Fund created and established pursuant to Section
15 of this Resolution.

“Prudent Utility Practice” shall mean, in respect of any particular municipal utility
industry, any of the practices, methods and acts which, in the exercise of reasonable judgment,
in light of the facts, including but not limited to the practices, methods and acts engaged in or
approved by a significant portion of such utility industry prior thereto, known at the time the
decision was made, would have been expected to accomplish the desired result at the lowest
reasonable cost consistent with reliability, safety, and expedition. It is recognized that Prudent
Utility Practice is not intended to be limited to the optimum practice, method or act to the
exclusion of all others, but rather is a spectrum of possible practices, methods or acts which
could have been expected to accomplish the desired result at the lowest reasonable cost
consistent with reliability, safety and expedition.

“Qualified Independent Consultant” shall mean one or more qualified and recognized
independent consultants, having favorable repute, skill and experience with respect to the acts
and duties of the Qualified Independent Consultant to be provided to the Issuer, as shall from
time to time be retained by the Issuer to perform the acts and carry out the duties herein
provided for such consultants.

“Rate Stabilization Fund” shall mean the “Rate Stabilization Fund” established pursuant
to Section 15 hereof.

“Rebate Fund” shall mean the Rebate Fund created pursuant to Section 28 of this
Resolution.

“Record Date” shall mean each date that is 15 days prior to an interest payment date.

“Redemption Account” shall mean the special account of the same name created within
the Bond Service Fund.

“Refunding Bonds” shall mean that amount of any Series of Bonds, the proceeds of
which will be applied to the refunding of any previously issued Bonds.

“Registrar” shall mean any registrar for the Bonds appointed by or pursuant to
Supplemental Resolution and its successors and assigns, and any other Person which may at
any time be substituted in its place pursuant to Supplemental Resolution. Once appointed, no
resignation or removal of the Registrar shall become effective until a successor has been
appointed and has accepted the duties of Registrar.

“Renewal, Replacement and Improvement Fund” shall mean the Renewal, Replacement
and Improvement Fund created and established pursuant to Section 15 of this Resolution.

"Reserve Fund" shall mean the Reserve Fund created and established pursuant to
Section 15 of this Resolution.



"Reserve Fund Insurance Policy” shall mean an insurance policy or surety bond
deposited in the Reserve Fund in lieu of or in substitution for cash on deposit therein pursuant
to Section 19(B)(2) hereof. The Reserve Fund Insurance Policy is a Credit Facility.

"Reserve Fund Letter of Credit" shall mean an unconditional irrevocable letter of credit
or line of credit (other than a Reserve Fund Insurance Policy) deposited in the Reserve Fund in
lieu of or in substitution for cash on deposit therein pursuant to Section 19(B)(2) hereof. The
Reserve Fund Letter of Credit is a Credit Facility.

"Reserve Requirement" shall be the lesser of (i) the Maximum Bond Service Requirement
with respect to Bonds secured by the Reserve Fund, (ii) 125% of the Average Annual Bond
Service Requirement with respect to Bonds secured by the Reserve Fund, or (iii) the largest
amount as shall not adversely affect the exclusion of interest on the Bonds from gross income
for Federal income tax purposes with respect to Bonds secured by the Reserve Fund; provided,
however, the Issuer shall establish by Supplemental Resolution a different Reserve Requirement
for an account of the Reserve Fund which secures a Series of Bonds pursuant to Section 19(B)(2)
hereof.

“Resolution” shall mean this Resolution as from time to time may be amended or
supplemented by Supplemental Resolution, in accordance with the terms hereof.

“Revenue Fund” shall mean the Revenue Fund created and established pursuant to
Section 15 of this Resolution.

“Separately Financed Project” means any Project described as such in Section 27 hereof.
“Serial Bonds” shall mean all of the Bonds other than Term Bonds.

“Series” or “Series of Bonds” or “Bonds of a Series” shall mean all Bonds designated as
being of the same Series issued and delivered on original issuance in a simultaneous
transaction, and any Bonds thereafter delivered in lieu thereof or in substitution therefor
pursuant to this Resolution.

“Series 2016A Loan” shall mean the loan to the Issuer pursuant the Series 2016A Loan
Agreement.

“Series 2016A Loan Agreement” shall mean the Loan Agreement dated as of May 4,
2016, between the Issuer, as sponsor of the Series 2016 Local Government Loan Program and
the Issuer, as Participant in such Program.

“South Santa Rosa Sewer System” shall mean the complete sewer system now owned,
operated and/or maintained by the Issuer in that portion of the county east of the city limits of
the Issuer, and which the Issuer is, or shall be responsible for maintaining, together with any
and all acquisitions, improvements, extensions and additions thereto, hereafter constructed or
acquired, together with all lands or interests therein, including plants, buildings, machinery,
franchises, pipes, mains, fixtures, equipment and all property, real or personal, tangible or
intangible (including agreements for the providing of such services), now or hereafter



constructed and/or owned or used in connection therewith.

“South Santa Rosa Water System” shall mean the complete water system now owned,
operated and/or maintained by the Issuer in that portion of the county east of the city limits of
the Issuer, or which the Issuer is, or shall be responsible for maintaining, together with any and
all acquisitions, improvements, extensions and additions thereto, hereafter constructed or
acquired, together with all lands or interests therein, including plants, buildings, machinery,
franchises, pipes, mains, fixtures, equipment and all property, real or personal, tangible or
intangible (including agreements for the providing of such services), now or hereafter
constructed and/or owned or used in connection therewith.

“SRF Loan Agreement” shall mean the Clean Water System Revolving Fund Loan
Agreement WW722120 dated as of October 6, 2009, between the Issuer and the State of Florida
Department of Environmental Protection, as heretofore amended and as may be hereafter
amended.

“State” shall mean the State of Florida.

“Standard & Poor’s” or “Standard & Poor’s Corporation” or “S&P” shall mean Standard
and Poor’s Ratings Group and any assigns and successors thereto.

“Subordinated Debt” shall mean (i) the SRF Loan Agreement, (ii) the Series 2016A Loan,
(iii) Limited Guaranty pursuant to a Limited Guaranty Agreement between the Issuer and
AmSouth Bank (the “Bank”) of one-third of certain indebtedness of Fairpoint Regional Utility
System, Inc. (“Fairpoint”), under a reimbursement agreement between Fairpoint and AmSouth
Bank entered into in connection with the Bank’s issuance of a letter of credit securing
Fairpoint’s Variable Rate Demand Taxable Notes, Series 2002, issued in the aggregate principal
amount of $13,000,000, and (iv) any obligations payable on a junior, inferior and subordinate
basis under Section 19(B)(2) hereof. “Subordinated Debt” shall include any other obligations
payable from any of the Pledged Revenues on a junior, inferior and subordinate basis to the
Bonds.

“Subordinated Debt Service Fund” shall mean the Subordinated Debt Service Fund.

“Supplemental Resolution” shall mean any Resolution of the Issuer amending or
supplementing this Resolution adopted and becoming effective in accordance with the terms of
Sections 22 and 23 hereof.

“System” or “Utility System” shall mean, collectively, the South Santa Rosa Water
System and the South Santa Rosa Sewer System of the Issuer. Upon compliance with the
provisions of Section 26 hereof, the term “System” may be deemed to include other utility
functions added to the System, including, but not limited to a residential reuse system, the
acquisition, distribution and sale of natural gas, the providing and/or undergrounding of
electricity, the providing of cable television services, the providing of telecommunication
services or other utility functions that are authorized from time to time pursuant to the Act.
Notwithstanding the foregoing definition of the term System, such term shall not include any



properties or interest in properties of the Issuer which the Issuer determines shall not constitute
a part of the System for the purpose of this Resolution.

“Term Bonds” shall mean the Bonds other than Serial Bonds which shall be stated to
mature on one date, and shall have such Amortization Installments, as shall be determined by
Supplemental Resolution of the Issuer.

The terms “herein,” “hereunder,” “hereby,” “hereto,” “hereof” and any similar terms
shall refer to this Resolution; the term “heretofore” shall mean before the date of adoption of
this Resolution; and the term “hereafter” shall mean after the date of adoption of this
Resolution. Words importing the masculine gender include every other gender. Words
importing the singular number include the plural number, and vice versa.

SECTION 3. FINDINGS. It is hereby ascertained, determined and declared that:

(A)  The Issuer now owns, operates and maintains the System and Municipal System
and is empowered to maintain, operate, improve and extend such System and Municipal
System and regulate and fix reasonable rates and charges for the services furnished thereby.

(B) It serves a paramount public purpose and is in the best interests of the Issuer, the
residents thereof and the other current users of the System that the Issuer authorizes the
issuance of Bonds for the constructing and acquiring of certain additions, extensions,
replacements and improvements to the Utility System as more particularly described herein.

© The costs associated with issuance of Bonds shall be deemed to include, but not
limited to, legal fees and expenses, engineering expenses, fiscal expenses, underwriting fees and
expenses, rating agency fees, expenses for estimates of costs and of revenues, accounting
expenses, municipal bond insurance premiums, surety policy premiums, if applicable, costs of
printing, fees and expenses for the escrow agent, fees and expenses for the paying agent and
registrar, fees and expenses for verification, accrued and capitalized interest, provisions for
reserves, and such other fees and expenses as may be necessary or incidental for the financing
herein authorized.

(D)  The principal of and interest and redemption premium on the Bonds and all
reserve and other payments shall be payable solely from the Pledged Revenues. The Issuer
shall never be required to levy ad valorem taxes on any real or personal property therein to
pay the principal of and interest on the Bonds herein authorized or to make any other
payments provided for herein. The Bonds shall not constitute a lien upon any properties
owned by or located within the boundaries of the Issuer or upon any property other than the
Pledged Revenues.

(E) The Pledged Revenues should be sufficient to pay all principal of and interest
and redemption premium on the Bonds issued hereunder, as the same become due, and to

make all required deposits or payments required by this Resolution.

(F) While the purpose of this Resolution is to establish general terms of the Bonds, it
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is recognized that new, innovative and beneficial methods of financing may exist or may be
developed in future years which are not specifically authorized by this Resolution. Because of
such fact, it is the intention of the Issuer that the amendment provisions contained herein be
broadly interpreted in order to provide the broadest possible financing alternatives for the
Issuer for so long as the security of the Holders of any Bonds then Outstanding shall not be
impaired.

SECTION 4. THIS RESOLUTION TO CONSTITUTE CONTRACT. In consideration
of the acceptance of the Bonds authorized to be issued hereunder by those who shall hold the
same from time to time, this Resolution shall be deemed to be and shall constitute a contract
between the Issuer and such Holders. The covenants and agreements herein set forth to be
performed by the Issuer shall be for the equal benefit, protection and security of the legal
Holders of any and all of the Bonds, all of which shall be of equal rank and without preference,
priority or distinction of any of the Bonds over any other thereof, except as expressly provided
therein and herein.

SECTION 5. AUTHORIZATION OF BONDS. Subject and pursuant to the
provisions hereof, obligations of the Issuer to be known as “South Santa Rosa Utility System
Revenue Bonds”, which may be issued from time to time, are hereby authorized to be issued.
The aggregate principal amount of the Bonds which may be executed and delivered under this
Resolution is not limited except as is or may hereafter be provided in this Resolution or as
limited by the Act or by law.

The Bonds may, if and when authorized by the Issuer pursuant to this Resolution, be
issued in one or more Series, with such further appropriate particular designations added to or
incorporated in such title for the Bonds of any particular Series as the Issuer may determine and
as may be necessary to distinguish such Bonds from the Bonds of any other Series. Each Bond
shall bear upon its face the designation so determined for the Series to which it belongs. The
Bonds shall be issued for such purpose or purposes; shall bear interest at such rate or rates not
exceeding the maximum rate permitted by law; and shall be payable in lawful money of the
United States of America on such dates; all as determined herein or by Supplemental Resolution
of the Issuer.

SECTION 6. DESCRIPTION OF THE BONDS. Any Bonds issued hereunder are
hereby authorized to be issued in fully registered form without coupons; may be Serial Bonds
or Term Bonds; shall be numbered consecutively from one upward in order of maturity
preceded by the letter “R” if Serial Bonds or Term Bonds; shall be in the denomination of $5,000
each, or integral multiples thereof for the Serial Bonds and Term Bonds, or such other
denominations as shall be approved by the Issuer in a Supplemental Resolution; shall bear
interest at such rate or rates not exceeding the maximum rate allowed by State law, the actual
rate to be approved by the governing body of the Issuer prior to or upon the sale of the Bonds;
such interest to be payable semiannually at such times as are fixed by Supplemental Resolution
of the Issuer if Serial Bonds or Term Bonds, and shall mature annually on such date in such
years and such amounts or such other payment dates as will be fixed by Supplemental
Resolution of the Issuer prior to or upon the sale of the Bonds; all as the Issuer shall provide
herein or hereafter by Supplemental Resolution.
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Each Serial or Term Bond shall bear interest from the interest payment date next
preceding the date on which it is authenticated, unless authenticated on an interest payment
date, in which case it shall bear interest from such interest payment date, or, unless
authenticated prior to the first interest payment date, in which case it shall bear interest from its
date; provided, however, that if at the time of authentication, payment of any interest which is
due and payable has not been made, such Serial or Term Bond shall bear interest from the date
to which interest shall have been paid.

The principal of and the interest and redemption premium, if any, on the Bonds shall be
payable in any coin or currency of the United States of America which on the respective dates of
payment thereof is legal tender for the payment of public and private debts. The interest on the
Serial or Term Bonds shall be payable by the Paying Agent on each interest payment date, or
the first business day following an interest payment date if such interest payment date is not a
business day, to the person appearing on the registration books of the Issuer hereinafter
provided for as the registered Holder thereof, by check or draft mailed to such registered
Holder at his address as it appears on such registration books or by wire transfer to Holders of
$1,000,000 or more in principal amount of the Bonds. Payment of the principal of all Serial or
Term Bonds (reduced by any Amortization Installments previously paid by the Issuer on any
Term Bonds) shall be made upon the presentation and surrender of such Bonds as the same
shall become due and payable.

As long as any Bonds are outstanding in book-entry form, the provisions of this
Resolution which are inconsistent with such system of book-entry registration shall not be
applicable to such Bonds, and the Issuer covenants to cause adequate records to be kept with
respect to the ownership of any Series of Bonds issued in book-entry form or the beneficial
ownership of bonds issued in the name of a nominee.

SECTION 7. EXECUTION OF BONDS. The Bonds in the form herein below set forth
shall be signed by, or bear the facsimile signature of the Mayor and shall be attested by, or bear
the facsimile signature of, the City Clerk, and a facsimile of the official seal of the Issuer shall be
imprinted on the Bonds. In case any officer whose signature or a facsimile of whose signature
shall appear on any Bonds shall cease to be such officer before the delivery of such Bonds, such
signature or such facsimile shall nevertheless be valid and sufficient for all purposes the same
as if such person remained in office until such delivery. Any Bond may bear the facsimile
signature of or may be signed by such persons who, at the actual time of the execution of such
Bond, shall be the proper officers to sign such Bonds although, at the date of such Bond, such
persons may not have been such officers.

SECTION 8. AUTHENTICATION OF BONDS. Only such of the Bonds as shall have
endorsed thereon a certificate of authentication substantially in the form herein below set forth,
duly executed by the Registrar, as authenticating agent, shall be entitled to any benefit or
security under this Resolution. No Bond shall be valid or obligatory for any purpose unless and
until such certificate of authentication shall have been duly executed by the Registrar, and such
certificate of the Registrar upon any such Bond shall be conclusive evidence that such Bond has
been duly authenticated and delivered under this Resolution. The Registrar's certificate of
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authentication on any Bond shall be deemed to have been duly executed if signed by an
authorized officer of the Registrar, but it shall not be necessary that the same officer sign the
certificate of authentication of all of the Bonds that may be issued hereunder at any one time.

SECTION 9. EXCHANGE OF BONDS. Any Bonds, upon surrender thereof at the
designated corporate trust office of the Registrar, together with an assignment duly executed by
the Bondholder or his attorney or legal representative in such form as shall be satisfactory to the
Registrar, may, at the option of the Bondholder, be exchanged for an aggregate principal
amount of Bonds of the same Series equal to the principal amount of the Bond or Bonds so
surrendered.

The Registrar shall make provision for the exchange of Bonds at the designated
corporate trust office of the Registrar.

SECTION 10. NEGOTIABILITY, REGISTRATION AND TRANSFER OF BONDS.
The Registrar shall keep books for the registration of and for the registration of transfers of
Bonds as provided in this Resolution. The transfer of any Bonds may be registered only upon
such books and only upon surrender thereof to the Registrar together with an assignment duly
executed by the Bondholder or his attorney or legal representative in such form as shall be
satisfactory to the Registrar. Upon any such registration of transfer, the Issuer shall execute and
the Registrar shall authenticate and deliver in exchange for such Bond, a new Bond or Bonds
registered in the name of the transferee, and in an aggregate principal amount equal to the
principal amount of such Bond or Bonds so surrendered and of the same Series.

In all cases in which Bonds shall be exchanged, the Issuer shall execute and the Registrar
shall authenticate and deliver, at the earliest practicable time, a new Bond or Bonds of the same
type (e.g., Serial Bonds will be exchanged for Serial Bonds) and of the same Series in accordance
with the provisions of this Resolution. All Bonds surrendered in any such exchange or
registration of transfer shall forthwith be canceled by the Registrar. The Issuer or the Registrar
may make a charge for every such exchange or registration of transfer of Bonds sufficient to
reimburse it for any tax or other governmental charge required to be paid with respect to such
exchange or registration of transfer, but no other charge shall be made to any Bondholder for
the privilege of exchanging or registering the transfer of Bonds under the provisions of this
Resolution. Neither the Issuer nor the Registrar shall be required to make any such exchange,
registration or transfer of Bonds between an interest payment date and the Record Date to
which interest payment date relates.

SECTION 11. OWNERSHIP OF BONDS. The person in whose name any Bond shall
be registered shall be deemed and regarded as the absolute owner thereof for all purposes, and
payment of or on account of the principal or redemption price of any such Bond, and the
interest on any such Bonds shall be made only to or upon the order of the registered owner
thereof or his legal representative. All such payments shall be valid and effectual to satisfy and
discharge the liability upon such Bond including the premium, if any, and interest thereon to
the extent of the sum or sums so paid.
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SECTION 12. BONDS MUTILATED, DESTROYED, STOLEN OR LOST. In case any
Bond shall become mutilated, or be destroyed, stolen or lost, the Issuer may, in its discretion,
cause to be executed, and the Registrar shall authenticate and deliver, a new Bond of like date
and tenor as the Bond so mutilated, destroyed, stolen or lost (e.g., Serial Bonds shall be issued in
exchange for Serial Bonds) in exchange and substitution for such mutilated Bond upon
surrender and cancellation of such mutilated Bond or in lieu of and substitution for the Bond
destroyed, stolen or lost, and upon the Holder furnishing the Issuer and the Registrar proof of
his ownership thereof and satisfactory indemnity and complying with such other reasonable
regulations and conditions as the Issuer and the Registrar may prescribe and paying such
expenses as the Issuer and the Registrar may incur. All Bonds so surrendered shall be canceled
by the Issuer. If any of the Bonds shall have matured or be about to mature, instead of issuing a
substitute Bond, the Issuer may pay the same, upon being indemnified as aforesaid, and if such
Bond be lost, stolen or destroyed, without surrender thereof.

Any such duplicate Bonds issued pursuant to this Section 12 shall constitute original,
additional contractual obligations on the part of the Issuer whether or not the lost, stolen or
destroyed Bonds be at any time found by anyone, and such duplicate Bonds shall be entitled to
equal and proportionate benefits and rights as to lien on and source and security for payment
from the funds, as hereinafter pledged, to the same extent as all other Bonds issued hereunder.

SECTION 13. PROVISIONS FOR REDEMPTION. The Bonds shall be subject to
redemption prior to their maturity, at the option of the Issuer, at such times and in such manner
as shall be fixed by Supplemental Resolution of the Issuer prior to or at the time of sale of such
Series of Bonds.

Notice of such redemption shall, at least thirty (30) days prior to the redemption date or
such other date as fixed by Supplemental Resolution, be filed with the Registrar, and mailed by
the Registrar on behalf of the Issuer, first class mail, postage prepaid, to all Holders of Bonds to
be redeemed at their addresses as they appear on the registration books hereinbefore provided
for on the Record Date, but failure to mail such notice to one or more Holders of Bonds, or any
defect therein, shall not affect the validity of the proceedings for such redemption with respect
to Holders of Bonds to which notice was duly mailed hereunder and no defect occurred. Such
notice shall also be sent to the registered securities depositories and to the Electronic Municipal
Market Access System (“EMMA”). Each such notice shall set forth the date fixed for
redemption, the redemption price to be paid and, if less than all of the Bonds of one maturity
are to be called, the distinctive numbers of such Bonds to be redeemed and, in the case of Bonds
to be redeemed in part only, the portion of the principal amount thereof to be redeemed.

Any notice of optional redemption given pursuant to this Section 13 may state that it is
conditional upon receipt by the Paying Agent of moneys sufficient to pay the redemption price,
plus interest accrued to the redemption date, or upon the satisfaction of any other condition, or
that it may be rescinded upon the occurrence of any other event, and any conditional notice so
given may be rescinded at any time before payment of such redemption price and accrued
interest if any such condition so specified is not satisfied or if any such other event occurs.
Notice of such rescission shall be given by the Paying Agent to affected Holders of Bonds as
promptly as practicable upon the failure of such condition or the occurrence of such other event.
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Official notice of redemption having been given as aforesaid, the Bonds or portions of
Bonds to be redeemed shall, on the redemption date, become due and payable at the
redemption price therein specified, and from and after such date (unless the Issuer shall default
in the payment of the redemption price) such Bonds or portions of Bonds shall cease to bear
interest. Upon surrender of such Bonds for redemption in accordance with said notice, such
Bonds shall be paid by the Registrar at the redemption price. Each check or other transfer of
funds issued by the Registrar for the purpose of the payment of the redemption price of Bonds
being redeemed shall bear the CUSIP number identifying, by issue and maturity, the Bonds
being redeemed with the proceeds of such check or other transfer. Installments of interest due
on or prior to the redemption date shall be payable as herein provided for payment of interest.
Upon surrender for any partial redemption of any Bond, there shall be prepared for the Holder
a new Bond or Bonds of the same maturity in the amount of the unpaid principal of such
partially redeemed Bond. All Bonds which have been redeemed shall be canceled and
destroyed by the Registrar and shall not be reissued.

SECTION 14. FORM OF BONDS. The text of the Bonds, together with the certificate
of authentication to be endorsed therein, shall be in substantially the following form, with such
omissions, insertions and variations as may be necessary, desirable, authorized or permitted by
this Resolution or by any Supplemental Resolution adopted prior to the issuance of a Series of
Bonds, or as may be necessary to comply with applicable laws, rules and regulations of the
United States and of the State in effect upon the issuance thereof.

[Remainder of page intentionally left blank]
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[FORM OF BOND]
No. R- $

UNITED STATES OF AMERICA
STATE OF FLORIDA
COUNTY OF SANTA ROSA
CITY OF GULF BREEZE, FLORIDA
SOUTH SANTA ROSA UTILITY SYSTEM REVENUE BONDS, SERIES

MATURITY DATE: INTEREST RATE: DATED DATE: cusIpP

REGISTERED OWNER:
PRINCIPAL AMOUNT:

The City of Gulf Breeze, Florida (hereinafter called the “Issuer”) for value received,
hereby promises to pay to the order of the Registered Owner identified above or registered
assigns, as herein provided, on the Maturity Date identified above, upon the presentation and
surrender hereof at the designated corporate trust office of ,

, , from the sources hereinafter mentioned, the

Principal Amount identified above in any coin or currency of the United States of America
which on the date of payment thereof is legal tender for the payment of public and private
debts, and to pay, solely from said sources, to the Registered Owner hereof by wire transfer or
check transmitted to the Registered Owner at his address as it appears on the Bond registration
books of the Issuer as it appears on the 15th day of the calendar month preceding the applicable
interest payment date, interest on said Principal Amount at the Interest Rate per annum
identified above on each 1 and 1 commencing 1,

from the interest payment date next preceding the date of registration and authentication of this
Bond, unless this Bond is registered and authenticated as of an interest payment date, in which
case it shall bear interest from said interest payment date, or unless this Bond is registered and
authenticated prior to , , in which event this Bond shall bear interest from

7

The Bonds of this issue shall be subject to redemption prior to their maturity at the
option of the Issuer.

(Insert Optional and/or Mandatory Redemption Provisions, prepayment waiver
provisions)

Notice of such redemption shall be given in the manner required by the Resolution
described below.
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This Bond is one of an authorized issue of Bonds in the aggregate principal amount of
$ of like date, tenor and effect, except as to number, principal amount, maturity,
redemption provisions and interest rate, issued to , all in full compliance
with the Constitution of the State of Florida, Chapter 163, Florida Statutes, Chapter 166, Part II,
Florida Statutes, as amended, the Charter of the City of Gulf Breeze, Florida (the “Issuer”) and
other applicable provisions of law, and Resolution No. 29-16 duly adopted by the Issuer on

, , as amended and supplemented (hereinafter collectively called the
“Resolution”) and is subject to all the terms and conditions of such Resolution. All capitalized
undefined terms used herein shall have the meaning set forth in the Resolution.

This Bond is payable solely from and secured by a pledge of (i) the Net Revenues of the
System, (ii) to the extent necessary, the Municipal System Pledged Revenues, (iii) until applied
in accordance with the Resolution, the moneys on deposit in the various funds and accounts
created pursuant to the Resolution, except (A) as for the Rebate Fund and (B) the Revenue
Fund, to the extent moneys therein shall be required to pay the Cost of Operation and
Maintenance in accordance with the terms hereof (collectively, the “Pledged Revenues”) in the
manner and to the extent provided in the Resolution. Reference is made to the Resolution for
more complete definition and description of the System and the Pledged Revenues.

This Bond does not constitute a general indebtedness of the Issuer within the
meaning of any constitutional, statutory or charter provision or limitation, and it is expressly
agreed by the Holder of this Bond that such Bondholder shall never have the right to require
or compel the exercise of the ad valorem taxing power of the Issuer or taxation of any real or
personal property therein for the payment of the principal of and interest on this Bond or the
making of any debt service fund, reserve or other payments provided for in the Resolution.

It is further agreed between the Issuer and the Holder of this Bond that this Bond and
the indebtedness evidenced thereby shall not constitute a lien upon the System, or any part
thereof, or on any other property of or in the Issuer, but shall constitute a lien only on the
Pledged Revenues all in the manner provided in the Resolution.

The Issuer covenants to fix, establish, revise from time to time whenever necessary,
maintain and collect always such fees, rates, rentals and other charges for the use of the
products, services and facilities of the System which will always be sufficient to provide Gross
Revenues, together with the Municipal System Pledged Revenues available therefor, in each
year sufficient to pay, and out of such funds pay, one hundred percent (100%) of all Cost of
Operation and Maintenance of the System in such year and all reserve and other payments
provided for in this Resolution, and which will always be sufficient to provide Net Revenues,
together with Municipal System Pledged Revenues available therefor, in each year sufficient to
pay, and out of such funds pay, one hundred twenty-five percent (125%) of the Bond Service
Requirement due in such year on all outstanding Bonds. Such rates, fees, rentals or other
charges shall not be reduced so as to be insufficient to provide Gross Revenues, together with
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the Municipal System Pledged Revenues available therefor, for such purposes, including, but
not limited to, the Rate Covenant set forth above.

The Issuer has entered into certain further covenants with the Holders of the Bonds of
this issue for the terms of which reference is made to the Resolution.

It is certified that this Bond is authorized by and is issued in conformity with the
requirements of the Constitution and Statutes of the State of Florida.

This Bond is and has all the qualities and incidents of a negotiable instrument under
Article 8 of the Uniform Commercial Code, the State of Florida, Chapter 678, Florida Statutes, as
amended.

The transfer of this Bond is registrable by the Bondholder hereof in person or by his
attorney or legal representative at the designated corporate trust office of the Registrar but only
in the manner and subject to the conditions provided in the Resolution and upon surrender and
cancellation of this Bond.

This Bond shall not be valid or become obligatory for any purpose or be entitled to any
benefit or security under the Resolution until it shall have been authenticated by the execution
by the Registrar of the certificate of authentication endorsed hereon.

[Remainder of page intentionally left blank]
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IN WITNESS WHEREOF, the City of Gulf Breeze, Florida, has issued this Bond and has
caused the same to be signed by the Mayor and countersigned and attested to by the City Clerk
(the signatures of the Mayor and the City Clerk being authorized to be facsimiles of such
officers' signatures), and its seal or facsimile thereof to be affixed, impressed, imprinted,
lithographed or reproduced hereon, all as of the ___ day of ,

CITY OF GULF BREEZE, FLORIDA

(SEAL)
By: (manual or facsimile)
Mayor
ATTESTED:
By: (manual or facsimile)
City Clerk
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CERTIFICATE OF AUTHENTICATION

This Bond is one of the Bonds issued under the provisions of the within mentioned

Resolution.

Date of Authentication:

Registrar, as Authenticating Agent

(manual or facsimile)
Authorized Officer

By:

ASSIGNMENT AND TRANSFER

For value received the undersigned hereby sells, assigns and transfers unto

(Please insert Social Security or other identifying number of transferee)

the attached bond of the City of Gulf Breeze, Florida, and does hereby constitute

and appoint,

, attorney, to transfer the said Bond on the books kept for

Registration thereof, with full power of substitution in the premises.

Date:

Signature Guaranteed by
[member firm of the New York Stock
Exchange or a commercial bank or a trust
company.]

By: __(manual or facsimile)
Authorized Officer

NOTICE: No transfer will be registered and
no new Bonds will be issued in the name of
the transferee, unless the signature to this
assignment corresponds with the name as it
appears upon the face of the within Bond in
every particular, without alteration or
enlargement or any change whatever and the
Security Federal ~Employer
Identification Number of the transferee is

supplied.

Social or

[END OF FORM OF BOND]
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SECTION 15. CREATION OF FUNDS. There are hereby created and established the
following funds and accounts, which funds and accounts shall be trust funds held by the
Finance Director for the purposes herein provided and used only in the manner herein
provided:

(A) The “City of Gulf Breeze South Santa Rosa Utility System Revenue Fund”
(hereinafter sometimes called the “Revenue Fund”) to be held by the Issuer and to the credit of
which deposits of Gross Revenues shall be made as required by Section 19(A) hereof.

(B) The “City of Gulf Breeze South Santa Rosa Utility System Bond Service Fund”
(hereinafter sometimes called the “Bond Service Fund”) to be held by the Issuer and to the
credit of which deposits shall be made as required by Section 19(B)(l) hereof. In such fund there
shall be maintained the following accounts: the Principal Account, the Interest Account, and
the Redemption Account.

(C)  The "City of Gulf Breeze Utilities System Reserve Fund" (hereinafter sometimes
called the "Reserve Fund") to be held by the Issuer and to the credit of which deposits shall be
made as required by Section 19(B)(2) hereof. In such Fund, there may hereafter be established
accounts pursuant to a Supplemental Resolution.

(C)  The “City of Gulf Breeze South Santa Rosa Utility System Subordinated Debt
Service Fund” (hereinafter sometimes called the “Subordinated Debt Service Fund”) to be held
by the Issuer and to the credit of which deposits shall be made as required by Section 19(B)(3)
hereof.

(D)  The “City of Gulf Breeze South Santa Rosa Utility System Renewal, Replacement
and Improvement Fund” (hereinafter sometimes called the “Renewal, Replacement and
Improvement Fund”) to be held by the Issuer and to the credit of which deposits shall be made
as required by Section 19(B)(4) hereof.

(E) The “City of Gulf Breeze South Santa Rosa Utility System Rate Stabilization
Fund” (hereinafter sometimes called the “Rate Stabilization Fund”) to be held by the Issuer and
to the credit of which deposits shall be made as required by Section 19(C) hereof.

(F) The “City of Gulf Breeze South Santa Rosa Utility System Operating Reserve
Fund” (hereinafter sometimes call the “Operating Reserve Fund”) to be held by the Issuer and
to the credit of which deposits shall be made as required by Section 19(D) hereof.

(G) The “City of Gulf Breeze South Santa Rosa Utility System Surplus Fund”
(hereinafter sometimes called the “Surplus Fund”) to be held by the Issuer and to the credit of
which deposits shall be made as required by Section 19(B)(5) hereof.

(H)  The “City of Gulf Breeze South Santa Rosa Utility System Project Fund”
(hereinafter sometimes called the “Project Fund”) to be held by the Issuer and to the credit of
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which deposits shall be made as required by Section 17 hereof. Within such fund there shall be
created, established and maintained separate accounts for each Series of Bonds and furthermore
be created, established and maintained separate accounts for capitalized interest funded from
the proceeds of any Series of Bonds.

The Revenue Fund, the Bond Service Fund (including the accounts therein), the
Renewal, Replacement and Improvement Fund, the Project Fund, the Rate Stabilization Fund,
the Operating Reserve Fund, the Surplus Fund and any other special funds herein established
and created shall be deemed to be held in trust for the purposes provided herein for such funds.
The money in all such funds shall be continuously secured in the same manner as state and
municipal deposits are authorized to be secured by the laws of the State of Florida.

The moneys required to be accounted for in each of the foregoing funds and accounts
established herein may be deposited in a single account, and funds allocated to the various
funds and accounts established herein may be invested in a common investment pool, provided
that adequate accounting records are maintained to reflect and control the restricted allocation
of the moneys on deposit therein and such investments for the various purposes of such funds
and accounts as herein provided. The designation and establishment of the various funds and
accounts in and by this Resolution shall not be construed to require the establishment of any
completely independent, self-balancing funds as such term is commonly defined and used in
governmental accounting, but rather is intended solely to constitute an earmarking of certain
revenues for certain purposes and to establish certain priorities for application of such revenues
as herein provided.

SECTION 16. APPLICATION OF BOND PROCEEDS. The proceeds, including
accrued interest and premium, if any, received from the sale of a Series of Bonds shall be
applied by the Issuer simultaneously with the delivery of such Series of Bonds to the purchaser

thereof, as provided in a Supplemental Resolution authorizing the issuance of such Series of
Bonds.

SECTION 17. DISBURSEMENTS FROM PROJECT FUND. Moneys on deposit from
time to time in the Project Fund shall be used to pay or reimburse the following Project Costs:

(A) Costs incurred directly or indirectly for or in connection with a Project or a
proposed or future Project or acquisition including, but not limited to, those for preliminary
planning and studies, architectural, legal, financial, engineering and supervisory services, labor,
services, materials, equipment, accounts receivable, acquisitions, land, rights-of-way,
improvements and installation;

(B) Premiums attributable to all insurance required to be taken out and maintained
during the period of construction with respect to a Project to be acquired or constructed, the
premium on each surety bond, if any, required with respect to work on such facilities, and
taxes, assessments and other charges hereof that may become payable during the period of
construction with respect to such a Project;
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(C)  Costs incurred directly or indirectly in seeking to enforce any remedy against a
contractor or subcontractor in respect of any default under a contract relating to a Project or
costs incurred directly or indirectly in defending any claim by a contractor or subcontractor
with respect to a Project;

(D)  Financial, legal, accounting, appraisals, title evidence and printing and engraving
fees, charges and expenses, and all other such fees, charges and expenses incurred in connection
with the authorization, sale, issuance and delivery of such Series of Bonds;

(E) Capitalized interest funded from Bond proceeds, if any, for a reasonable period
of time, which shall be deposited in a separate subaccount of the Project Fund and shall be used
as provided in a Supplemental Resolution of the Issuer;

(F) Any other incidental and necessary costs including without limitation any
expenses, fees and charges relating to the acquisition, construction or installation of a Project,
and the making of extraordinary repairs, renewals and replacements, decommissioning or
retirement of any portion of the System, including the cost of temporary employees of the Issuer
retained to carry out duties in connection with the acquisition, construction or erection of a
Project and costs related to transition of such Project into ownership by the Issuer;

(G)  Costs incurred directly or indirectly in placing any Project in operation in order
that completion of such Project may occur;

(H)  Any other costs relating to the System authorized pursuant to a Supplemental
Resolution of the Issuer and permitted under the laws of the State subject to the prior written
approval of Bond Counsel; and

4)) Reimbursements to the Issuer for any of the above items hereinbefore paid by or
on behalf of the Issuer, to the extent deemed advisable by Bond Counsel.

Notwithstanding anything else in this Resolution to the contrary, in the Event of
Default, the trustee acting for the Holders of Bonds shall, to the extent there are no other
available funds held hereunder, use the remaining funds in the Project Fund to pay principal
and interest on the Series of Bonds to which such funds relate and were provided by.

SECTION 18. SPECIAL OBLIGATIONS OF ISSUER. The Bonds shall not be or
constitute general obligations or indebtedness of the Issuer as “bonds” within the meaning
of the Constitution of the State, but shall be payable solely from and secured by a first lien
upon and a pledge of the Pledged Revenues as herein provided. No Holder or Holders of
any Bonds issued hereunder shall ever have the right to compel the exercise of the ad
valorem taxing power of the Issuer or taxation in any form of any real or personal property
therein, or to compel the Issuer to pay such principal and interest from any other funds of the
Issuer.

The payment of principal of and interest on the Bonds shall be secured forthwith equally
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and ratably by, and the Issuer hereby grants to the Bondholders an irrevocable lien on the
Pledged Revenues, prior and superior to all other liens or encumbrances on such Pledged
Revenues and the Issuer does hereby irrevocably pledge such Pledged Revenues to the
payment of the principal of, redemption premium, if any, and interest on the Bonds, for the
reserves therefor and for all other payments required hereunder. Such amounts hereby pledged
and assigned shall immediately be subject to the lien of this pledge without any further physical
delivery thereof or any further act, and the lien of this pledge shall be valid and binding as
against all parties having claims of any kind in tort, contract or otherwise against the Issuer,
irrespective of whether such parties have notice thereof.

SECTION 19. COVENANTS OF THE ISSUER. For so long as any of the principal of
and interest on any of the Bonds shall be outstanding and unpaid or until the Issuer has made
provision for payment of principal, interest and redemption premiums, if any, with respect to
the Bonds, as provided herein, the Issuer covenants with the Holders of any and all Bonds as
follows:

(A) REVENUE FUND. All Gross Revenues of the System shall, upon receipt thereof,
be deposited in the Revenue Fund. All deposits into such Revenue Fund shall be deemed to be
held in trust for the purposes herein provided and used only for the purposes and in the
manner herein provided.

(B) DISPOSITION OF REVENUES. All Gross Revenues in the Revenue Fund, after
payment of Cost of Operation and Maintenance, shall be disposed of monthly, but not later
than the twenty-fifth (25th) day of each month commencing in the month immediately
following the delivery of the Bonds only in the following manner and the following order of

priority:

(1) The Issuer shall first deposit into the Bond Service Fund and credit to the
following accounts, in the following order (except that payments into the Principal Account and
the Redemption Account shall be on a parity with each other), the following identified sums:

(a) Interest Account: Taking into account actual and anticipated earnings in
the Interest Account of the Bond Service Fund within the current Bond Year, such sum as will
be sufficient to pay one-sixth (1/6th) of all interest coming due on all Outstanding Bonds on the
next interest payment date; provided, however, that monthly deposits of interest, or portions
thereof, shall not be required to be made to the extent that money on deposit within such
Interest Account is sufficient for such purpose. Any monthly payment out of Net Revenues to
be deposited as set forth above, for the purpose of meeting interest payments for any Series of
Bonds, shall be adjusted, as appropriate, to reflect the frequency of interest payment dates
applicable to such Series. Moneys in the Interest Account may be used only for the purposes set
forth in this paragraph (a).

(b) Principal Account: Taking into account actual and anticipated earnings

in the Principal Account of the Bond Service Fund within the current Bond Year, such sum as
will be sufficient to pay one-twelfth (1/12th) of the principal amount of the Outstanding Bonds
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which will mature and become due on such annual maturity dates beginning the month which
is twelve (12) months prior to the first principal maturity date; provided, however, that monthly
deposits for principal, or portions thereof, shall not be required to be made to the extent that
money on deposit within such Principal Account is sufficient for such purpose. Any monthly
payment out of Net Revenues to be deposited as set forth above, for the purpose of meeting
principal payments for any Series of Bonds, shall be adjusted, as appropriate, to reflect the
frequency of principal payment dates applicable to such Series. Moneys in the Principal
Account may be used only for the purposes set forth in this paragraph (b).

(©) Redemption Account: Taking into account actual and anticipated
earnings in the Redemption Account of the Bond Service Fund within the current Bond Year,
such sum as will be sufficient to pay one-twelfth (1/12th) of any Amortization Installment
established for the mandatory redemption of Outstanding Bonds on such annual maturity date
beginning the month which is twelve (12) months prior to the first Amortization Installment
date; provided, however, that monthly deposits into the Redemption Account, or portions
thereof, shall not be required to be made to the extent that money on deposit in the Redemption
Account is sufficient for such purpose. Any monthly payment out of Net Revenues to be
deposited as set forth above, for the purpose of meeting Amortization Installments for any
Series of Bonds, shall be adjusted, as appropriate, to reflect the frequency of dates established
for Amortization Installments applicable to such Series. The moneys in the Redemption
Account shall be used solely for the purchase or redemption of the Term Bonds payable
therefrom. The Issuer may at any time purchase any of said Term Bonds at prices not greater
than the then redemption price of said Term Bonds. If the Term Bonds are not then redeemable
prior to maturity, the Issuer may purchase said Term Bonds at prices not greater than the
redemption price of such Term Bonds on the next ensuing redemption date. If Term Bonds are
so purchased by the Issuer, the Issuer shall credit the account of such purchased Term Bonds
against any current Amortization Installment to be paid by the Issuer. If the Issuer shall
purchase or call for redemption in any year Term Bonds in excess of the Amortization
Installment requirement for such year, such excess of Term Bonds so purchased or redeemed
shall be credited in such manner and at such times as the Issuer shall determine. Moneys in the
Redemption Account in the Debt Service Fund may be used only for the purposes set forth in
this paragraph (c).

(2) To the extent that the amounts on deposit in the Reserve Fund (or any account
therein) are less than the applicable Reserve Requirement, the Issuer shall next make deposits
into the Reserve Fund (or any account therein) in the manner described below from moneys
remaining in the Revenue Fund. Any withdrawals from the Reserve Fund (or any account
therein) shall be subsequently restored from the first moneys available in the Revenue Fund,
after all required current payments for Cost of Operation and Maintenance as set forth above
and all current applications and allocations to the Bond Service Fund, including all deficiencies
for prior payments have been made in full. Notwithstanding the foregoing, in case of
withdrawal from the Reserve Fund (or any account therein), in no event shall the Issuer be
required to deposit into the Reserve Fund (or any account therein) an amount greater than that
amount necessary to ensure that the difference between the applicable Reserve Requirement
and the amounts on deposit in the Reserve Fund (or any account therein) on the date of
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calculation shall be restored not later than sixty (60) months after the date of such deficiency
(assuming equal monthly payments into the Reserve Fund (or any account therein) for such
sixty (60) month period).

Notwithstanding anything herein to the contrary, the Issuer may establish a separate
account in the Reserve Fund for any Series of Bonds and provide a pledge of such account to the
payment of such Series of Bonds apart from the pledge provided herein. To the extent a Series
of Bonds is secured separately by an account of the Reserve Fund, the Holders of such Bonds
shall not be secured by any other moneys in the Reserve Fund or any other account therein.
Moneys in a separate account of the Reserve Fund shall be maintained at the Reserve
Requirement applicable to such Series of Bonds secured by the account; provided the
Supplemental Resolution authorizing such Series of Bonds may establish the Reserve
Requirement relating to such separate account of the Reserve Fund at such level as the Issuer
deems appropriate. Moneys shall be deposited in the separate accounts in the Reserve Fund on
a pro-rata basis.

Notwithstanding the foregoing, in lieu of or in substitution for the required deposits into
the Reserve Fund (or any account therein), the Issuer may cause to be deposited into the
Reserve Fund (or any account therein) a Reserve Fund Insurance Policy and/or a Reserve Fund
Letter of Credit in an amount equal to the difference between the applicable Reserve
Requirement and the sums then on deposit in the Reserve Fund (or any account therein) plus
the amounts to be deposited therein pursuant to the preceding paragraph.

In the event the Reserve Fund (or any account therein) contains both a Reserve Fund
Insurance Policy or Reserve Fund Letter of Credit and cash, the cash shall be drawn down
completely prior to any draw on the Reserve Fund Insurance Policy or Reserve Fund Letter of
Credit. In the event more than one Reserve Fund Insurance Policy or Reserve Fund Letter of
Credit is on deposit in the Reserve Fund (or any account therein), amounts required to be
drawn thereon shall be done on a pro-rata basis calculated by reference to the maximum
amounts available thereunder.

Moneys in the Reserve Fund and accounts therein shall be used only for the purpose of
the payment of Amortization Installments, principal of, or interest on the Outstanding Bonds
secured thereby when the other moneys allocated to the Bond Service Fund are insufficient
therefor, and for no other purpose.

Permitted Investments on deposit in the Reserve Fund (or any account therein) shall be
valued at fair value pursuant to Accounting Principles at least annually. In the event of the
refunding of any Series of Bonds, the Issuer may withdraw from the Reserve Fund or account
securing such Series, all or any portion of the amounts accumulated therein with respect to the
Bonds being refunded and deposit such amounts as required by the Supplemental Resolution
authorizing the refunding of such Series of Bonds; provided that such withdrawal shall not be
made unless (a) immediately thereafter, the Bonds being refunded shall be deemed to have
been paid pursuant to the provisions hereof, and (b) the amount remaining in the Reserve Fund
(or any account therein) after giving effect to the issuance of such refunding obligations and the
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disposition of the proceeds thereof shall not be less than the applicable Reserve Requirement for
any Bonds then Outstanding which are secured thereby.

(3) From the moneys remaining in the Revenue Fund, the Issuer shall next deposit
into the Subordinated Debt Service Fund an amount required to be paid as provided in the
Resolution or agreement of the Issuer authorizing such Subordinated Debt, but for no other
purposes.

4) The Issuer shall next apply and deposit monthly from the moneys remaining on
deposit in the Revenue Fund into the Renewal, Replacement and Improvement Fund, an
amount at least equal to one-twelfth (1/12) of one percent (1%) of the Gross Revenues of the
System for the previous Fiscal Year. The moneys in the Renewal, Replacement and
Improvement Fund shall be used only for the purpose of paying the cost of extensions,
enlargements or additions to, or the replacement of capital assets of the System or emergency
repairs or extraordinary repairs thereto. No further deposits will be required to be made into
the Renewal, Replacement and Improvement Fund when there shall be on deposit therein an
amount equal to or greater than one percent (1%) of the gross book value of the fixed assets of
the System pursuant to generally accepted accounting principles, or such other amount as may
be determined from time to time by the Consulting Engineer. Funds on hand in the Renewal,
Replacement and Improvement Fund may be used to pay current Cost of Operation and
Maintenance to the extent moneys on deposit in the Revenue Fund are insufficient for such
purposes. The moneys on deposit in such fund may also be used, if necessary, in order to
prevent a default in the payment of the principal and interest on the Bonds.

) The balance of any moneys remaining in the Revenue Fund after the above
required payments have been made shall be deposited into the Surplus Fund and may be used
for any lawful purpose of the Issuer; provided, however, that none of such moneys shall be
used for any purposes other than those hereinabove specified unless all current payments,
including any deficiencies for prior payments, have been made in full and unless the Issuer
shall have complied fully with all the covenants and provisions of this Resolution.

(6) In the event that the Net Revenues of the System are insufficient in any month to
make the required deposits to the Bond Service Fund set forth in (1)(a) through (c) of this
Section 19(B), the Issuer shall apply the Municipal System Pledged Revenues in each month to
make deposits to the Bond Service Fund as follows: (1) to cure any deficiencies in the Interest
Account of the Bond Service Fund, (2) to cure any deficiencies in the Principal Account and the
Redemption Account of the Bond Service Fund and (3) after all such deficiencies shall have
been cured, the balance of the Municipal System Pledged Revenues shall be applied as provided
in any document authorizing Municipal System Bonds, if any, otherwise for any lawful purpose
of the Issuer.

© RATE STABILIZATION FUND. The Issuer may transfer into the Rate
Stabilization Fund such moneys which are on deposit in the Surplus Fund as it deems
appropriate. The Issuer may transfer such amount of moneys from the Rate Stabilization Fund
to the Revenue Fund as it deems appropriate; provided, however, that on or prior to each

27



principal and interest payment date for the Bonds (in no event earlier than the 25th day of the
month next preceding such payment date), moneys in the Rate Stabilization Fund shall be
applied for the payment into the Interest Account, the Principal Account and the Redemption
Account when the moneys therein are insufficient to pay the principal of and interest on the
Bonds coming due, but only to the extent moneys transferred from the Surplus Fund and
Renewal, Replacement and Improvement Fund for such purposes pursuant to Sections 19(B)(3)
and 20(B)(4) hereof, shall be inadequate to fully provide for such insufficiency.

(D)  OPERATING RESERVE FUND. The Issuer may transfer into the Operating
Reserve Fund such moneys which are on deposit in the Surplus Fund as it deems appropriate.
The moneys in the Operating Reserve Fund shall be used only for the purpose of paying for
emergencies, working capital needs or unexpected contingencies. Funds on hand in the
Operating Reserve Fund may be used to pay current Cost of Operation and Maintenance to the
extent moneys on deposit in the Revenue Fund are insufficient for such purposes. The moneys
on deposit in such fund may also be used, if necessary, in order to prevent a default in the
payment of the principal and interest on the Bonds.

(E) INVESTMENTS. Moneys in any fund or account created hereunder may be
invested and reinvested in Permitted Investments which mature not later than the dates on
which the moneys on deposit therein will be needed for the purpose of such fund. All income
on such investments, except as otherwise provided, shall be deposited in the respective funds
and accounts from which such investments were made and be used for the purposes thereof
unless and until the maximum required amount (or, with respect to the Project Fund, the
amount required to acquire, construct and erect the Project) is on deposit therein, and thereafter
shall be deposited in the Revenue Fund.

In determining the amount of any of the payments required to be made pursuant to
Section 19(B), credit may be given for all investment income accruing to the respective funds
and accounts described herein, except as otherwise provided.

The Issuer may at any time and from time to time appoint one or more depositaries to
hold, for the benefit of the Bondholders, any one or more of the funds, accounts and
subaccounts established hereby. Such depository or depositaries shall perform at the direction
of the Issuer the duties of the Issuer in depositing, transferring and disbursing moneys to and
from each of such funds and accounts as herein set forth, and all records of such depositary in
performing such duties shall be open at all reasonable times to inspection by the Issuer and its
agent and employees. Any such depositary shall be a bank or trust company duly authorized to
exercise corporate trust powers and subject to examination by federal or state authority, of good
standing, and having a combined capital, surplus and undivided profits aggregating not less
than fifty million dollars ($50,000,000).

(F) OPERATION AND MAINTENANCE. The Issuer will maintain the System and
all parts thereof in good condition and will operate the same in an efficient and economical
manner, making such expenditures for equipment and for renewals, repairs and replacements
as may be proper for the economical operation and maintenance thereof.
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(G) RATE COVENANT. The Issuer will fix, establish, revise from time to time
whenever necessary, maintain and collect always such fees, rates, rentals and other charges for
the use of the products, services and facilities of the System which will always provide, Net
Revenues in each Fiscal Year, together with the Municipal System Pledged Revenues available
therefor, sufficient to pay one hundred twenty-five percent (125%) of the Bond Service
Requirement on all Outstanding Bonds in the applicable Bond Year and one hundred percent
(100%) of the required deposits into (i) the Reserve Fund (less any portion thereof to be
deposited from proceeds of Bonds) and (ii) the Renewal, Replacement and Improvement Fund
in such Bond Year.

In addition to compliance with the preceding paragraph above, Net Revenues in each
Fiscal year shall also be sufficient to provide one hundred percent (100%) of the Bond Service
Requirement on all Outstanding Bonds in the applicable Bond Year, any amounts required by
the terms hereof to be deposited for debt service on other obligations payable from the Net
Revenues of the System, and other payments, and all allocations and applications of revenues
herein required in such Fiscal Year.

Net Revenues shall not be reduced so as to render them insufficient to provide revenues
for the purposes provided therefor by this Resolution.

(H)  BOOKS AND ACCOUNTS; AUDIT. The Issuer shall keep proper books, records
and accounts, separate and apart from all other records and accounts, showing correct and
complete entries of all transactions of the System, and the Holders of any of the Bonds or any
duly authorized agent or agents of such Holders shall have the right at any and all reasonable
times to inspect such books, records and accounts. The Issuer shall, within two hundred
seventy (270) days following the close of each Fiscal Year of the Issuer, cause an audit of such
books, records and accounts to be made by an independent firm of certified public accountants.

Copies of each such audit report shall be placed on file with the Issuer and be made
available at reasonable times for inspection by Holders of the Bonds.

@ DISPOSITION OF SYSTEM.

(1) The System may be sold or otherwise disposed of as a whole or substantially as a
whole, only if the net proceeds to be realized, together with other moneys available for such
purpose, shall be sufficient to fully retire all of the Outstanding Bonds issued pursuant to this
Resolution and all interest thereon to their respective dates of maturity or earlier redemption
dates. The proceeds from such sale or other disposition of the System shall immediately be
deposited first in the Bond Service Fund and then in the Subordinated Debt Service Fund and
shall be used only for the purpose of paying the principal of and interest on the Bonds and
Subordinated Debt as the same shall become due, or the redemption of callable Bonds and
Subordinated Debt, or the purchase of Bonds and Subordinated Debt at a price not greater than
the redemption price of said Bonds and Subordinated Debt, or, if the Bonds or Subordinated
Debt are not then redeemable prior to maturity, at prices not greater than the redemption price
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of such Bonds or Subordinated Debt on the next ensuing redemption date.

(2) The foregoing provision notwithstanding, the Issuer shall have and hereby
reserves the right to sell, lease, exchange or otherwise dispose of any of the tangible property or
ownership interest in tangible property comprising a part of the System in the following
manner, if any one of the following conditions exist: (a) such property is not necessary for the
operation of the System or (b) such property is not useful in the operation of the System or (c)
such property is not profitable in the operation of the System.

(3) Prior to any sale, lease, exchange or other disposition of said property:

(a) if the amount to be received therefor is not in excess of one-half of one
percent (.5%) of the value of the gross plant investment in the System, the officer of the
Issuer charged with the normal acquisition, construction, operation, maintenance and
repair of the portion of the System for which disposition is sought, may determine that
such property comprising a part of such System is either no longer necessary, useful or
profitable in the operation thereof.

(b) if the amount to be received therefor is in excess of one-half of one
percent (.5%) of the value of the gross plant investment in the System, the officer of the
Issuer charged with the normal acquisition, construction, operation, maintenance and
repair of the portion of the System for which disposition is sought and the Consulting
Engineer shall each first make a finding in writing determining that such property
comprising a part of such System is either no longer necessary, useful or profitable in the
operation thereof, and the Issuer shall, by resolution duly adopted, approve and concur
in the finding of such authorized officer and the Consulting Engineer.

The net proceeds realized from such disposal of a part of the System shall
be deposited in the Renewal, Replacement and Improvement Fund to the extent
necessary to make the amount on deposit therein equal to the amount then required to
be on deposit therein; and any additional moneys not needed for said fund shall be used
for any capital expenditures in connection with the System or the purchase or
redemption of Outstanding Bonds.

(4) Notwithstanding any other provision of this Section 19(I) or this Resolution to
the contrary, except for the initial paragraph of this Section 19(I), the Issuer may sell, lease,
exchange or otherwise dispose of tangible property or an ownership interest in tangible
property comprising a part of the System provided the duly authorized officer charged with the
normal acquisition, construction, operation, maintenance and repair of the portion of the
System for which disposition is sought, and the Qualified Independent Consultant each make a
finding in writing, adopted and confirmed by resolution of the Issuer, determining that (i) such
sale, lease, exchange or other disposition will not materially impair or restrict the Issuer's ability
to realize Gross Revenues in compliance with the requirements therefor as set forth herein, (ii)
such sale, lease, exchange or other disposition is in the economic best interests of the Issuer, and
(iii) no Event of Default, or event which, with the passage of time or the giving of notice, or
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both, would constitute an Event of Default, has occurred and is continuing.

) Notwithstanding any other provision of this Section 19(I) or this Resolution to
the contrary, the Issuer may transfer ownership and/or operation of all or a portion of the
System to any public body authorized by the laws of the State to own and/or operate such
System on an installment sale basis provided that the Issuer (a) has received an opinion of Bond
Counsel stating the federal income tax exemption of the interest on the Bonds (not including
taxable Bonds) will not be affected and has received an opinion of Bond Counsel stating that
such sale is not prohibited by any applicable Florida law, and (b) the Issuer adopts a resolution
to the effect that, based upon such certificates and opinions of its Consulting Engineer,
independent certified public accountants, Bond Counsel, Financial Advisor or other Qualified
Independent Consultant as the Issuer shall deem necessary, desirable or appropriate, such
transfer will not materially adversely affect the rights of the Holders of the Bonds. For the
avoidance of doubt, it is understood that the proceeds of any installment sale authorized
pursuant to this paragraph shall constitute Gross Revenues.

(6) Any provision hereof to the contrary notwithstanding, the Issuer may merge and
combine the System into the Municipal System at any time provided that the Issuer shall have
received:

(a) a certificate of the Issuer’s Finance Director stating: (i) that the books and
records of the Issuer relative to the System and the Municipal System and the Net
Revenues and Municipal System Pledged Revenues have been reviewed by the Finance
Director; and (ii) that the amount of the Net Revenues, together with the Municipal
System Pledged Revenues, derived for any consecutive twelve (12) months out of the
preceding thirty (30) months preceding the date of issuance of the proposed Additional
Parity Obligations (the “Test Period”) adjusted as provided in paragraphs 19(S)(2), (3),
(4) and/or (5), is equal to not less than 125% of the Maximum Bond Service Requirement
becoming due in any Bond Year thereafter on (A) all Bonds issued under this
Resolution, if any, then Outstanding, and (B) on the Additional Parity Obligations with
respect to which such certificate is made;

(b) an opinion of nationally recognized Bond Counsel to the effect that such
combination will not adversely affect the exclusion of interest on the Bonds from gross
income for purposes of federal income taxation; and

(c) an opinion of counsel to the Issuer to the effect that following the merger
of the System and the Municipal System, all of the covenants contained herein regarding
the terms of the Bonds, the payment of principal, premium, if any, and interest on the
Bonds and the tax-exempt status of interest on the Bonds will continue to remain in full
force and effect.-

Upon any such merger and combination, all of the covenants contained herein

regarding the terms of the Bonds, the payment of principal, premium, if any, and
interest on the Bonds and the tax-exempt status of interest on the Bonds shall continue
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to remain in full force and effect. In such event, (1) the Municipal System and the Gross
Revenues of Municipal System shall be combined and consolidated with the System and
the Gross Revenues of the System, (2) the covenants contained herein regarding the
System, the Pledged Revenues and the lien and pledge of the Bonds upon the Pledged
Revenues shall be applied and construed, as applicable, to include such Municipal
System and Gross Revenues of the Municipal System, and amounts deposited in the
funds and accounts hereunder shall be increased to provide for payment of the
Municipal System Bonds, if any, (3) the Municipal System Bonds shall be deemed
Additional Parity Obligations under this Resolution, entitled to the benefits and
protections thereof.

()] INSURANCE. The Issuer shall provide protection for the System both in
accordance with the requirements of all agreements, if any, to which the Issuer may at the time
be a party with respect to joint ownership of properties by the Issuer with others which is part
of the System, and in accordance with Prudent Utility Practice. Said protection may consist of
insurance, self insurance and indemnities. The Issuer will keep, or cause to be kept, the works,
plants and facilities comprising the properties of the System insured, and will carry such other
insurance against fire and other risks, accidents or casualties at least to the extent and of the
kinds that insurance is usually carried by utilities operating like properties. Any insurance shall
be in the form of policies or contracts for insurance with insurers of good standing, shall be
payable to the Issuer and may provide for such deductibles, exclusions, limitations, restrictions,
and restrictive endorsements customary in policies for similar coverage issued to entities
operating properties similar to the properties of the System. Any self insurance shall be in the
amounts, manner and of the type provided by entities operating properties similar to the
properties of the System. In the event of any loss or damage to the System covered by
insurance, the Issuer will, with respect to each such loss, promptly repair, reconstruct or replace
the parts of the System affected by such loss or damage to the extent necessary to the proper
conduct of the operation of the business of the System in accordance with Prudent Utility
Practice, shall cause the proceeds of such insurance to be applied for that purpose to the extent
required therefor, and pending such application, shall hold the proceeds of any insurance policy
covering such damage or loss in trust to be applied for that purpose to the extent required
therefor. Any excess insurance proceeds received by the Issuer may be used by the Issuer for
any lawful purpose. Notwithstanding the foregoing or any provisions of this Resolution to the
contrary, the Issuer shall not be required to maintain insurance with respect to facilities for
which insurance shall not be available or for facilities which, in accordance with Prudent Utility
Practice, are not customarily insured.

(K)  NO FREE SERVICE. So long as any Bonds are outstanding, the Issuer shall not
furnish or supply the facilities, services and commodities of the System either free of charge or
for a nominal charge to any person, firm or corporation, public or private, including the Issuer’s
departments, agencies and instrumentalities which avail themselves of the services of the
System. The Issuer shall promptly enforce the payment of any and all accounts owing to the
Issuer and delinquent, by discontinuing service or by filing suits, actions or proceedings, or by
both discontinuance of service and filing suit.
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(L) MANDATORY CUT OFF. The Issuer shall establish a written policy consistent
with sound business judgment for the disconnection from the System of any customer who fails
to pay for services rendered by the System, and shall enforce such policy diligently and fairly.

(M)  ENFORCEMENT OF COLLECTIONS. The Issuer will diligently enforce and
collect the rates, fees and other charges for the services and facilities of the System and will take
all steps, actions and proceedings for the enforcement and collection of such rates, charges and
fees as shall become delinquent to the full extent permitted or authorized by law; and will
maintain accurate records with respect thereof. All such fees, rates, charges and revenues shall,
as collected, be held in trust to be applied as herein provided.

(N)  OPERATING BUDGET. The Issuer shall annually, prior to commencement of
each of its Fiscal Years, prepare and adopt a budget of the estimated expenditures for the
operation and maintenance of the System during such next succeeding Fiscal Year. The Issuer
shall mail copies of such annual budgets (including any amendments thereto) to any Holder or
Holders of Bonds who shall file his address with the Issuer and request in writing that copies of
all such budgets be furnished him and shall make available such budgets of the System at all
reasonable times to any Holder or Holders of Bonds or to anyone acting for and on behalf of
such Holder or Holders. Bondholders shall pay reasonable actual cost of printing and mailing
of such copies.

(O)  MANDATORY CONNECTIONS; NO COMPETING SYSTEM. So long as service
is in fact available as reasonably determined by the Issuer, the Issuer will, to the full extent
permitted by law, require all lands, buildings and structures within the area being served by the
System as of the date of issuance of the Bonds, to connect with and use such facilities within
sixty (60) days after notification. To the extent permitted by law, the Issuer will not grant a
franchise for the operation of any competing utility system or systems within the area served by
the System as of the date of issuance of the Bonds until all Bonds issued hereunder, together
with the interest thereon, and premium, if any, have been paid in full. Notwithstanding the
foregoing, the Issuer shall not be required to duplicate services being provided by private or
public utilities in the area being served by such private or public utilities on the date of issuance
of the Bonds. In addition, the Issuer shall not be prohibited from allowing other private or
public utilities to provide services within the area being served by the System as of the date of
issuance of the Bonds, if the Issuer shall not be providing such service in such area on that date.
Nothing herein shall be deemed to constitute the approval of the Issuer for any private or public
utility (other than the System) to provide any services within the boundaries of the Issuer or
within the area being served by the System as of the date of issuance of the Bonds or within any
other area of the Issuer.

(P) SUPERVISORY PERSONNEL. The Issuer, in operating the System, will employ
or designate, as manager, one or more of its qualified employees, or an independent contractor,
who have demonstrated ability and experience in operating similar facilities, and will require
all such employees or independent contractors, as the case may be, who may have possession of
money derived from the operation of the System to be covered by a fidelity bond, written by a
responsible indemnity company in amounts fully adequate to protect the Issuer from loss.
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(Q)  PAYMENT OF TAXES, ASSESSMENTS AND OTHER CLAIMS. The Issuer shall
from time to time duly pay and discharge, or cause to be paid and discharged, all taxes,
assessments and other governmental charges, or payments in lieu thereof, lawfully imposed
upon the properties constituting the System or the Gross Revenues when the same shall become
due, as well as all lawful claims for labor and materials and supplies which, if not paid, might
become a lien or charge upon such properties or any part thereof, or upon the Gross Revenues
or which might in any way impair the security of the Bonds, except assessments, charges or
claims which the Issuer shall in good faith contest by proper legal proceedings.

(R) ISSUANCE OF OTHER OBLIGATIONS. The Issuer shall issue no bonds or
obligations of any kind or nature payable from or enjoying a lien on the Pledged Revenues if
such obligations have priority over the Bonds with respect to payment or lien, nor shall the
Issuer create or cause or permit to be created any debt, lien, pledge, assighment, encumbrance
or other charge having priority to or being on a parity with the lien of the Bonds upon said
Pledged Revenues. Notwithstanding any other provision in this Section 19(R), the Issuer may
issue Additional Parity Obligations under the conditions and in the manner provided herein.
Any obligations of the Issuer, other than the Bonds, which are payable from the Pledged
Revenues shall contain an express statement that such obligations are junior and subordinate in
all respects to the Bonds as to lien on and source and security for payment from such Pledged
Revenues.

(S) ISSUANCE OF ADDITIONAL PARITY OBLIGATIONS. No Additional Parity
Obligations shall be issued except upon the conditions and in the manner hereinafter provided:

(1) There shall have been obtained and filed with the City Clerk a certificate
of the Issuer’s Finance Director stating: (a) that the books and records of the Issuer relative to
the System and the Municipal System and the Net Revenues and Municipal System Pledged
Revenues have been reviewed by the Finance Director; and (b) that the amount of the Net
Revenues, together with the Municipal System Pledged Revenues, derived for any consecutive
twelve (12) months out of the preceding thirty (30) months preceding the date of issuance of the
proposed Additional Parity Obligations (the “Test Period”) adjusted as provided in paragraphs
(2), (3), (4) and/or (5) below, is equal to not less than 125% of the Maximum Bond Service
Requirement becoming due in any Bond Year thereafter on (A) all Bonds issued under this
Resolution, if any, then Outstanding, and (B) on the Additional Parity Obligations with respect
to which such certificate is made.

(2) Upon recommendation of the Qualified Independent Consultants, the
Net Revenues certified pursuant to (b) in the previous paragraph may be adjusted for purposes
of this Section 19(S) by including: (a) 100% of the additional Net Revenues which in the opinion
of the Qualified Independent Consultant would have been derived by the Issuer from rate
increases adopted before the Additional Parity Obligations are issued, if such rate increases had
been implemented before the commencement of such Bond Year and (b) 100% of the additional
Net Revenues estimated by the Qualified Independent Consultant to be derived during the first
full twelve month period after the facilities of the System are extended, enlarged, improved or
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added to with the proceeds of the Additional Parity Obligations with respect to which such
certificate is made.

3) Upon recommendation of the Qualified Independent Consultants, if the
number of connections as of the first day of the month in which the proposed Additional Parity
Obligations are to be issued exceeds the average number of such connections during such
twelve (12) consecutive month period, then the Net Revenues certified pursuant to Section
19(S)(1)(b) may be adjusted to include the Net Revenues which would have been received in
such twelve (12) consecutive months if those additional connections had also been connected to
the System during all of such twelve (12) consecutive months.

4) Upon recommendation of the Qualified Independent Consultant, if the
Issuer shall have entered into a contract, which contract shall be for a duration of not less than
the final maturity of the proposed Additional Parity Obligations, with any public body,
whereby the Issuer shall have agreed to furnish services for the collection, treatment or disposal
of sewage or agreed to furnish services in connection with any water system or any other utility
system, then the Net Revenues certified pursuant to Section 19(S)(1)(b) may be increased (to the
extent such amounts were not reflected in such Net Revenues) by the minimum amount which
the public body shall guarantee to pay in any one year for the furnishing of services by the
Issuer, after deducting from such payment the estimated Cost of Operation and Maintenance
attributable in such year to such services.

) Upon recommendations of the Qualified Independent Consultants, if
there is an estimated increase in Net Revenues to be received by the Issuer as a result of
additions, extensions or improvements to the System during the period of three (3) years
following the completion of such additions, extensions or improvements financed with the
proceeds of Bonds or Additional Parity Obligations, then the Net Revenues derived from the
System certified pursuant to Section 19(S)(1)(b) may be increased by fifty percent (50%) of the
average annual additional Net Revenues calculated for such three year period.

(6) The Issuer need not comply with the provisions of paragraph (1) of this
Section 19(S) if and to the extent the Bonds to be issued are Refunding Bonds, if the Issuer shall
cause to be delivered a certificate of the Finance Director of the Issuer setting forth the Average
Annual Debt Service Requirement (i) for the Bonds then Outstanding and (ii) for all Series of
Bonds to be immediately Outstanding thereafter and stating that the Average Annual Debt
Service Requirement pursuant to (ii) above is not greater than that set forth pursuant to (i)
above.

(7) The Issuer need not comply with the provisions of paragraph (1) of this
Section 19(S) if and to the extent the Bonds to be issued are for the purpose of providing any
necessary additional funds required for completion of any improvements to the System
(“Completion Bonds”) if originally financed with the proceeds of Bonds; provided that such
Completion Bonds for which the Issuer need not comply with the provision of such paragraph
(1) of this Section 19(S) may not exceed 10% of the total principal amount of Bonds estimated to
be required for such improvements to the System at the time of issuance of the initial Series of
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Bonds to finance such improvements.

(8) The Finance Director of the Issuer shall have certified that the Issuer is
not in default in the carrying out of any of the obligations assumed under this Resolution and
no event of default shall have occurred under this Resolution and shall be continuing, and all
payments required by this Resolution to be made into the funds and accounts established
hereunder shall have been made to the full extent required.

) The Supplemental Resolution authorizing the issuance of the Additional
Parity Obligations shall recite that all of the covenants contained herein will be applicable to
such Additional Parity Obligations.

(T) MUNICIPAL SYSTEM PLEDGED REVENUES. Unless the System and the
Municipal System have been merged under the conditions described in Section 19(I)(6) of this
Resolution,

(1) the Issuer shall take all action legally available to it to receive, collect and
enforce the payment of the rates, fees and charges for the Municipal System so as to ensure
receipt of sufficient Municipal System Pledged Revenues for the purposes hereof, and for any
Municipal System Bonds, if any;

(2) the Issuer shall take no action which would have a material adverse effect
upon the receipt or collection of sufficient Municipal System Pledged Revenues for the purposes
hereof; provided, however, that the Issuer may amend its rates, fees and charges for the services
and facilities of the Municipal System or dispose of any portion of the Municipal System at any
time, so long as the Municipal System Pledged Revenues anticipated as a result of such
amendment or disposition to be available for the purposes hereof are not less than 25% of the
Maximum Bond Service Requirement on all Bonds and Municipal System Bonds then
Outstanding;

3) the Holders of the Bonds shall be deemed to be third-party beneficiaries
of the covenants contained in any instrument authorizing Municipal System Bonds, for the
purpose of assuring the receipt and application of the Municipal System Pledged Revenues and
securing the lien and pledge thereon in favor of the Bonds, all as provided herein;

4) the Issuer may issue Municipal System Bonds secured by a lien on the
Municipal System Net Revenues provided that there shall have been obtained and filed with
the Issuer a certificate of the Issuer’s Finance Director stating: (a) that the books and records of
the Issuer relative to the System and the Municipal System and the Net Revenues and
Municipal System Pledged Revenues have been reviewed by the Finance Director; and (b) that
the amount of the Net Revenues, together with the Municipal System Pledged Revenues,
derived for any consecutive twelve (12) months out of the preceding thirty (30) months
preceding the date of issuance of the proposed Additional Parity Obligations (the “Test
Period”) adjusted as provided in paragraphs 19(S)(2), (3), (4) and/or (5), is equal to not less than
125% of the Maximum Bond Service Requirement becoming due in any Bond Year thereafter on
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(A) all Bonds issued under this Resolution, if any, then Outstanding, and (B) on the Additional
Parity Obligations with respect to which such certificate is made; and

5) the Issuer shall not issue any additional obligations having priority over
the Bonds as to lien and pledge of any of the Pledged Revenues, and will not issue any
additional obligations on a parity with the Bonds as to the lien and pledge of the Municipal
System Pledged Revenues except as permitted in Subsection 19(S) or Section 19(T)(4) above; and

(6) the Issuer covenants to fix, establish, revise from time to time whenever
necessary, maintain and collect always such fees, rates, rentals and other charges for the use of
the product, services and facilities of the Municipal System which will always provide
Municipal System Pledged Revenues in each year sufficient, together with the Gross Revenues
of the System, to pay all Costs of Operation and Maintenance of the System, all other required
payments to reserve accounts and 110%, of the Bond Service Requirement due in such year on
all outstanding Municipal System Bonds and all Bonds then Outstanding. Such rates, fees,
rentals or other charges shall not be reduced so as to be insufficient to provide Municipal
System Net Revenues for such purposes.

SECTION 20. DEFAULTS; EVENTS OF DEFAULT AND REMEDIES. Except as
provided below, if any of the following events occur, it is hereby defined as and declared to be
and to constitute an “Event of Default:”

(A)  Default in the due and punctual payment of any interest on the Bonds;

(B) Default in the due and punctual payment of the principal of and premium, if
any, on any Bond, at the stated maturity thereof, or upon proceedings for redemption thereof;

(C)  Default in the performance or observance of any other of the covenants,
agreements or conditions on the part of the Issuer contained in this Resolution, any
Supplemental Resolution or in the Bonds and the continuance thereof for a period of thirty (30)
days after written notice to the Issuer given by the Holders of not less than twenty-five percent
(25%) of aggregate principal amount of Bonds then Outstanding (provided, however, that with
respect to any obligation, covenant, agreement or condition which requires performance by a
date certain, if the Issuer performs such obligation, covenant, agreement or condition within
thirty (30) days of written notice as provided above, the default shall be deemed to be cured);

(D)  Failure by the Issuer promptly to remove any execution, garnishment or
attachment of such consequence as will materially impair its ability to carry out its obligations
hereunder; or

(E) Any act of bankruptcy or the rearrangement, adjustment or readjustment of the
obligations of the Issuer under the provisions of any bankruptcy or moratorium laws or similar

laws relating to or affecting creditors' rights.

The term “default” shall mean default by the Issuer in the performance or observance of
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any of the covenants, agreements or conditions on its part contained in this Resolution, any
Supplemental Resolution or in the Bonds, exclusive of any period of grace required to constitute
a default or an “Event of Default” as hereinabove provided.

Any Holder of Bonds issued under the provisions hereof or any trustee acting for the
Holders of such Bonds may, either at law or in equity, by suit, action, mandamus or other
proceedings in any court of competent jurisdiction, protect and enforce any and all rights,
including the right to the appointment of a receiver, existing under State or federal law, or
granted and contained herein, and may enforce and compel the performance of all duties
required herein or by any applicable law to be performed by the Issuer or by any officer thereof.

Nothing herein, however, shall be construed to grant to any Holder of the Bonds any
lien on any property of the Issuer, except the Pledged Revenues.

The foregoing notwithstanding;:

i) No remedy conferred upon or reserved to the Bondholders is intended to
be exclusive of any other remedy, but each remedy shall be cumulative and shall be in
addition to any other remedy given to the Bondholders hereunder.

(ii) No delay or omission to exercise any right or power accruing upon any
default or Event of Default shall impair any such right or power or shall be construed to
be a waiver of any such default or acquiescence therein, and every such right and power
may be exercised as often as may be deemed expedient.

(iii) No waiver of any default or Event of Default hereunder by the
Bondholders shall extend to or shall affect any subsequent default or Event of Default or
shall impair any rights or remedies consequent thereon.

Upon the occurrence of an Event of Default, and upon the filing of a suit or other
commencement of judicial proceedings to enforce the rights of the Bondholders under this
Resolution, the Bondholders shall be entitled, as a matter of right, to the appointment of a
receiver or receivers of the System and the funds pending such proceedings, with such powers
as the court making such appointment shall confer.

On the occurrence of an Event of Default, to the extent such rights may then lawfully be
waived, neither the Issuer nor anyone claiming through or under it, shall set up, claim or seek
to take advantage of any stay, extension or redemption laws now or hereafter in force, in order
to prevent or hinder the enforcement of this Resolution, and the Issuer, for itself and all who
may claim through or under it, hereby waives, to the extent it may lawfully do so, the benefit of
all such laws and all right of redemption to which it may be entitled.

SECTION 21. AMENDING AND SUPPLEMENTING OF RESOLUTION WITHOUT
CONSENT OF HOLDERS OF BONDS. The Issuer, from time to time and at any time and
without the consent or concurrence of any Holder of any Bonds, may adopt a Supplemental
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Resolution amendatory hereof or supplemental hereto if the provisions of such Supplemental
Resolution shall not materially adversely affect the rights of the Holders of the Bonds then
Outstanding, for any one or more of the following purposes:

(A) To make any changes or corrections in this Resolution as to which the Issuer
shall have been advised by Bond Counsel that are required for the purpose of curing or
correcting any ambiguity or defective or inconsistent provisions or omission or mistake or
manifest error contained in this Resolution, or to insert in this Resolution such provisions
clarifying matters or questions arising under this Resolution as are necessary or desirable;

(B) To add additional covenants and agreements of the Issuer for the purpose of
further securing the payments of the Bonds;

(C)  To surrender any right, power or privilege reserved to or conferred upon the
Issuer by the terms of this Resolution;

(D)  To confirm, as further assurance, any lien, pledge or charge or the subjection to
any lien, pledge or charge, created or to be created by the provisions of this Resolution;

(E) To grant to or confer upon the Holders any additional right, remedies, powers,
authority or security that lawfully may be granted to or conferred upon them;

(F) To assure compliance with federal “arbitrage” provisions in effect from time to
time;

(G)  To provide for the combining of the System with any other utility provided the
conditions set forth in Section 25 hereof are satisfied;

(H)  To provide for the transfer of the ownership and/or operation of the System
pursuant to a governmental reorganization as set forth in Section 24 hereof; or

1)) To modify any of the provisions of this Resolution in any other aspects provided
that such modifications shall not be effective until after the Outstanding Bonds at the time such
Supplemental Resolution is adopted shall cease to be Outstanding, or until the holders thereof
consent thereto pursuant to Section 22 hereof, and any Bonds issued subsequent to any such
modification shall contain a specific reference to the modifications contained in such
Supplemental Resolution.

Except for Supplemental Resolutions providing for the issuance of Bonds pursuant
hereto, the Issuer shall not adopt any Supplemental Resolution authorized by the foregoing
provisions of this Section unless, in the opinion of Bond Counsel, the adoption of such
Supplemental Resolution is permitted by the foregoing provisions of this Section.

SECTION 22. AMENDMENT OF RESOLUTION WITH CONSENT OF HOLDERS
OF BONDS. Except as provided in Section 21 hereof, no material modification or amendment
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of this Resolution or of any Resolution supplemental hereto shall be made without the consent
in writing of the Holders of fifty-one percent (51%) or more in the principal amount of the
Bonds so affected and then Outstanding. No modification or amendment shall permit a change
in the maturity of such Bonds or a reduction in the rate of interest thereon or in the amount of
the principal obligation thereof or Amortization Payments thereunder or reduce the percentage
of the Holders of the Bonds required to consent to any material modification or amendment
hereof without the consent of the Holder or Holders of all such obligations.

SECTION 23. DEFEASANCE. The covenants and obligations of the Issuer shall be
defeased and discharged under terms of this Resolution as follows:

(A)  If the Issuer shall pay or cause to be paid, or there shall otherwise be paid, to the
Holders of all Bonds the principal, redemption premium, if any, and interest due or to become
due thereon, at the times and in the manner stipulated herein, then the pledge of the Pledged
Revenues and all covenants, agreements and other obligations of the Issuer to the Bondholders
shall thereupon cease, terminate and become void and be discharged and satisfied. If the Issuer
shall pay or cause to be paid, or there shall otherwise be paid, to the Holders of any
Outstanding Bonds the principal, redemption premium, if any, and interest due or to become
due thereon, at the times and in the manner stipulated herein, such Bonds shall cease to be
entitled to any lien, benefit or security under this Resolution, and all covenants, agreements and
obligations of the Issuer to the Holders of such Bonds shall thereupon cease, terminate and
become void and be discharged and satisfied.

(B) The Bonds, redemption premium, if any, and interest due or to become due for
the payment or redemption of which moneys shall have been set aside and shall be held in trust
(through deposit by the Issuer of funds for such payment or redemption or otherwise) at the
maturity or redemption date thereof shall be deemed to have been paid within the meaning and
with the effect expressed in paragraph (A) of this Section 23. Any Outstanding Bonds shall,
prior to the maturity or redemption date thereof, be deemed to have been paid within the
meaning and with the effect expressed in paragraph (A) of this Section if (i) in case any of said
Bonds are to be redeemed on any date prior to their maturity, the Issuer shall have given to the
escrow agent instructions accepted in writing by the escrow agent to notify Holders of
Outstanding Bonds in the manner required herein of the redemption of such Bonds on said
date, and (ii) there shall have been deposited with the escrow agent either moneys in an amount
which shall be sufficient, or Acquired Obligations (including any Acquired Obligations issued
or held in book-entry form on the books of the Department of the Treasury of the United States)
the principal of and the interest on which when due will provide moneys which, together with
the moneys, if any, deposited with the escrow agent at the same time, shall be sufficient, to pay
when due the principal of and premium, if any, and interest due and to become due on said
Bonds on or prior to the redemption date or maturity date thereof, as the case may be. In the
event of an advance refunding pursuant to clause (ii) above, the Issuer shall cause to be
delivered a verification report of an independent nationally recognized certified public
accountant. If a forward supply contract is employed in connection with the refunding, (i) such
verification report shall expressly state that the adequacy of the escrow to accomplish the
refunding project relies solely on the initial escrowed investments and the maturing principal
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thereof and interest income thereon and does not assume performance under or compliance
with the forward supply contract, and (ii) the applicable escrow agreement shall provide that in
the event of any discrepancy or difference between the terms of the forward supply contract
and the escrow agreement and this Resolution, the terms of the escrow agreement and this
Resolution shall be controlling.

SECTION 24. GOVERNMENTAL REORGANIZATION. Notwithstanding any other
provisions of this Resolution, this Resolution shall not prevent any lawful reorganization of the
governmental structure of the Issuer, including a merger or consolidation of the Issuer with
another public body or the transfer of a public function of the Issuer to another public body,
provided that any reorganization which affects the System shall provide that the System shall
be continued as a single enterprise and that any public body which succeeds to the ownership
and operation of the System shall also assume all rights, powers, obligations, duties and
liabilities of the Issuer under this Resolution and pertaining to all Bonds.

SECTION 25. ADDITIONAL UTILITY FUNCTIONS. The Issuer may expand the
utility functions of the System as they exist on the date hereof as permitted in the definition of
“System” contained herein and adopted resolutions or Resolutions of the Issuer to the effect
that, based upon such certificates and opinions of its Consulting Engineer, independent
certified public accountants, Bond Counsel, Financial Advisor or other Qualified Independent
Consultants as the Issuer shall deem necessary, desirable or appropriate, the addition of such
utility functions (a) will not impair the ability of the Issuer to comply with the provisions of this
Resolution, and (b) will not materially adversely affect the rights of the Holders of the Bonds.

SECTION 26. SEPARATELY FINANCED PROJECT. Nothing in this Resolution shall
prevent the Issuer from authorizing and issuing bonds, notes, or other obligations or evidences
of indebtedness other than Bonds or Subordinated Debt, for any purpose of the Issuer
authorized by the Act or from financing any such purpose from other available funds (such
purpose being referred to herein as a “Separately Financed Project”), if the debt service on such
bonds, notes, or other obligations or evidences of indebtedness, if any, and the Issuer’s share of
any operating expenses related to such Separately Financed Project, are payable solely from the
revenues or other income derived from the ownership or operation of such Separately Financed
Project or from other legally available funds of the Issuer, including but not limited to funds
withdrawn from the Revenue Fund pursuant to Section 19(A) hereof.

SECTION 27. TAX COVENANTS. With respect to any Bonds for which the Issuer
intends on the date of issuance thereof for the interest thereon to be excluded from gross income
for purposes of Federal income taxation:

(A)  The Issuer covenants with the Holders of each Series of Bonds (other than
Taxable Bonds) that it shall not use the proceeds of such Series of Bonds in any manner which
would cause the interest on such Series of Bonds to be or become includable in the gross income

of the Holder thereof for federal income tax purposes.

(B) The Issuer covenants with the Holders of each Series of Bonds (other than
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Taxable Bonds) that (i) neither the Issuer nor any Person under its control or direction will make
any use of the proceeds of such Series of Bonds (or amounts deemed to be proceeds under the
Code) in any manner which would cause such Series of Bonds to be “arbitrage bonds” within
the meaning of Section 148 of the Code and neither the Issuer nor any other Person shall do any
act or fail to do any act which would cause the interest on such Series of Bonds to become
includable in the gross income of the Holder thereof for federal income tax purposes, and (ii)
the Issuer will comply in all material respects with the provisions of any tax certificate or
agreement executed and delivered by the Issuer in connection with any Series of Bonds (other
than Taxable Bonds).

©) The Issuer hereby covenants with the Holders of each Series of Bonds (other than
Taxable Bonds) that it will comply with all provisions of the Code necessary to maintain the
exclusion of interest on the Bonds from the gross income of the Holder thereof for federal
income tax purposes, including, in particular, the payment of any amount required to be
rebated to the U.S. Treasury pursuant to the Code.

(D) The Issuer may, if it so elects, issue one or more Series of Taxable Bonds the
interest on which is (or may be) includable in the gross income of the Holder thereof for federal
income tax purposes, so long as each Bond of such Series states in the body thereof that interest
payable thereon is (or may be) subject to federal income taxation and provided that the issuance
thereof will not cause the interest on any other Bonds theretofore issued hereunder to be or
become includable in the gross income of the Holder thereof for federal income tax purposes.
The covenants set forth in paragraphs (A), (B) and (C) above shall not apply to any Taxable
Bonds.

(E) There is hereby created and established a fund to be known as the “City of Gulf
Breeze Utility System Revenue Bonds Rebate Fund” (the “Rebate Fund”), and a separate
account therein for each Series of Bonds. The Issuer shall deposit into the appropriate account
in the Rebate Fund, from investment earnings on moneys deposited in the other funds and
accounts created hereunder, or from any other legally available funds of the Issuer, an amount
equal to the Rebate Amount for such Rebate Year. The Issuer shall use such moneys deposited
in the appropriate account in the Rebate Fund only for the payment of the Rebate Amount to
the United States as required by this Section. In complying with the foregoing, the Issuer may
rely upon any instructions or opinions from Bond Counsel.

If any amount shall remain in the Rebate Fund after payment in full of all Bonds issued
hereunder that are not Taxable Bonds and after payment in full of the Rebate Amount to the
United States in accordance with the terms hereof, such amounts shall be available to the Issuer
for any lawful purpose.

The Rebate Fund shall be held separate and apart from all other funds and accounts of

the Issuer, shall not be impressed with a lien in favor of the Bondholders and the moneys
therein shall be available for use only as herein provided.
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SECTION 28. CONSENT. The Issuer as Sponsor of the Series 2016 Local Government
Loan Program and lender of the Series 2016A Loan hereby consents to the issuance of Bonds
hereunder and acknowledges that the Bonds issued hereunder shall be “Senior Obligations” as
described in and for the purposes of the Series 2016A Loan Agreement.

SECTION 29. SEVERABILITY. If any one or more of the covenants, agreements or
provisions of this Resolution should be held contrary to any express provision of law or
contrary to the policy of express law, though not expressly prohibited, or against public policy,
or shall for any reason whatsoever be held invalid or shall in any manner be held to adversely
affect the validity of the Bonds, then such covenants, agreements or provisions shall be null and
void and shall be deemed separate from the remaining covenants, agreements or provisions of
this Resolution or of the Bonds issued hereunder.

SECTION 30. SALE OF BONDS. The Bonds may be issued and sold at public or
private sale at one time or in installments from time to time and at such price or prices as shall
be consistent with the provisions of the requirements of this Resolution and other applicable
provisions of law.

SECTION 31. GENERAL AUTHORITY. The members of the City Council of the
Issuer and the Issuer's officers, attorneys and other agents and employees are hereby authorized
to perform all acts and things required of them by this Resolution or desirable or consistent
with the requirements hereof for the full, punctual and complete performance of all of the
terms, covenants and agreements contained in the Bonds and this Resolution, and they are
hereby authorized to execute and deliver all documents which shall be required by Bond
Counsel to effectuate the sale of the Bonds to said initial purchasers.

SECTION 32. NO THIRD PARTY BENEFICIARIES. Except such other Persons as
may be expressly described herein, in the Bonds, nothing in this Resolution, or in the Bonds,
expressed or implied, is intended or shall be construed to confer upon any Person, other than
the Issuer and the Holders, any right, remedy or claim, legal or equitable, under and by reason
of this Resolution or any provision hereof, or of the Bonds, all provisions hereof and thereof
being intended to be and being for the sole and exclusive benefit of the Issuer and the Persons
who shall from time to time be the Holders.

SECTION 33. NO PERSONAL LIABILITY. Neither the members of the City Council
of the Issuer nor any person executing the Bonds shall be personally liable therefor or be subject
to any personal liability or accountability by reason of the issuance thereof.

SECTION 34. REPEAL OF INCONSISTENT INSTRUMENTS. All Resolutions or
parts of Resolutions in conflict herewith are hereby repealed to the extent of such conflict.

SECTION 35. EFFECTIVE DATE. This Resolution shall take effect immediately upon
its adoption.
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ADOPTED BY THE CITY COUNCIL OF THE CITY OF GULF BREEZE, FLORIDA, THIS
17 DAY OF OCTOBER, 2016

(SEAL) CITY OF GULF BREEZE, FLORIDA
By:
Mayor
ATTEST:
By:
City Clerk
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RESOLUTION NO. 30-16
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RESOLUTION NO. 30-16

A RESOLUTION OF THE CITY OF GULF BREEZE, FLORIDA
SUPPLEMENTING RESOLUTION NO. 29-16; AUTHORIZING THE
NEGOTIATED AND PRIVATE SALE OF THE NOT TO EXCEED $2,700,000
CITY OF GULF BREEZE, FLORIDA SOUTH SANTA ROSA UTILITY SYSTEM
REFUNDING REVENUE NOTE, SERIES 2016; AWARDING THE SERIES 2016
NOTE TO THE LENDER (HEREIN DEFINED); APPROVING THE TERMS OF
THE SERIES 2016 NOTE; PROVIDING FOR THE DELIVERY OF THE SERIES
2016 NOTE TO THE LENDER; PROVIDING CERTAIN OTHER MATTERS IN
CONNECTION THEREWITH; PROVIDING FOR SEVERABILITY; AND
PROVIDING AN EFFECTIVE DATE.

BE IT RESOLVED BY THE CITY COUNCIL OF THE CITY OF GULF BREEZE,
FLORIDA:

WHEREAS, the City Council of the City of Gulf Breeze, Florida (the “Issuer”) has
previously adopted Resolution No. 29-16 adopted by the City Council on the date hereof, as
may be further amended and supplemented from time to time (collectively, the “Resolution”);
and

WHEREAS, the Refunded Bonds (as herein defined) are the only Bonds currently
outstanding under the Resolution; and

WHEREAS, the City Council now desires to supplement the Resolution by adopting this
supplemental resolution (the “Supplemental Resolution”) to currently refund all of the
Refunded Bonds through the issuance of its South Santa Rosa Utility System Refunding
Revenue Note, Series 2016 (the “Series 2016 Note”) and to legally defease the Refunded Bonds
pursuant to an Escrow Deposit Agreement, a form of which is attached hereto as Exhibit D (the
“Escrow Deposit Agreement”) by and between the Issuer and [The Bank of New York Trust
Company, N.A.] (the “Escrow Holder”); and

WHEREAS, the Series 2016 Note will be issued pursuant to the Resolution; and

WHEREAS, following a competitive solicitation of bank loan proposals conducted by
the Issuer, the Issuer has determined to accept the proposal from U.S. Bancorp Government
Leasing and Finance, Inc. (referred to herein as the “Lender”) to purchase the Series 2016 Note;
and

WHEREAS, pursuant to the Resolution, the Issuer has determined that it is necessary
and desirable to adopt this Supplemental Resolution to provide for various details and other
matters with respect to the Series 2016 Note.

NOW, THEREFORE, BE IT RESOLVED BY THE CITY COUNCIL OF CITY OF GULF
BREEZE, FLORIDA, THAT:



SECTION 1. AUTHORITY FOR THIS SUPPLEMENTAL RESOLUTION. This
Supplemental Resolution is adopted pursuant to Chapter 2001-324, Laws of Florida, as
amended, Chapter 159, Part I, Florida Statutes, as amended, and other applicable provisions of
law (collectively, the “Act”), and the Resolution.

SECTION 2. DEFINITIONS. All capitalized undefined terms shall have the same
meaning as set forth in the Resolution. In addition, the following terms, unless the context
otherwise requires, shall have the meanings specified in this Section. Words importing the
singular number shall include the plural number in each case and vice versa, and words
importing persons shall include firms and corporations.

“Bond Registrar” shall mean, with respect to the Series 2016 Note, the City Clerk of the
Issuer, or its successor and assigns.

"Business Day" shall mean any day other than a Saturday, a Sunday, or a day on which
banks in the City of Gulf Breeze, Florida are authorized or required to be closed.

“Escrow Deposit Agreement” shall mean the escrow deposit agreement between the
Issuer and The Bank of New York Mellon Trust Company, N.A., dated the date of delivery of
the Series 2016 Note.

“Escrow Holder” shall mean The Bank of New York Mellon Trust Company, N.A., and
its successors and assigns.

"Note Counsel" shall mean Bryant Miller Olive P.A., or other national recognized bond
counsel firm.

“Paying Agent” shall mean, with respect to the Series 2016 Note, the City Clerk of the
Issuer, or its successor and assigns.

“Refunded Bonds” shall mean all of the Series 2004 Bonds to be refunded with proceeds
of the Series 2016 Note, to be described in detail in the Escrow Deposit Agreement.

“Series 2004 Bonds” shall mean the South Santa Rosa Utility System Refunding Revenue
Bonds, Series 2004.

“Series 2016 Noteholder” shall mean any person in whose name the Series 2016 Note is
registered, and shall mean initially with respect to the Series 2016 Note, the Lender.

SECTION 3. FINDINGS. It is hereby ascertained, determined and declared that:

(A)  The Issuer now owns, operates and maintains the System and Municipal System
and is empowered to maintain, operate, improve and extend such System and Municipal
System and regulate and fix reasonable rates and charges for the services furnished thereby
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(B) The costs associated with the issuance of the Series 2016 Note shall be deemed to
include, but not be limited to, legal and financial advisory fees and expenses, fiscal expenses,
expenses for estimates of costs and revenues, accounting expenses, costs of printing, fees and
expenses for the Paying Agent and Bond Registrar, if any, accrued and capitalized interest, if
any, provisions for reserves, and such other fees and expenses as may be necessary or incidental
for the financing herein authorized.

©) The Issuer deems it beneficial and in its best financial interest to provide for the
refunding of the Refunded Bonds through the issuance of the Series 2016 Note in a more
favorable interest rate environment. Issuance of the Series 2016 Note to refinance the Refunded
Bonds satisfies a public purpose.

(D)  The estimated Pledged Revenues will be sufficient to pay all principal of and
interest on the Series 2016 Note, as the same become due, and to make all required Bond Service
Fund, reserve, if any, or other payments required by the Resolution.

(E) The Pledged Revenues are not pledged or encumbered in any manner, except for
payment of the Refunded Bonds which shall be refunded through the issuance of the Series
2016 Note and any obligations of the Issuer secured by a junior and subordinate lien upon the
Pledged Revenues in accordance with Section 19(B)(2) of the Resolution.

(F) The principal of and interest and redemption premium on the Series 2016 Note
and all reserve, if any, and other payments shall be payable solely from the Pledged Revenues.
The Issuer shall never be required to levy ad valorem taxes on any real or personal property
therein to pay the principal of and interest on the Series 2016 Note herein authorized or to
make any other payments provided for herein. The Series 2016 Note shall not constitute a
lien upon any properties owned by or located within the boundaries of the Issuer or upon
any property other than the Pledged Revenues.

(G)  Itisnecessary and desirable to refund the Refunded Bonds in order to (i) realize
the advantages of current interest rates, and (ii) achieve a reduction in Bond Service
Requirements. The amount needed to refund the Refunded Bonds is not less than the net
proceeds to be derived from the sale of the Series 2016 Note allocable to the refunding of the
Refunded Bonds and certain amounts set aside for the Refunded Bonds in the sinking fund at
the time the Series 2016 Note is issued. An amount sufficient to effect the refunding of the
Refunded Bonds will be deposited in an irrevocable escrow account established for the Owners
of the Refunded Bonds, and shall be held uninvested in cash. Such uninvested cash will be
sufficient to make timely payments of all principal, interest and redemption premiumes, if any,
with respect to the Refunded Bonds to their scheduled maturity and/or to redeem and retire the
callable Refunded Bonds on the Refunded Bonds Redemption Date (as herein defined).

(H)  The Issuer has received an offer from the Lender to purchase the Series 2016
Note.
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4)) The Issuer is not in default in the carrying out of any of the obligations assumed
under the Resolution, and all payments required by the Resolution to be made into the funds
and accounts established thereunder have been made to the full extent required.

M The Series 2016 Note is issued pursuant to the Act. The Issuer is authorized to
exercise the powers and authority thereby conveyed.

(K)  This Supplemental Resolution shall constitute a supplemental resolution to the
Resolution.

SECTION 4. AUTHORIZATION OF REFINANCING AND AUTHORIZATION OF
SERIES 2016 NOTE. Subject and pursuant to the provisions of the Resolution and this
Supplemental Resolution, an obligation of the Issuer to be known as the "South Santa Rosa
Utility System Refunding Revenue Note, Series 2016," herein defined as the "Series 2016 Note,"
is authorized to be issued in the original principal amount of not to exceed $2,700,000 for the
purpose of providing funds, together with other legally available moneys of the Issuer, to
currently refund the Refunded Bonds, and pay the cost of issuing the Series 2016 Note. The
Series 2016 Note constitutes a “Term Bond” under the Resolution.

Because of the characteristics of the Series 2016 Note, prevailing market conditions, and
additional savings to be realized from an expeditious sale of the Series 2016 Note, it is in the
best interest of the Issuer to accept the offer of the Lender to purchase the Series 2016 Note at a
private negotiated sale, which was based upon a competitive selection process. Prior to the
issuance of the Series 2016 Note, the Issuer shall receive from the Lender a Purchaser's
Certificate, the form of which is attached hereto as Exhibit B and the Disclosure Letter
containing the information required by Section 218.385, Florida Statutes, a form of which is
attached hereto as Exhibit C.

SECTION 5. THE RESOLUTION TO CONSTITUTE CONTRACT. In consideration of
the acceptance of the Series 2016 Note authorized to be issued hereunder by those who shall be
Registered Owners of the same from time to time, the Resolution shall be deemed to be and
shall constitute a contract between the Issuer and such Registered Owners. The covenants and
agreements herein set forth to be performed by the Issuer shall be for the equal benefit,
protection and security of the Registered Owners of any and all of the Series 2016 Note, all of
which shall be of equal rank and without preference, priority or distinction of any of the Series
2016 Note over any other thereof, except as expressly provided therein and herein.

SECTION 6. DESCRIPTION OF SERIES 2016 NOTE. The Series 2016 Note shall be a
Term Bond dated the date of its execution and delivery, which shall be a date agreed upon by
the Issuer and the Lender, subject to the following terms:

(A)  Interest Rate. The initial fixed interest rate on the Series 2016 Note shall 1.339%
(calculated on the basis of a 360-day year consisting of twelve 30-day months). Such interest
rate is subject to change upon conditions set forth in the Series 2016 Note, a substantially final
form of which is attached hereto as Exhibit A.
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(B) Principal and Interest Payment Dates. Interest on the Series 2016 Note shall be
paid semi-annually on each April 1 and October 1, commencing April 1, 2017. Amortization
Installments on the Series 2016 Note shall be paid annually beginning on October 1, 2017, with a
final maturity date of not to exceed October 1, 2020.

© Redemption of the Series 2016 Note. The Series 2016 Note shall be subject to
redemption at the option of the Issuer in whole [or in part] on any interest payment date on or
after on or after April 1, 2018, at a price equal to 103% of the outstanding principal amount
thereof to be redeemed, plus accrued interest thereon to the date fixed for redemption. The
Issuer shall give the Lender at least (10) days prior written notice of its intent to redeem the
Series 2016 Note. Notwithstanding the provisions of Section 19(B)(1)(c) of the Resolution, the
Issuer shall not have the right to purchase the Series 2016 Note of any portion thereof.

(D) Form of the Series 2016 Note. The Series 2016 Note is to be in substantially the
form set forth in Exhibit A attached hereto, together with such non-material changes as shall be
approved by the Mayor, such approval to be conclusively evidenced by the execution thereof by
the Mayor. The Series 2016 Note shall be executed on behalf of the Issuer with the manual or
facsimile signature of the Mayor and the official seal of the Issuer, and be attested with the
manual or facsimile signature of the City Clerk. In case any one or more of the officers who
shall have signed or sealed the Series 2016 Note or whose facsimile signature shall appear
thereon shall cease to be such officer of the Issuer before the Series 2016 Note so signed and
sealed has been actually sold and delivered, such Series 2016 Note may nevertheless be sold and
delivered as herein provided and may be issued as if the person who signed or sealed such
Series 2016 Note had not ceased to hold such office. The Series 2016 Note may be signed and
sealed on behalf of the Issuer by such person who at the actual time of the execution of such
Series 2016 Note shall hold the proper office of the Issuer, although, at the date of such Series
2016 Note, such person may not have held such office or may not have been so authorized. The
Issuer may adopt and use for such purposes the facsimile signatures of any such persons who
shall have held such offices at any time after the date of the adoption of this Supplemental
Resolution, notwithstanding that either or both shall have ceased to hold such office at the time
the Series 2016 Note shall be actually sold and delivered.

(E) Original Denomination; Transfer. The Series 2016 Note shall originally be issued
in a single denomination in an amount that does not exceed the original principal amount
authorized hereunder. The Series 2016 Note shall be transferable in whole and not in part and
only upon the registration books of the Issuer.

(F) Reserve Requirement. The Reserve Requirement for the Series 2016Note shall be
zero ($0).

(G) Other Terms. The Series 2016 Note shall bear interest from the interest payment
date next preceding the date on which it is authenticated, unless authenticated on an interest
payment date, in which case it shall bear interest from such interest payment date, or, unless
authenticated prior to the first interest payment date, in which case it shall bear interest from its
dated date; provided, however, that if at the same time of authentication, payment of any
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interest which is due and payable has not been made, such Series 2016 Note shall bear interest
from the date to which interest shall be paid.

The principal of and interest and prepayment premium, if any, on the Series 2016
Note shall be payable in any coin or currency of the United States of America which on the
respective dates of payment thereof is legal tender for the payment of public and private debts
and shall be paid when due by the Paying Agent to the person appearing on the registration
books of the Issuer by wire transfer to the Series 2016 Noteholder in accordance with wire
transfer instructions provided by the Series 2016 Noteholder to the Paying Agent and Issuer.
Presentment of the Series 2016 Note shall not be required, but the Series 2016 Noteholder agrees
that promptly following the payment in full of the Series 2016 Note it shall return the Series
2016 Note marked “paid in full” to the Issuer.

(H)  Events of Default. For so long as the Series 2016 Note is Outstanding, the Series
2016 Noteholder shall be entitled to give the notice referenced in Section 20(C) of the Resolution
without regard to whether the Series 2016 Note represents 25 percent or more of the aggregate
principal amount of Bonds then Outstanding.

D Amendments. For so long as the Series 2016 Note is Outstanding, the Issuer will
not amend or modify the provisions of the Resolution without the prior written consent of the
Series 2016 Noteholder, except as permitted by Section 21 of the Resolution. The Issuer will not
amend the provisions of this Supplemental Resolution or the Series 2016 Note without the prior
written consent of the Series 2016 Noteholder.

1) Jury Trial Waiver; Attorneys Fees. In connection with any suit or proceeding to
enforce or interpret the provisions of the Resolution, this Supplemental Resolution or the Series
2016 ote, the Issuer (and by its acceptance of the Series 2016 Note, the Series 2016 Noteholder)
hereby irrevocably waives all right to a trial by jury. If an Event of Default occurs, the Issuer
shall pay, but solely from Pledged Revenues, all attorneys fees and costs (at trial and on appeal)
incurred by the Series 2016 Noteholder in connection with the exercise of its rights and
remedies under the Resolution, this Supplemental Resolution or the Series 2016 Note.

SECTION 7. APPLICATION OF PROVISIONS OF THE RESOLUTION.

(A)  The Series 2016 Note shall be a limited and special obligation of the Issuer,
payable solely from the Pledged Revenues as provided herein and in the Resolution. The Series
2016 Note shall be entitled to all the protection and security provided in the Resolution for the
Bonds.

(B) Except as expressly provided herein, the covenants and pledges contained in the
Resolution are hereby incorporated by reference herein and shall be applicable to the Series
2016 Note in like manner as applicable to all other Bonds. The principal of and interest on the
Series 2016 Note shall be payable from the Principal Account, the Interest Account and the
Redemption Account, each as established in the Bond Service Fund, and from other applicable
funds and accounts established pursuant to the Resolution, all as provided in the Resolution;
and payments shall be made into the Bond Service Fund by the Issuer in amounts fully
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sufficient to pay the principal of and interest on the Series 2016 Note herein authorized as such
principal and interest become due.

SECTION 8. REPORTING REQUIREMENTS. While the Series 2016 Note remains
outstanding, the Issuer covenants and agrees to provide the Series 2016 Noteholder the
following items in an electronic format:

(A)  Annual, audited financial statements of the Issuer within 270 days after the end
of the Issuer's fiscal year;

(B) Upon reasonable request by such Series 2016 Noteholder, the adopted Annual
Budget of the Issuer and any additional information to supplement or verify financial
information regarding the Issuer or verify the creditworthiness of the Issuer; and

(© Copies of all certificates filed with the Issuer pursuant to the Resolution; and

(D)  Any other documentation and information that the Series 2016 Noteholder may
request to permit the Series 2016 Noteholder to comply with its obligations under the USA
PATRIOT Act and other applicable “know your customer” and anti-money laundering rules
and regulations.

SECTION 9. APPLICATION OF PROCEEDS OF SERIES 2016 NOTE; APPROVAL OF
ESCROW DEPOSIT AGREEMENT. The proceeds received from the sale of the Series 2016 Note
shall be applied by the Issuer simultaneously with the delivery of the Series 2016 Note to the
Lender, as follows:

(A)  To the extent not reimbursed or paid by the Lender, the Issuer shall pay all costs
and expenses in connection with the preparation, issuance and sale of the Series 2016 Note.

(B) A sum specified in the Escrow Deposit Agreement which, together with other
legally available funds of the Issuer, if any, when deposited and held uninvested as provided in
the Escrow Deposit Agreement, will produce an amount sufficient (1) to pay, as of any date of
calculation, the principal of and premium, if any, and interest on the Refunded Bonds as the
same shall become due or are redeemed on the date of redemption of the Refunded Bonds,
whichever is earlier, and (2) to pay the expenses specified in the Escrow Deposit Agreement,
shall be deposited into the Escrow Account established in the Escrow Deposit Agreement, in the
amounts sufficient for such purposes.

Simultaneously with the delivery of the Series 2016 Note to the Lender, the Issuer
shall enter into the Escrow Deposit Agreement in substantially final form attached as Exhibit D,
with the Escrow Holder, which shall provide for the deposit of sums into the Escrow Account to
be held uninvested so as to produce sufficient funds to make all of the payments described in
this Section. At the time of execution of the Escrow Deposit Agreement, the Issuer shall furnish
to the Escrow Holder appropriate documentation to demonstrate that the sums being deposited
will be sufficient for such purposes.
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Subject to the execution and delivery of the Series 2016 Note for the purpose of
refunding the Refunded Bonds, the Issuer hereby irrevocably calls the Refunded Bonds for early
redemption on November 17, 2016, or such other date as determined by the Mayor in the
Escrow Deposit Agreement (the “Refunded Bonds Redemption Date”). Not less than thirty (30)
days prior to such redemption date, the Issuer hereby directs The Bank of New York Mellon
Trust Company, N.A., in its capacity as Paying Agent for the Refunded Bonds (the "2004 Paying
Agent"), to mail a notice of the redemption of the Refunded Bonds to each holder thereof in
accordance with the requirements of Section 12 of Resolution No. 26-2004 adopted by the City
Council of the Issuer on September 29, 2004, in the form to be prepared by Note Counsel.
Furthermore, upon issuance of the Series 2016 Note for the purposes of refunding the Refunded
Bonds, the Issuer hereby directs the 2004 Paying Agent to mail a notice of defeasance to each
holder of the Refunded Bonds in the form to be prepared by Note Counsel.

SECTION 10. APPROVAL OF PAYING AGENT, BOND REGISTRAR AND ESCROW
HOLDER. The Issuer is hereby appointed Paying Agent and Bond Registrar for the Series 2016
Note and The Bank of New York Mellon Trust Company, N.A., is hereby appointed as Escrow
Holder with respect to the Refunded Bonds.

SECTION 11. BUSINESS DAYS. In any case where the due date of interest on or
principal of a Series 2016 Note is not a Business Day, then payment of such principal or interest
need not be made on such date but may be made on the next succeeding Business Day,

provided that credit for payments made shall not be given until the payment is actually
received by the Series 2016 Noteholder.

SECTION 12. TRANSFER OF FUNDS; TAX COVENANT. On the date of issuance of
the Series 2016 Note, the Issuer may transfer moneys on deposit in the funds and accounts
created for the benefit of the Refunded Bonds to the Escrow Holder to be held on behalf of the
Issuer and to be used pursuant to the terms of the Escrow Deposit Agreement.

The Issuer covenants to the Holder of the Series 2016 Note provided for in this
Supplemental Resolution that the Issuer will not make any use of the proceeds of the Series 2016
Note at any time during the term of the Series 2016 Note which would cause the Series 2016
Note to be an "arbitrage bond" within the meaning of the Code. The Issuer will comply with the
requirements of the Code and any valid and applicable rules and regulations promulgated
thereunder necessary to ensure the exclusion of interest on the Series 2016 Note from the gross
income of the Holders thereof for purposes of federal income taxation.

SECTION 13. BANK QUALIFIED STATUS. The City Council designates the Series
2016 Note as a “qualified tax-exempt obligation” within the meaning of Section 265(b)(3) of the
Code. The Issuer and any issuer of “tax-exempt” debt that issues “on behalf of” the Issuer do
not reasonably expect during the calendar year 2016 to issue more than $10,000,000 of “tax-
exempt” obligations including the Series 2016 Note, exclusive of any private activity bonds as
defined in Section 141(a) of the Code (except for qualified 501(c)(3) bonds as defined in Section
145 of the Code).
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SECTION 14. NO PERSONAL LIABILITY; AUTHORIZATION OF ALL OTHER
NECESSARY ACTION. Neither the members of the City Council of the Issuer nor any person
executing the Series 2016 Note shall be personally liable therefor or be subject to any personal
liability or accountability by reason of the issuance thereof. The Mayor and City Clerk of the
Issuer, the Attorney for the Issuer, and Bryant Miller Olive P.A., Note Counsel for the Issuer, are
each designated agents of the Issuer in connection with the issuance and delivery of the Series
2016 Note, and are authorized and empowered, collectively or individually, to take all actions
and steps to execute and deliver any and all instruments, documents or contracts on behalf of
the Issuer which are necessary or desirable in connection with the execution and delivery of the
Series 2016 Note and which are not inconsistent with the terms and provisions of the Resolution
and other actions relating to the Series 2016 Note heretofore taken by the Issuer.

SECTION 15. REPEALING CLAUSE. All resolutions or parts thereof of the Issuer in
conflict with the provisions herein contained are, to the extent of such conflict, hereby
superseded and repealed.

SECTION 16. SEVERABILITY OF INVALID PROVISIONS. If any one or more of the
covenants, agreements or provisions herein contained shall be held contrary to any express
provision of law or contrary to the policy of express law, though not expressly prohibited, or
against public policy, or shall for any reason whatsoever be held invalid, then such covenants,
agreements or provisions shall be null and void and shall be deemed separable from the
remaining covenants, agreements or provisions and shall in no way affect the validity of any of
the other provisions hereof or of the Series 2016 Note issued hereunder.

SECTION 17. CAPTIONS. The captions and headings in this Resolution are for
convenience only and in no way define, limit or describe the scope or intent of any provisions or
sections of this Resolution.

SECTION 18. EFFECTIVE DATE. This Resolution shall take effect immediately upon
passage.

PASSED AND ADOPTED by the City Council of the City of Gulf Breeze, Florida, this
17t day of October, 2016.

(SEAL) CITY OF GULF BREEZE, FLORIDA
By:
Mayor
ATTEST:
By:
City Clerk
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EXHIBIT A

[FORM OF SERIES 2016 NOTE]

ANY HOLDER SHALL, PRIOR TO BECOMING A HOLDER, EXECUTE A PURCHASER’S
CERTIFICATE IN SUBSTANTIALLY THE FORM EXECUTED AND DELIVERED BY THE
ORIGINAL HOLDER.

STATE OF FLORIDA
COUNTY OF SANTA ROSA
CITY OF GULF BREEZE
SOUTH SANTA ROSA UTILITY SYSTEM REFUNDING REVENUE NOTE, SERIES 2016

DATED DATE INTEREST RATE MATURITY DATE
October 18, 2016 1.339% October 1, 2020

REGISTERED OWNER: U.S. BANCORP GOVERNMENT LEASING AND FINANCE,
INC.

PRINCIPAL AMOUNT:

KNOW ALL MEN BY THESE PRESENTS that the City of Gulf Breeze, Florida
(hereinafter called "Issuer"), for value received, hereby promises to pay to the order of the
Registered Owner named above, or registered assigns, as herein provided, the Principal
Amount set forth above, solely from the revenues hereinafter mentioned, and to pay solely from
such revenues, interest on said Principal Amount from the Dated Date of this Note or from the
most recent interest payment date to which interest has been paid at the Rate of Interest per
annum set forth above, subject to adjustment as herein provided, until the payment of such
Principal Amount, such interest being payable April 1, 2017, and semi-annually thereafter on
the first days of October and April of each year. Interest due hereon shall be calculated on the
basis of a 360-day year of twelve 30-day months. Notwithstanding anything to the contrary set
forth in the Resolution, all payments hereon shall be paid in any coin or currency of the United
States of America which on the date of payment thereof is legal tender for the payment of public
and private debts. All payments due hereunder shall be paid to the Registered Owner by wire
transfer in accordance with wire transfer instructions provided by such Registered Owner to the
Paying Agent and Issuer, without regard to the then-outstanding principal amount of this Note.
Provided, however, if any principal of or interest on this Note is not paid when due, this Note
and any amount so in default shall bear interest at the Default Rate until such default is cured.
Anything provided herein or in this Note to the contrary notwithstanding, in no event shall this

Exhibit A-1



Note bear interest in excess of the maximum rate of interest permitted for non-rated
governmental bonds as set forth in Section 215.84(3), Florida Statues, as may be amended from
time to time. The Default Rate means the interest at which this Note would otherwise bear
interest plus 200 basis points.

Principal on this Note shall amortize on October 1 of the following years:

Amortization Installments

Year

2017

2018

2019

2020*
*Maturity

This Note shall be subject to redemption at the option of the Issuer in whole [or in part]
on any interest payment date on or after on or after April 1, 2018, at a price equal to 103% of the
outstanding principal amount thereof to be prepaid, plus accrued interest thereon to the date
fixed for redemption. The Issuer shall give the Registered Owner at least ten (10) days prior
written notice of its intent to redeem the Series 2016 Note.

In any case where the due date of interest on or principal of this Note is not a Business
Day, then payment of such principal or interest need not be made on such date but may be
made on the next succeeding Business Day, provided that credit for payments made shall not be
given until the payment is actually received by the Registered Owner.

All payments by the Issuer pursuant to this Note shall apply first to accrued interest,
then to other charges due the Registered Owner under the Resolution or this Note, and the
balance thereof shall apply to principal.

The authorized amount of this Note is $ . This Note is being issued to finance
the cost of refunding certain outstanding obligations of the Issuer, all in full compliance with
the Constitution of the State of Florida, Chapter 163, Florida Statutes, Chapter 166, Part II,
Florida Statutes, as amended, the Charter of the Issuer and other applicable provisions of law
and Resolution No. 29-16 duly adopted by the Issuer on October 17, 2016, as supplemented by
Resolution No. 30-16 duly adopted by the Issuer October 17, 2016 (hereinafter, collectively
called the “Resolution”) and is subject to all the terms and conditions of such Resolution. All
capitalized undefined terms used herein shall have the meaning set forth in the Resolution.

This Note is payable solely from and secured by a pledge of the Pledged Revenues as
defined in the Resolution.

The principal of and interest and redemption premium on this Note and all reserves, if
any, and other payments shall be payable solely from the Pledged Revenues. The Issuer shall
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never be required to levy ad valorem taxes on any real or personal property therein to pay the
principal of and interest on this Note or to make any other payments provided for in the
Resolution.

It is further agreed between the Issuer and the Registered Owner of this Note that this
Note and the indebtedness evidenced thereby shall not constitute a lien upon the System or
Municipal System, or any part thereof, or on any other property of or in the Issuer, but shall
constitute a lien only on the Pledged Revenues, all in the manner provided in the Resolution.

This Note may be exchanged or transferred by the Owner hereof but only upon the
registration books maintained by the Issuer and in the manner provided in the Resolution.

It is certified that this Note is authorized by and is issued in conformity with the
requirements of the Constitution and Statutes of the State of Florida.

This Note is and has all the qualities and incidents of a negotiable instrument under the
Uniform Commercial Code - Investment Securities of the State of Florida.

The transfer of this Note is registrable by the Registered Owner hereof in person or by
his attorney or legal representative at the principal corporate trust office of the Registrar but
only in the manner and subject to the conditions provided in the Resolution and upon
surrender and cancellation of this Note.

This Note shall not be valid or become obligatory for any purpose or be entitled to any
benefit or security under the Resolution until it shall have been authenticated by the execution
by the Registrar of the certificate of authentication endorsed hereon.

IN WITNESS WHEREQOF, the City of Gulf Breeze, Florida, has issued this Note and has
caused the same to be signed by its Mayor and countersigned and attested to by its City Clerk
(the signatures of the Mayor and the City Clerk being authorized to be facsimiles of such
officers' signatures), and its seal or facsimile thereof to be affixed, impressed, imprinted,
lithographed or reproduced hereon, all as of the 18t day of October, 2016.

CITY OF GULF BREEZE, FLORIDA

(SEAL)
By:__(manual or facsimile)
Mayor

ATTESTED AND COUNTERSIGNED:

By:__(manual or facsimile)
City Clerk
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CERTIFICATE OF AUTHENTICATION

This Note is issued under the provisions of the within mentioned Resolution.

Registrar, as Authenticating Agent
Date of Authentication:

By__ (manual signature)

Authorized Officer

[END OF FORM OF NOTE]
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EXHIBIT B
FORM OF LENDER’S CERTIFICATE

October 18, 2016

City of Gulf Breeze, Florida
1070 Shoreline Drive
Gulf Breeze, Florida

City of Gulf Breeze, Florida
South Santa Rosa Utility System Refunding Revenue Note
Series 2016

U.S. Bancorp Government Leasing and Finance, Inc. (the "Purchaser") has agreed to
purchase the above-referenced debt obligation (the “Debt Obligation”) in the amount of
$ which is being issued by the City of Gulf Breeze, Florida (the "Issuer") pursuant to
Resolution No. 29-16 of the Issuer adopted October 17, 2016, as supplemented by Resolution
No. 30-16 of the Issuer adopted October 17, 2016 (collectively, the "Resolution"). All capitalized
terms used herein, but not defined herein, shall have the respective meanings set forth in the
Resolution. The undersigned, an authorized representative of the Purchaser, hereby represents
to you that:

1. No inference should be drawn that the Purchaser, in the acceptance of the Debt
Obligation, is relying on Note Counsel or Issuer’s Counsel as to any matters other than the legal
opinions rendered by Note Counsel, Bryant Miller Olive P.A. and by Issuer’s Counsel.

2. We acknowledge and understand that the Resolution is not being qualified
under the Trust Indenture Act of 1939, as amended (the "1939 Act"), and is not being registered
in reliance upon the exemption from registration under Section 3(a)(2) of the Securities Act of
1933, Section 517.051(1), Florida Statutes, and/or Section 517.061(7), Florida Statutes, and that
neither the Issuer, Note Counsel nor Issuer’s Counsel shall have any obligation to effect any
such registration or qualification.

3. We understand that Debt Obligation is issued in a single denomination equal to
the aggregate principal amount of the Debt Obligation and shall be transferable in whole and
not in part.

4. The Purchaser has authority to purchase the Debt Obligation and to execute this

letter and any other instruments and documents required to be executed by the Purchaser in
connection with the purchase of the Debt Obligation.
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5. The Purchaser is controlled by or under common control with a national bank
organized under the laws of the United States of America and is able to bear the economic risks
of purchasing the Debt Obligation.

6. The Purchaser understands that an official statement, prospectus offering,
circular, or other comprehensive offering statement has not been provided with respect to the
Debt Obligation. The Purchaser has made its own inquiry and analysis with respect to the
Issuer or the Debt Obligation and the security therefor, and other material factors affecting the
security for and payment of the Debt Obligation.

7. The Purchaser acknowledges that it has reviewed information, including
financial statements and other financial information regarding the Issuer, and has had the
opportunity to ask questions and receive answers from knowledgeable individuals concerning
the Issuer, the Debt Obligation and the security therefor, so that it has been able to make an
informed decision to purchase the Debt Obligation; provided, however, that this letter shall not
constitute a waiver of any rights or remedies the Purchaser may have with respect to any untrue
information it may have received or any material information which was withheld from its
review.

8. The Purchaser understands that the Debt Obligation: (i) is not registered under
the 1933 Act and is not registered or otherwise qualified for sale under the “Blue Sky” laws and
regulations of any state, (ii) is not listed on any stock or other securities exchange and (iii) has
not been rated by any credit rating agency.

9. The Debt Obligation is being acquired by the Purchaser for its own account and
not with a present view toward resale or distribution; provided, however, that the Purchaser
reserve the right to sell, transfer or redistribute the Debt Obligation but agrees that any such
sale, transfer or distribution by the Purchaser shall be to a Person

(a) That is an affiliate of the Purchaser;

(b) That is a trust or other custodial arrangement established by the
Purchaser or one of its affiliates, the owners of any beneficial interest in which
are limited to qualified institutional buyers or accredited investors; or

(©) That the Purchaser reasonably believes is qualified to purchase the

Debt Obligation and that executes a letter substantially in the form of this letter.

[Remainder of page intentionally left blank]
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DATED this 18t of October, 2016.

US. BANCORP GOVERNMENT
LEASING AND FINANCE, INC.

By:
Name:
Title:
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EXHIBIT C
FORM OF DISCLOSURE LETTER

The undersigned, as purchaser, proposes to negotiate with the City of Gulf Breeze,
Florida (the "Issuer”) for the private purchase of its South Santa Rosa Utility System Refunding
Revenue Note, Series 2016 (the "Series 2016 Note") in the principal amount of $ . Prior
to the award of the Series 2016 Note, the following information is hereby furnished to the
Issuer:

1. Set forth is an itemized list of the nature and estimated amounts of expenses to
be incurred for services rendered to us (the "Lender") in connection with the issuance of the
Series 2016 Note (such fees and expenses to be paid by the Issuer):

Lender's Counsel

$

2. (a) No other fee, bonus or other compensation is estimated to be paid by the
Lender in connection with the issuance of the Series 2016 Note to any person not regularly
employed or retained by the Lender (including any "finder" as defined in Section 218.386(1)(a),
Florida Statutes), except as specifically enumerated as expenses to be incurred by the Lender, as
set forth in paragraph (1) above.

(b) No person has entered into an understanding with the Lender, or to the
knowledge of the Lender, with the Issuer, for any paid or promised compensation or valuable
consideration, directly or indirectly, expressly or implied, to act solely as an intermediary
between the Issuer and the Lender or to exercise or attempt to exercise any influence to effect
any transaction in the purchase of the Series 2016 Note.

3. The amount of the underwriting spread expected to be realized by the Lender is
$0.

4. The management fee to be charged by the Lender is $0.

5. Truth-in-Bonding Statement:

The Series 2016 Note is being issued primarily to refinance the Refunded Bonds and pay
the costs of issuance.

Unless earlier redeemed, the Series 2016 Note is expected to be repaid by October 1,
2020; at an interest rate of 1.339% and total interest paid over the life of the Series 2016 Note is
estimated to be $
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The Series 2016 Note will be payable solely from the Pledged Revenues in the manner
and to the extent described in Resolution No. 29-16 adopted on October 17, 2016, as
supplemented by Resolution No. 30-16 adopted on October 17, 2016 (collectively, the
"Resolution”). Issuance of the Series 2016 Note is estimated to result in approximately
$ of revenues of the Issuer not being available to finance the services of the Issuer
during the life of the Series 2016 Note. This paragraph is provided pursuant to Section 218.385,
Florida Statutes.

6. The name and address of the Lender is as follows:

U.S. Bancorp Government Leasing and Finance, Inc.
13010 SW 68t Parkway, Suite 100
Portland, OR 97223

IN WITNESS WHEREOF, the undersigned has executed this Disclosure Letter on behalf
of the Lender this 18" day of October, 2016.

US. BANCORP GOVERNMENT
LEASING AND FINANCE, INC.

By:
Name:
Title:
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EXHIBIT D
FORM OF ESCROW DEPOSIT AGREEMENT

THIS ESCROW DEPOSIT AGREEMENT, dated as of October __, 2016, by and between
the CITY OF GULF BREEZE, FLORIDA (the "Issuer"), and THE BANK OF NEW YORK
MELLON TRUST COMPANY, N.A., as Escrow Holder, and its successors and assigns (the
"Escrow Holder");

WITNESSETH:

WHEREAS, the Issuer previously issued its South Santa Rosa Utility System Refunding
Revenue Bonds, Series 2004 (the “2004 Bonds”); and

WHEREAS, the Issuer now desires to currently refund all of the 2004 Bonds (the
"Refunded Bonds"); and

WHEREAS, the execution of this Escrow Deposit Agreement and full performance of the
provisions hereof shall defease and discharge the Issuer's obligations relating to the Refunded
Bonds; and

NOW, THEREFORE, in consideration of the mutual covenants and agreements herein
contained, the Issuer and the Escrow Holder agree as follows:

SECTION 1. Definitions. As used herein, the following terms mean:

(a) "Agreement" shall mean this Escrow Deposit Agreement.

(b) "Escrow Account" shall mean the account hereby created and entitled Escrow
Account established and held by the Escrow Holder pursuant to this Agreement in which cash

will be held uninvested for payment of the principal, interest, and redemption premium, if any,
on the Refunded Bonds.

() “City Council” shall mean the City Council of the Issuer.

(d) "Issuer" shall mean the City of Gulf Breeze, Florida, and its successors and
assigns.

(e) "Note Counsel" shall mean Bryant Miller Olive P.A., or any other law firm

nationally-recognized in the area of public finance.

(f) “Redemption Date” shall mean November [__], 2016.
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(8) "Refunded Bonds" shall have the meaning ascribed above.

(h) "Refunded Bonds Resolution" shall mean Resolution No. 2-94 adopted by the
City Council of the Issuer on September 29, 1994, as amended and supplemented, and as
particularly supplemented by Resolution No. 26-2004 and Resolution No. 26-2004A, each duly
adopted by the Issuer on September 29, 2004.

(i) "Series 2016 Note" shall mean the $[ ] City of Gulf Breeze, Florida South
Santa Rosa Utility System Refunding Revenue Note, Series 2016.

G) “Series 2016 Noteholder” shall mean U.S. Bancorp Government Leasing and
Finance, Inc.

(k) "Total Debt Service for the Refunded Bonds" shall mean the sum of the principal
of, redemption premium, if any, and interest remaining unpaid with respect to the Refunded
Bonds in accordance with Schedule A attached hereto, taking into account that, pursuant to
Section 9 of Resolution No. 30-16 adopted by the City Council of the Issuer on October 17, 2016,
the Refunded Bonds shall be called for early redemption on the Redemption Date.

SECTION 2. Deposit _of Funds. The Issuer hereby deposits $[ ] with the
Escrow Holder for deposit into the Escrow Account, in immediately available funds, which the

Escrow Holder acknowledges receipt of, to be held in irrevocable escrow by the Escrow Holder
separate and apart from other funds of the Escrow Holder and applied solely as provided in
this Agreement. An amount equal to $[ ] of such funds are being derived from
proceeds of the Series 2016 Note. The Issuer represents and warrants that the cash deposited
into the Escrow Account (i) is at least equal to the Total Debt Service for the Refunded Bonds as
of the date of such deposit, and (ii) is sufficient to pay principal, interest and redemption
premium, if any, on the Refunded Bonds as they become due and payable in accordance with
Schedule A attached hereto.

SECTION 3. Use of Funds. The Escrow Holder acknowledges receipt of the sum
described in Section 2 and agrees to hold the funds uninvested pursuant to this Agreement in
irrevocable escrow during the term of this Agreement for the sole benefit of the holders of the

Refunded Bonds; and there will be no investment or reinvestment of funds.

SECTION 4. Payment of Refunded Bonds and Expenses.

(a) Refunded Bonds. On the dates and in the amounts set forth on Schedule A, the
Escrow Holder shall transfer to The Bank of New York Mellon Trust Company, N.A., the
Paying Agent for the Refunded Bonds (the "Paying Agent"), in immediately available funds

solely from amounts available in the Escrow Account, a sum sufficient to pay the principal of,
interest on and redemption premium, if applicable, on the Refunded Bonds, as shown on
Schedule A.
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(b) Expenses. The Issuer shall pay the fees and expenses of the Escrow Holder as set
forth on Schedule B attached hereto. In addition, if the Escrow Holder is required by a
governmental agency or court proceeding initiated by a third party to undertake efforts beyond
that which is set forth herein but related thereto (other than due to the Escrow Holder’s
negligence or willful misconduct), the Escrow Holder shall notify the Issuer of the same in
writing and the Issuer shall promptly pay the Escrow Holder for such extraordinary fees, costs
and expenses reasonably and necessarily incurred in connection therewith.

() Surplus. After making the payments from the Escrow Account described in
Subsections 4(a) and (b) above, the Escrow Holder shall retain in the Escrow Account any
remaining cash in the Escrow Account in excess of the Total Debt Service for the Refunded
Bonds until the termination of this Agreement pursuant to the terms of Section 12 hereof, and
shall then pay any remaining funds to the Issuer to be used to pay debt service on the Series
2016 Note on the next interest payment date.

(d) Priority of Payments. The holders of the Refunded Bonds shall have an express
first priority security interest in the funds in the Escrow Account until such funds are used and
applied as provided in this Agreement.

SECTION 5. No Investment or Reinvestment.

The Escrow Holder shall have no power or duty to invest any funds held under this
Agreement.

SECTION 6. No Redemption or Acceleration of Maturity. The Issuer will not accelerate

the maturity of, or exercise any option to redeem before maturity, any Refunded Bonds, except
as set forth on Schedule A attached hereto.

SECTION 7. Responsibilities of Escrow Holder. The duties and obligations of the
Escrow Holder shall be determined solely by the express provisions of this Agreement and no
implied duties or covenants shall be read into this Agreement against the Escrow Holder. The
Escrow Holder may consult with counsel, who may or may not be counsel to the Issuer, at the

Issuer's expense, and in reliance upon the opinion of such counsel, shall have full and complete
authorization and protection in respect of any action taken, suffered or omitted by it in good
faith in accordance therewith. Whenever the Escrow Holder shall deem it necessary or desirable
that a matter be proved or established prior to taking, suffering or omitting any action under
this Agreement, such matter may be deemed to be conclusively established by a certificate
signed by an authorized officer of the Issuer. The Escrow Holder may conclusively rely upon
and shall be fully protected in acting and relying upon any notice, order, requisition, request,
consent, certificate, order, opinion (including an opinion of counsel), affidavit, letter, telegram
or other paper or document in good faith deemed by it to be genuine and correct and to have
been signed or sent by the proper person or persons.

EXHIBIT D-3



The Escrow Holder may act through its agents and attorneys appointed with due care,
and shall not be responsible for any willful misconduct or negligence on the part of any such
person so appointed. Any payment obligation of the Escrow Holder hereunder shall be paid
from, and is limited to funds available under this Agreement; the Escrow Holder shall not be
required to expend its own funds for the performance of its duties hereunder. Notwithstanding
any provision herein to the contrary, in no event shall the Escrow Holder be liable for special,
indirect or consequential loss or damage of any kind whatsoever (including but not limited to
lost profits), even if the Escrow Holder has been advised of the likelihood of such loss or
damage and regardless of the form of action. The Escrow Holder shall not be responsible or
liable for any failure or delay in the performance of its obligation under this Agreement arising
out of or caused, directly or indirectly, by circumstances beyond its reasonable control,
including, without limitation, acts of God; earthquakes; fire; flood; hurricanes or other storms;
wars; terrorism; similar military disturbances; sabotage; epidemic; pandemic; riots;
interruptions; loss or malfunctions of utilities, computer (hardware or software) or
communications services; accidents; labor disputes; acts of civil or military authority or
governmental action; it being understood that the Escrow Holder shall use commercially
reasonable efforts which are consistent with accepted practices in the banking industry to
resume performance as soon as reasonably practicable under the circumstances.

SECTION 8. Resignation of Escrow Holder. The Escrow Holder may resign and thereby

become discharged from the duties and obligations hereby created, by notice in writing given to
the Issuer, any rating agency then providing a rating on either the Refunded Bonds or the Series
2016 Note, and the Paying Agent for the Refunded Bonds not less than sixty (60) days before
such resignation shall take effect. Such resignation shall not take effect until the appointment of
a new Escrow Holder hereunder.

SECTION 9. Removal of Escrow Holder.

(a) The Escrow Holder may be removed at any time by an instrument or concurrent
instruments in writing, executed by the holders of not less than fifty-one percentum (51%) in
aggregate principal amount of the Refunded Bonds then Outstanding, such instruments to be
tiled with the Issuer, and notice in writing given by such holders to the Series 2016 Noteholder
and published by the Issuer once in a newspaper of general circulation in the territorial limits of
the Issuer, and in a daily newspaper or financial journal of general circulation in the City of
New York, New York, not less than sixty (60) days before such removal is to take effect as stated
in said instrument or instruments. A photographic copy of any instrument filed with the Issuer
under the provisions of this paragraph shall be delivered by the Issuer to the Escrow Holder.

(b) The Escrow Holder may also be removed at any time for any breach of trust or
for acting or proceeding in violation of, or for failing to act or proceed in accordance with, any
provisions of this Agreement with respect to the duties and obligations of the Escrow Holder by
any court of competent jurisdiction upon the application of the Issuer or the Series 2016
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Noteholder, or the holders of not less than five percentum (5%) in aggregate principal amount
of the Refunded Bonds then Outstanding.

(c) The Escrow Holder may not be removed until a successor Escrow Holder has
been appointed in the manner set forth herein.

SECTION 10. Successor Escrow Holder.

(a) If, at any time hereafter, the Escrow Holder shall resign, be removed, be
dissolved or otherwise become incapable of acting, or shall be taken over by any governmental
official, agency, department or board, the position of Escrow Holder shall thereupon become
vacant. If the position of Escrow Holder shall become vacant for any of the foregoing reasons or
for any other reason, the Issuer shall immediately appoint an Escrow Holder to fill such
vacancy and, upon such appointment, all assets held hereunder shall be transferred to such
successor. The Issuer shall either (i) publish notice of any such appointment made by it once in
each week for four (4) successive weeks in a newspaper of general circulation published in the
territorial limits of the Issuer and in a daily newspaper or financial journal of general circulation
in the City of New York, New York, or (ii) mail a notice of any such appointment made by it to
the holders of the Refunded Bonds within thirty (30) days after such appointment.

(b) At any time within one year after such vacancy shall have occurred, the Series
2016 Noteholder or a majority in principal amount of the Refunded Bonds then Outstanding, by
an instrument or concurrent instruments in writing, executed by either the Series 2016
Noteholder or such holders of the Refunded Bonds and filed with the City Council of the Issuer,
may appoint a successor Escrow Holder, which shall supersede any Escrow Holder theretofore
appointed by the Issuer. Photographic copies of each such instrument shall be delivered
promptly by the Issuer, to the predecessor Escrow Holder and to the Escrow Holder so
appointed by the Series 2016 Noteholder or such Bondholders. In the case of conflicting
appointments made by the Series 2016 Noteholder or such Bondholders under this paragraph,
the first effective appointment made during the one year period shall govern.

(c) If no appointment of a successor Escrow Holder shall be made pursuant to the
foregoing provisions of this Section within sixty (60) days of the delivery of the notice of
resignation or removal, the holder of any Refunded Bonds then Outstanding, or any retiring
Escrow Holder, may apply to any court of competent jurisdiction to appoint a successor Escrow
Holder. Such court may thereupon, after such notice, if any, as such court may deem proper
and prescribe, appoint a successor Escrow Holder.

(d) Any corporation or association into which the Escrow Holder may be converted
or merged, or with which it may be consolidated, or to which it may sell or transfer its corporate
trust business and assets as a whole or substantially as a whole, or any corporation or
association resulting from any such conversion, sale, merger, consolidation or transfer to which
it is a party, ipso facto, shall be and become successor Escrow Holder hereunder and vested
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with all the trust, powers, discretions, immunities, privileges and all other matters as was its
predecessor, without the execution or filing of any instrument or any further act, deed or
conveyance on the part of any parties hereto, anything herein to the contrary notwithstanding,
provided such successor shall have reported total capital and surplus in excess of $15,000,000,
provided that such successor Escrow Holder assumes in writing all the trust, duties and
responsibilities of the Escrow Holder hereunder.

SECTION 11. Payment to Escrow Holder. The Escrow Holder hereby acknowledges that
it has agreed to accept compensation under the Agreement pursuant to the terms of Schedule B

attached hereto for services to be performed by the Escrow Holder pursuant to this Agreement.
The Escrow Holder shall not be compensated from amounts on deposit in the Escrow Account,
and the Escrow Holder shall have no lien or claim against funds in the Escrow Account for
payment of obligations due it under this Section.

SECTION 12. Term. This Agreement shall commence upon its execution and delivery
and shall terminate when the Refunded Bonds have been paid and discharged in accordance
with the proceedings authorizing the Refunded Bonds, except as provided in Section 7.

SECTION 13. Severability. If any one or more of the covenants or agreements provided
in this Agreement on the part of the Issuer or the Escrow Holder to be performed should be
determined by a court of competent jurisdiction to be contrary to law, notice of such event shall
be sent to the municipal bond insurer(s) for the Refunded Bonds, if any, as well as Moody's
Investors Service, Inc., Fitch Ratings and Standard & Poor's Ratings Services (but only to the
extent such agencies have a rating outstanding on any of the Refunded Bonds), and while such
covenant or agreements herein contained shall be null and void, they shall in no way affect the
validity of the remaining provisions of this Agreement.

SECTION 14. Amendments to this Agreement. This Agreement is made for the benefit
of the Issuer and the holders from time to time of the Refunded Bonds and the Series 2016
Noteholder and it shall not be repealed, revoked, altered or amended in whole or in part
without the written consent of all holders of Refunded Bonds, the Escrow Holder and the
Issuer; provided, however, that the Issuer and the Escrow Holder may, without the consent of,

or notice to, such holders, enter into such agreements supplemental to this Agreement as shall
not adversely affect the rights of such holders and as shall not be inconsistent with the terms
and provisions of this Agreement, for any one or more of the following purposes:

(a) to cure any ambiguity or formal defect or omission in this Agreement;
(b) to grant to, or confer upon, the Escrow Holder, for the benefit of the Series 2016
Noteholder and the Refunded Bonds any additional rights, remedies, powers or authority that

may lawfully be granted to, or conferred upon, such holders or the Escrow Holder; and

() to subject to this Agreement additional funds, securities or properties.
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The Escrow Holder shall, at its option, be entitled to request, at the Issuer's expense, and
rely exclusively upon an opinion of nationally recognized attorneys on the subject of municipal
bonds acceptable to the Issuer with respect to compliance with this Section, including the
extent, if any, to which any change, modification, addition or elimination affects the rights of
the holders of the Refunded Bonds, or that any instrument executed hereunder complies with
the conditions and provisions of this Section. Prior written notice of such amendments, together
with proposed copies of such amendments, shall be provided to Moody's Investors Service, Inc.,
Fitch Ratings, and Standard & Poor's Ratings Services (but only to the extent such agencies have
a rating outstanding on any of the Refunded Bonds).

SECTION 15. Counterparts. This Agreement may be executed in several counterparts,
all or any of which shall be regarded for all purposes as one original and shall constitute and be
but one and the same instrument.

SECTION 16. Governing Law. This Agreement shall be governed by and construed
under the laws of the State of Florida without regard to conflict of law principles.

[Remainder of page intentionally left blank]

EXHIBIT D-7



IN WITNESS WHEREOF, the parties hereto have caused this Agreement to be executed
by their duly authorized officers and their corporate seals to be hereunto affixed and attested as
of the date first above written.

CITY OF GULF BREEZE, FLORIDA
(SEAL)

By:

Mayor

ATTEST:

By:

City Clerk

[Signature page to Escrow Deposit Agreement]
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THE BANK OF NEW YORK MELLON
TRUST COMPANY, N.A., as Escrow
Holder

By:

Title:

[Signature page to Escrow Deposit Agreement]
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Period
Ending

SCHEDULE A

TOTAL DEBT SERVICE
FOR THE REFUNDED BONDS
Principal Principal Redemption
Interest Maturity Redeemed Premium Total
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SCHEDULE B

EXPENSES TO BE PAID TO ESCROW HOLDER

Upfront fee of [$ ], plus out of pocket expense
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Gty of Gulf Breeze

TO: Edwin A. Eddy, City Manager

FROM: Vernon L. Prather, Operations Consultant W
/

DATE: September 26, 2016

RE: Surplus Equipment

The equipment listed below are in need of being declared surplus and subsequently auctioned. A brief description
report is attached for each unit.

1995 6’ x 10’ Utility Trailer VIN/Serial # None
Vermeer V3550A Trencher VIN# 1VRS072P8Y 1001589
Both of these units are in poor condition and should be declared surplus.

Recommendation: City Council declare the 6’ x 10’ Utility Trailer and the Vermeer Trencher V3550A
surplus and authorize the units to be sold.

OFFICE: (850) 934- 5100 o FAX: (850)934-5126
POST OFFICE BOX 640 o 1070 SHORELINE DRIVE o GULK BREEZE, FLORIDA 32562-0640
WWW.CITYOFGULFBREEZE.COM



Vehicle / Equipment Inspection Form

Date: Q\BH&

Make / Model: }O ‘)QU) h MM WCL} Lﬁf

=

Vehicle #: ()E&d \V\WVFATOM ﬁf e
oW [ 4

& 195 e

TN
Paint Condition: Excellent Fair @

Interior Condition: Excellent Fair (

Overall Condition: Excellent Fair @)or

Tire Condition: Excellent Fair So0r

Engine Condition: Excellent Fair Poor N ’ ‘p/

Recommendation for Surplus:

Items that need repair:

Signature: /\/\/\f‘/\/\vk \@@1@)@(\\



Vehicle / Equipment Inspection Form

Date: q ‘ USM@

Make / Model: V@fmef-)/ /1 V 3650 4

Vehicle #:

v |V RSO 72 P38 Y 100|589

2062, 6

Mileage:

Paint Condition: Excellent Fair or
Interior Condition: Excellent Fair P(;S?"
Overall Condition: Excellent Fair CLCE—SD
Tire Condition: Excellent Fair oor

Engine Condition: Excellent @ Poor
Recommendation for Surplus: @ No

ftems that need repair:

Signature: mmml\/““ H@H




MINUTES
DEVELOPMENT REVIEW BOARD
OCTOBER 4, 2016
TUESDAY ........... 6:30 P.M.
CITY HALL OF GULF BREEZE

PRESENT ABSENT STAFF

George Williams Laverne Baker Shane Carmichael
Joseph Henderson Bill Clark Leslie Guyer
John Adams

Maggie Thorp

Ramsey Landry

The meeting was called to order at 6:30 p.m. by Chairman George Williams.
The City Clerk called roll and gave the invocation and pledge of allegiance.

After Roll Call, a motion was made by Mr. Adams to approve the September 6, 2016, minutes as
written. Mr. Williams seconded the motion. The September 6, 2016, minutes were approved
unanimously.

Mr. Williams asked if any members had any exparte communications regarding the pending case.
There were none. Mrs. Thorp advised she is friends with one of the applicants and that will have no
bearing on her decision.

PROJECT NUMBER: JDPL2-16-0009: GEORGE GAMBLE AND MATTHEW
GAMBLE, 4710 NORTH “W” STREET, PENSACOLA, APPROVAL OF REVISED
PLANS FOR A DOCK LOCATED AT 400 NAVY COVE BOULEVARD. THE ORIGINAL
PLANS WERE APPROVED BY THE DRB UNDER JMCL3-16-001.

Jason Taylor, Wetland Sciences, 3308 Gulf Beach Hwy, appeared before the Board on behalf of the
applicants. Mr. Taylor outlined the revisions made to the original plans approved by the Board. All
revisions are within the LDC.

Shane Carmichael, Director of Community Services, presented the staff report to the Board and
answered questions. Mr. Carmichael advised that the revisions conformed to the City’s LDC.

Mayor Pro Tem Henderson made a motion to approve the project as submitted. Mr. Adams
seconded. The vote to approve the project was unanimous.

PROJECT NO. JDPL2-16-0008: DARRYL G. AND COLLEEN LAPOINTE, 107
CHANTECLAIRE CIRCLE, GULF BREEZE, REQUEST TO REPLACE EXISTING
RETAINING WALL AND DOCK BEHIND THEIR RESIDENCE AT 107 CHANTECLAIRE
CIRCLE.

John Loftis, Loftis Marine Division, 7150 Clearwood Rd, appeared before the Board on behalf of the
applicants. Mr. Loftis presented the project and answered questions.

Shane Carmichael, Director of Community Services, presented the staff report to the Board and
answered questions.



DRB Minutes
October 6, 2016
Page 2

Mayor Pro Tem Henderson made a motion to approve the project as submitted. Mr. Landry
seconded. The vote to approve the project was unanimous.

Mr. Carmichael advised the Board that the retaining wall portion of the project is Level I11 and will
go before the City Council for final approval on October 17, 2016.

OPEN FORUM: None

NEW INFORMATION: None

ADJOURNMENT: The meeting was adjourned at 6:50 p.m.

ATTESTED TO:

Leslie A. Guyer, City Clerk



Gty of Gulf Breeze

TO: Edwin A. Eddy, City Manager / 3
7

FROM: Thomas E. Lambert, Assistant Director of Public Servicy
DATE: October 5, 2016

RE: Resurfacing Bid — Poinciana Court and Drive

The City advertised for and received bids on September 27" for the resurfacing of Poinciana
Court and a large portion of Poinciana Drive. There were four respondents, with the prices
shown on the attached bid tabulation.

Roads, Inc. located in Pensacola is the apparent lower bidder with a $131,358.93 base bid. The
original staff budget for this work developed two years ago is $121,000. This is a F/Y 2016
budget expenditure.

This is the first of two projects for the F/Y 2016 paving budget. The second project includes
Berry Avenue, Montrose Boulevard, Navy Cove Boulevard and Driftwood Avenue. The
Council increased the scope of this second project to include rebuilding the intersections of
Fairpoint Drive with Berry and Driftwood Avenues. We expect to receive bids for this project in
November.

RECOMMENDATION: The City Council approve the contract with Roads, Inc. for

completion of the Poinciana Court and Poinciana Drive resurfacing for the amount of
$131,358.93.

(850) 934-5100 e (850) 934-5114
P.O. BOX 640 e 1070 SHORELINE DRIVE ¢ GULF BREEZE, FLORIDA 32562-0640



BID TABULATION SHEET
September 27 2016
Poinciana Street Overlay

COMPANY BID AMOUNT
Gulf Atlantic Constructors, Inc. $139,860.00
Midsouth Paving, Inc. $163,900.00
Panhandle Grading & Paving, Inc. $171,607.10
Roads, Inc of NWF $131,358.93
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Gty of Gulf Breeze

MEMORANDUM

TO: Edwin A. Eddy, City Manager

FROM: Thomas E. Lambert, Assistant Director of Public Service%/%
DATE: October 3, 2016

RE: Homeland Security E-Verify System

As part of the Traffic Signal Maintenance Agreement with the Florida Department of
Transportation, the City is required to participate in the Department of Homeland
Security E-Verify system. The system attempts to verify persons hired by the City are
eligible to work in the United States.

The key aspects of the agreement include verification for new employees (not current or
prospective), retention of identification records, establishment of an appeal process for
employees identified as ineligible and access to the web based system which includes
online tutorials.

There is no fee to use the service, and the only cost incurred would be the time expended
by the current staff and the cost of printing the required documents. Currently, all federal
contractors are required to use the system, and the system may become a requirement in
the future as prerequisite for federal grant funding.

RECOMMENDATION: THE CITY COUNCIL APPROVE THE USE OF THE
DEPARTMENT OF HOMELAND SECURITY E-VERIFY SYSTEM AND
AUTHORIZE THE MAYOR TO SIGN THE MEMORANDUM OF
UNDERSTANDING

(850) 934-5100 e (850) 934-5114
P.O. BOX 640 ¢ 1070 SHORELINE DRIVE e GULF BREEZE, FLORIDA 32562-0640



Company ID Number:

THE E-VERIFY
MEMORANDUM OF UNDERSTANDING
FOR EMPLOYERS

ARTICLE |
PURPOSE AND AUTHORITY

The parties to this agreement are the Department of Homeland Security (DHS) and the

(Employer). The purpose of this agreement is to set forth terms and
conditions which the Employer will follow while participating in E-Verify.

E-Verify is a program that electronically confirms an employee’s eligibility to work in the United States
after completion of Form 1-9, Employment Eligibility Verification (Form 1-9). This Memorandum of
Understanding (MOU) explains certain features of the E-Verify program and describes specific
responsibilities of the Employer, the Social Security Administration (SSA), and DHS.

Authority for the E-Verify program is found in Title IV, Subtitle A, of the lllegal Immigration Reform and
Immigrant Responsibility Act of 1996 (IIRIRA), Pub. L. 104-208, 110 Stat. 3009, as amended (8 U.S.C.
§ 1324a note). The Federal Acquisition Regulation (FAR) Subpart 22.18, “Employment Eligibility
Verification” and Executive Order 12989, as amended, provide authority for Federal contractors and

subcontractors (Federal contractor) to use E-Verify to verify the employment eligibility of certain
employees working on Federal contracts.

ARTICLE Il
RESPONSIBILITIES

A. RESPONSIBILITIES OF THE EMPLOYER

1. The Employer agrees to display the following notices supplied by DHS in a prominent place that is
clearly visible to prospective employees and all employees who are to be verified through the system:

a. Notice of E-Verify Participation
b. Notice of Right to Work

2. The Employer agrees to provide to the SSA and DHS the names, titles, addresses, and telephone
numbers of the Employer representatives to be contacted about E-Verify. The Employer also agrees to

keep such information current by providing updated information to SSA and DHS whenever the
representatives’ contact information changes.

3. The Employer agrees to grant E-Verify access only to current employees who need E-Verify access.
Employers must promptly terminate an employee’s E-Verify access if the employer is separated from
the company or no longer needs access to E-Verify.

Page 1 of 17 E-Verify MOU for Employers | Revision Date 06/01/13



] 5 tARL e, . .‘:_>»- 2 I/T"_-.
EVerify &%

Company ID Number:

4. The Employer agrees to become familiar with and comply with the most recent version of the
E-Verify User Manual.

5. The Employer agrees that any Employer Representative who will create E-Verify cases will
complete the E-Verify Tutorial before that individual creates any cases.

a. The Employer agrees that all Employer representatives will take the refresher tutorials when
prompted by E-Verify in order to continue using E-Verify. Failure to complete a refresher tutorial
will prevent the Employer Representative from continued use of E-Verify.

6. The Employer agrees to comply with current Form |-9 procedures, with two exceptions:

a. If an employee presents a "List B" identity document, the Employer agrees to only accept "List
B" documents that contain a photo. (List B documents identified in 8 C.F.R. § 274a.2(b)(1)(B)) can
be presented during the Form -9 process to establish identity.) If an employee objects to the photo

requirement for religious reasons, the Employer should contact E-Verify at
888-464-4218.

b. If an employee presents a DHS Form |-551 (Permanent Resident Card), Form I-766
(Employment Authorization Document), or U.S. Passport or Passport Card to complete Form |-9,
the Employer agrees to make a photocopy of the document and to retain the photocopy with the
employee’s Form I-9. The Employer will use the photocopy to verify the photo and to assist DHS
with its review of photo mismatches that employees contest. DHS may in the future designate
other documents that activate the photo screening tool.

Note: Subject only to the exceptions noted previously in this paragraph, employees still retain the right
to present any List A, or List B and List C, document(s) to complete the Form [-9.

7. The Employer agrees to record the case verification number on the employee's Form [-9 or to print
the screen containing the case verification number and attach it to the employee's Form 1-9.

8. The Employer agrees that, although it participates in E-Verify, the Employer has a responsibility to
complete, retain, and make available for inspection Forms I-9 that relate to its employees, or from other
requirements of applicable regulations or laws, including the obligation to comply with the
antidiscrimination requirements of section 274B of the INA with respect to Form -9 procedures.

a. The following modified requirements are the only exceptions to an Employer’s obligation to not
employ unauthorized workers and comply with the anti-discrimination provision of the INA: (1) List B
identity documents must have photos, as described in paragraph 6 above; (2) When an Employer
confirms the identity and employment eligibility of newly hired employee using E-Verify procedures,
the Employer establishes a rebuttable presumption that it has not violated section 274A(a)(1)(A) of
the Immigration and Nationality Act (INA) with respect to the hiring of that employee; (3) If the
Employer receives a final nonconfirmation for an employee, but continues to employ that person,
the Employer must notify DHS and the Employer is subject to a civil money penalty between $550
and $1,100 for each failure to notify DHS of continued employment following a final

nonconfirmation; (4) If the Employer continues to employ an employee after receiving a final
nonconfirmation, then the Employer is subject to a rebuttable presumption that it has knowingly
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employed an unauthorized alien in violation of section 274A(a)(1)(A); and (5) no E-Verify participant

is civilly or criminally liable under any law for any action taken in good faith based on information
provided through the E-Verify.

b. DHS reserves the right to conduct Form 1-9 compliance inspections, as well as any other

enforcement or compliance activity authorized by law, including site visits, to ensure proper use of
E-Verify.

9. The Employer is strictly prohibited from creating an E-Verify case before the employee has been
hired, meaning that a firm offer of employment was extended and accepted and Form 1-9 was
completed. The Employer agrees to create an E-Verify case for new employees within three Employer
business days after each employee has been hired (after both Sections 1 and 2 of Form 1-9 have been
completed), and to complete as many steps of the E-Verify process as are necessary according to the
E-Verify User Manual. If E-Verify is temporarily unavailable, the three-day time period will be extended

until it is again operational in order to accommodate the Employer's attempting, in good faith, to make
inquiries during the period of unavailability.

10. The Employer agrees not to use E-Verify for pre-employment screening of job applicants, in

support of any unlawful employment practice, or for any other use that this MOU or the E-Verify User
Manual does not authorize.

11. The Employer must use E-Verify for all new employees. The Employer will not verify selectively
and will not verify employees hired before the effective date of this MOU. Employers who are Federal
contractors may qualify for exceptions to this requirement as described in Article 11.B of this MOU.

12. The Employer agrees to follow appropriate procedures (see Article Ill below) regarding tentative
nonconfirmations. The Employer must promptly notify employees in private of the finding and provide
them with the notice and letter containing information specific to the employee’s E-Verify case. The
Employer agrees to provide both the English and the translated notice and letter for employees with
limited English proficiency to employees. The Employer agrees to provide written referral instructions
to employees and instruct affected employees to bring the English copy of the letter to the SSA. The
Employer must allow employees to contest the finding, and not take adverse action against employees
if they choose to contest the finding, while their case is still pending. Further, when employees contest
a tentative nonconfirmation based upon a photo mismatch, the Employer must take additional steps
(see Article I11.B. below) to contact DHS with information necessary to resolve the challenge.

13. The Employer agrees not to take any adverse action against an employee based upon the
employee's perceived employment eligibility status while SSA or DHS is processing the verification
request unless the Employer obtains knowledge (as defined in 8 C.F.R. § 274a.1(l)) that the employee
is not work authorized. The Employer understands that an initial inability of the SSA or DHS automated
verification system to verify work authorization, a tentative nonconfirmation, a case in continuance
(indicating the need for additional time for the government to resolve a case), or the finding of a photo
mismatch, does not establish, and should not be interpreted as, evidence that the employee is not work
authorized. In any of such cases, the employee must be provided a full and fair opportunity to contest
the finding, and if he or she does so, the employee may not be terminated or suffer any adverse

employment consequences based upon the employee’s perceived employment eligibility status
Page 3 of 17 E-Verify MOU for Employers | Revision Date 06/01/13



INEW SN

E-Verify

Company ID Number:

(including denying, reducing, or extending work hours, delaying or preventing training, requiring an
employee to work in poorer conditions, withholding pay, refusing to assign the employee to a Federal
contract or other assignment, or otherwise assuming that he or she is unauthorized to work) until and
unless secondary verification by SSA or DHS has been completed and a final nonconfirmation has
been issued. If the employee does not choose to contest a tentative nonconfirmation or a photo
mismatch or if a secondary verification is completed and a final nonconfirmation is issued, then the
Employer can find the employee is not work authorized and terminate the employee’s employment.
Employers or employees with questions about a final nonconfirmation may call E-Verify at 1-888-464-
4218 (customer service) or 1-888-897-7781 (worker hotline).

14. The Employer agrees to comply with Title VII of the Civil Rights Act of 1964 and section 274B of
the INA as applicable by not discriminating unlawfully against any individual in hiring, firing,
employment eligibility verification, or recruitment or referral practices because of his or her national
origin or citizenship status, or by committing discriminatory documentary practices. The Employer
understands that such illegal practices can include selective verification or use of E-Verify except as
provided in part D below, or discharging or refusing to hire employees because they appear or sound
“foreign” or have received tentative nonconfirmations. The Employer further understands that any
violation of the immigration-related unfair employment practices provisions in section 274B of the INA
could subject the Employer to civil penalties, back pay awards, and other sanctions, and violations of
Title VIl could subject the Employer to back pay awards, compensatory and punitive damages.
Violations of either section 274B of the INA or Title VIl may also lead to the termination of its
participation in E-Verify. If the Employer has any questions relating to the anti-discrimination provision,
it should contact OSC at 1-800-255-8155 or 1-800-237-2515 (TDD).

15. The Employer agrees that it will use the information it receives from E-Verify only to confirm the
employment eligibility of employees as authorized by this MOU. The Employer agrees that it will
safeguard this information, and means of access to it (such as PINS and passwords), to ensure that it
is not used for any other purpose and as necessary to protect its confidentiality, including ensuring that
it is not disseminated to any person other than employees of the Employer who are authorized to

perform the Employer's responsibilities under this MOU, except for such dissemination as may be
authorized in advance by SSA or DHS for legitimate purposes.

16. The Employer agrees to notify DHS immediately in the event of a breach of personal information.
Breaches are defined as loss of control or unauthorized access to E-Verify personal data. All
suspected or confirmed breaches should be reported by calling 1-888-464-4218 or via email at
E-Verify@dhs.qov. Please use “Privacy Incident — Password” in the subject line of your email when
sending a breach report to E-Verify.

17. The Employer acknowledges that the information it receives from SSA is governed by the Privacy
Act (5 U.S.C. § 552a(i)(1) and (3)) and the Social Security Act (42 U.S.C. 1306(a)). Any person who

obtains this information under false pretenses or uses it for any purpose other than as provided for in
this MOU may be subject to criminal penalties.

18. The Employer agrees to cooperate with DHS and SSA in their compliance monitoring and

evaluation of E-Verify, which includes permitting DHS, SSA, their contractors and other agents, upon
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reasonable notice, to review Forms [-9 and other employment records and to interview it and its
employees regarding the Employer’s use of E-Verify, and to respond in a prompt and accurate manner
to DHS requests for information relating to their participation in E-Verify.

19. The Employer shall not make any false or unauthorized claims or references about its participation
in E-Verify on its website, in advertising materials, or other media. The Employer shall not describe its
services as federally-approved, federally-certified, or federally-recognized, or use language with a
similar intent on its website or other materials provided to the public. Entering into this MOU does not
mean that E-Verify endorses or authorizes your E-Verify services and any claim to that effect is false.

20. The Employer shall not state in its website or other public documents that any language used

therein has been provided or approved by DHS, USCIS or the Verification Division, without first
obtaining the prior written consent of DHS.

21. The Employer agrees that E-Verify trademarks and logos may be used only under license by
DHS/USCIS (see M-795 (Web)) and, other than pursuant to the specific terms of such license, may not
be used in any manner that might imply that the Employer’s services, products, websites, or
publications are sponsored by, endorsed by, licensed by, or affiliated with DHS, USCIS, or E-Verify.

22. The Employer understands that if it uses E-Verify procedures for any purpose other than as

authorized by this MOU, the Employer may be subject to appropriate legal action and termination of its
participation in E-Verify according to this MOU.

B. RESPONSIBILITIES OF FEDERAL CONTRACTORS

1. If the Employer is a Federal contractor with the FAR E-Verify clause subject to the employment
verification terms in Subpart 22.18 of the FAR, it will become familiar with and comply with the most

current version of the E-Verify User Manual for Federal Contractors as well as the E-Verify
Supplemental Guide for Federal Contractors.

2. In addition to the responsibilities of every employer outlined in this MOU, the Employer understands
that if it is a Federal contractor subject to the employment verification terms in Subpart 22.18 of the
FAR it must verify the employment eligibility of any “employee assigned to the contract” (as defined in
FAR 22.1801). Once an employee has been verified through E-Verify by the Employer, the Employer
may not create a second case for the employee through E-Verify.

a. An Employer that is not enrolled in E-Verify as a Federal contractor at the time of a contract
award must enroll as a Federal contractor in the E-Verify program within 30 calendar days of
contract award and, within 90 days of enroliment, begin to verify employment eligibility of new hires
using E-Verify. The Employer must verify those employees who are working in the United States,
whether or not they are assigned to the contract. Once the Employer begins verifying new hires,
such verification of new hires must be initiated within three business days after the hire date. Once
enrolled in E-Verify as a Federal contractor, the Employer must begin verification of employees
assigned to the contract within 90 calendar days after the date of enrollment or within 30 days of an
employee’s assignment to the contract, whichever date is later.
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b. Employers enrolled in E-Verify as a Federal contractor for 90 days or more at the time of a
contract award must use E-Verify to begin verification of employment eligibility for new hires of the
Employer who are working in the United States, whether or not assigned to the contract, within
three business days after the date of hire. If the Employer is enrolled in E-Verify as a Federal
contractor for 90 calendar days or less at the time of contract award, the Employer must, within 90
days of enroliment, begin to use E-Verify to initiate verification of new hires of the contractor who
are working in the United States, whether or not assigned to the contract. Such verification of new
hires must be initiated within three business days after the date of hire. An Employer enrolled as a
Federal contractor in E-Verify must begin verification of each employee assigned to the contract

within 90 calendar days after date of contract award or within 30 days after assignment to the
contract, whichever is later.

c. Federal contractors that are institutions of higher education (as defined at 20 U.S.C. 1001(a)),
state or local governments, governments of Federally recognized Indian tribes, or sureties
performing under a takeover agreement entered into with a Federal agency under a performance
bond may choose to only verify new and existing employees assigned to the Federal contract. Such
Federal contractors may, however, elect to verify all new hires, and/or all existing employees hired
after November 6, 1986. Employers in this category must begin verification of employees assigned
to the contract within 90 calendar days after the date of enrollment or within 30 days of an
employee’s assignment to the contract, whichever date is later.

d. Upon enroliment, Employers who are Federal contractors may elect to verify employment
eligibility of all existing employees working in the United States who were hired after November 6,
1986, instead of verifying only those employees assigned to a covered Federal contract. After
enrollment, Employers must elect to verify existing staff following DHS procedures and begin
E-Verify verification of all existing employees within 180 days after the election.

e. The Employer may use a previously completed Form 1-9 as the basis for creating an E-Verify
case for an employee assigned to a contract as long as:

i. That Form I-9 is complete (including the SSN) and complies with Article 11.A.6,
ii. The employee's work authorization has not expired, and

ii. The Employer has reviewed the Form 1-9 information either in person or in
communications with the employee to ensure that the employee’s Section 1, Form 1-9

attestation has not changed (including, but not limited to, a lawful permanent resident alien
having become a naturalized U.S. citizen).

f.  The Employer shall complete a new Form 1-9 consistent with Article I.A.6 or update the
previous Form 1-9 to provide the necessary information if:

i. The Employer cannot determine that Form 1-9 complies with Article I1.A.6,

i. The employee’s basis for work authorization as attested in Section 1 has expired or
changed, or

iii. The Form |-9 contains no SSN or is otherwise incomplete.
Note: If Section 1 of Form 1-9 is otherwise valid and up-to-date and the form otherwise complies with
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Article 11.C.5, but reflects documentation (such as a U.S. passport or Form |-551) that expired after
completing Form I-9, the Employer shall not require the production of additional documentation, or use
the photo screening tool described in Article 11.A.5, subject to any additional or superseding instructions
that may be provided on this subject in the E-Verify User Manual.

g. The Employer agrees not to require a second verification using E-Verify of any assigned
employee who has previously been verified as a newly hired employee under this MOU or to

authorize verification of any existing employee by any Employer that is not a Federal contractor
based on this Article.

3. The Employer understands that if it is a Federal contractor, its compliance with this MOU is a
performance requirement under the terms of the Federal contract or subcontract, and the Employer
consents to the release of information relating to compliance with its verification responsibilities under

this MOU to contracting officers or other officials authorized to review the Employer’s compliance with
Federal contracting requirements.

C. RESPONSIBILITIES OF SSA

1. SSA agrees to allow DHS to compare data provided by the Employer against SSA’s database. SSA

sends DHS confirmation that the data sent either matches or does not match the information in SSA’s
database.

2. SSA agrees to safeguard the information the Employer provides through E-Verify procedures. SSA
also agrees to limit access to such information, as is appropriate by law, to individuals responsible for
the verification of Social Security numbers or responsible for evaluation of E-Verify or such other
persons or entities who may be authorized by SSA as governed by the Privacy Act (5 U.S.C. § 552a),
the Social Security Act (42 U.S.C. 1306(a)), and SSA regulations (20 CFR Part 401).

3. SSA agrees to provide case results from its database within three Federal Government work days of
the initial inquiry. E-Verify provides the information to the Employer.

4. SSA agrees to update SSA records as necessary if the employee who contests the SSA tentative
nonconfirmation visits an SSA field office and provides the required evidence. If the employee visits an
SSA field office within the eight Federal Government work days from the date of referral to SSA, SSA
agrees to update SSA records, if appropriate, within the eight-day period unless SSA determines that
more than eight days may be necessary. In such cases, SSA will provide additional instructions to the

employee. If the employee does not visit SSA in the time allowed, E-Verify may provide a final
nonconfirmation to the employer.

Note: If an Employer experiences technical problems, or has a policy question, the employer should
contact E-Verify at 1-888-464-4218.

D. RESPONSIBILITIES OF DHS

1. DHS agrees to provide the Employer with selected data from DHS databases to enable the
Employer to conduct, to the extent authorized by this MOU:

a. Automated verification checks on alien employees by electronic means, and
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b. Photo verification checks (when available) on employees.

2. DHS agrees to assist the Employer with operational problems associated with the Employer's
participation in E-Verify. DHS agrees to provide the Employer names, titles, addresses, and telephone
numbers of DHS representatives to be contacted during the E-Verify process.

3. DHS agrees to provide to the Employer with access to E-Verify training materials as well as an
E-Verify User Manual that contain instructions on E-Verify policies, procedures, and requirements for
both SSA and DHS, including restrictions on the use of E-Verify.

4. DHS agrees to train Employers on all important changes made to E-Verify through the use of
mandatory refresher tutorials and updates to the E-Verify User Manual. Even without changes to
E-Verify, DHS reserves the right to require employers to take mandatory refresher tutorials.

5. DHS agrees to provide to the Employer a notice, which indicates the Employer's participation in
E-Verify. DHS also agrees to provide to the Employer anti-discrimination notices issued by the Office of

Special Counsel for Immigration-Related Unfair Employment Practices (OSC), Civil Rights Division,
U.S. Department of Justice.

6. DHS agrees to issue each of the Employer's E-Verify users a unique user identification number and
password that permits them to log in to E-Verify.

7. DHS agrees to safeguard the information the Employer provides, and to limit access to such
information to individuals responsible for the verification process, for evaluation of E-Verify, or to such
other persons or entities as may be authorized by applicable law. Information will be used only to verify

the accuracy of Social Security numbers and employment eligibility, to enforce the INA and Federal
criminal laws, and to administer Federal contracting requirements.

8. DHS agrees to provide a means of automated verification that provides (in conjunction with SSA
verification procedures) confirmation or tentative nonconfirmation of employees' employment eligibility
within three Federal Government work days of the initial inquiry.

9. DHS agrees to provide a means of secondary verification (including updating DHS records) for
employees who contest DHS tentative nonconfirmations and photo mismatch tentative
nonconfirmations. This provides final confirmation or nonconfirmation of the employees' employment
eligibility within 10 Federal Government work days of the date of referral to DHS, unless DHS

determines that more than 10 days may be necessary. In such cases, DHS will provide additional
verification instructions.

ARTICLE Il
REFERRAL OF INDIVIDUALS TO SSA AND DHS

A. REFERRAL TO SSA

1. If the Employer receives a tentative nonconfirmation issued by SSA, the Employer must print the
notice as directed by E-Verify. The Employer must promptly notify employees in private of the finding

and provide them with the notice and letter containing information specific to the employee’s E-Verify
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case. The Employer also agrees to provide both the English and the translated notice and letter for
employees with limited English proficiency to employees. The Employer agrees to provide written
referral instructions to employees and instruct affected employees to bring the English copy of the letter
to the SSA. The Employer must allow employees to contest the finding, and not take adverse action
against employees if they choose to contest the finding, while their case is still pending.

2. The Employer agrees to obtain the employee’s response about whether he or she will contest the
tentative nonconfirmation as soon as possible after the Employer receives the tentative

nonconfirmation. Only the employee may determine whether he or she will contest the tentative
nonconfirmation.

3. After a tentative nonconfirmation, the Employer will refer employees to SSA field offices only as
directed by E-Verify. The Employer must record the case verification number, review the employee
information submitted to E-Verify to identify any errors, and find out whether the employee contests the
tentative nonconfirmation. The Employer will transmit the Social Security number, or any other

corrected employee information that SSA requests, to SSA for verification again if this review indicates
a need to do so.

4. The Employer will instruct the employee to visit an SSA office within eight Federal Government work
days. SSA will electronically transmit the result of the referral to the Employer within 10 Federal
Government work days of the referral unless it determines that more than 10 days is necessary.

5. While waiting for case results, the Employer agrees to check the E-Verify system regularly for case
updates.

6. The Employer agrees not to ask the employee to obtain a printout from the Social Security
Administration number database (the Numident) or other written verification of the SSN from the SSA.

B. REFERRAL TO DHS

1. If the Employer receives a tentative nonconfirmation issued by DHS, the Employer must promptly
notify employees in private of the finding and provide them with the notice and letter containing
information specific to the employee’s E-Verify case. The Employer also agrees to provide both the
English and the translated notice and letter for employees with limited English proficiency to
employees. The Employer must allow employees to contest the finding, and not take adverse action
against employees if they choose to contest the finding, while their case is still pending.

2. The Employer agrees to obtain the employee’s response about whether he or she will contest the
tentative nonconfirmation as soon as possible after the Employer receives the tentative

nonconfirmation. Only the employee may determine whether he or she will contest the tentative
nonconfirmation.

3. The Employer agrees to refer individuals to DHS only when the employee chooses to contest a
tentative nonconfirmation.

4. If the employee contests a tentative nonconfirmation issued by DHS, the Employer will instruct the
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employee to contact DHS through its toll-free hotline (as found on the referral letter) within eight
Federal Government work days.

5. If the Employer finds a photo mismatch, the Employer must provide the photo mismatch tentative

nonconfirmation notice and follow the instructions outlined in paragraph 1 of this section for tentative
nonconfirmations, generally.

6. The Employer agrees that if an employee contests a tentative nonconfirmation based upon a photo

mismatch, the Employer will send a copy of the employee’s Form 1-551, Form 1-766, U.S. Passport, or
passport card to DHS for review by:

a. Scanning and uploading the document, or

b. Sending a photocopy of the document by express mail (furnished and paid for by the em ployer).

7. The Employer understands that if it cannot determine whether there is a photo match/mismatch, the
Employer must forward the employee’s documentation to DHS as described in the preceding

paragraph. The Employer agrees to resolve the case as specified by the DHS representative who will
determine the photo match or mismatch.

8. DHS will electronically transmit the result of the referral to the Employer within 10 Federal
Government work days of the referral unless it determines that more than 10 days is necessary.

9. While waiting for case results, the Employer agrees to check the E-Verify system regularly for case
updates.

ARTICLE IV
SERVICE PROVISIONS

A. NO SERVICE FEES

1. SSA and DHS will not charge the Employer for verification services performed under this MOU. The
Employer is responsible for providing equipment needed to make inquiries. To access E-Verify, an
Employer will need a personal computer with Internet access.

ARTICLE V
MODIFICATION AND TERMINATION

A. MODIFICATION

1. This MOU is effective upon the signature of all parties and shall continue in effect for as long as the

SSA and DHS operates the E-Verify program unless modified in writing by the mutual consent of all
parties.

2. Any and all E-Verify system enhancements by DHS or SSA, including but not limited to E-Verify
checking against additional data sources and instituting new verification policies or procedures, will be
covered under this MOU and will not cause the need for a supplemental MOU that outlines these
changes.
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B. TERMINATION

1. The Employer may terminate this MOU and its participation in E-Verify at any time upon 30 days
prior written notice to the other parties.

2. Notwithstanding Article V, part A of this MOU, DHS may terminate this MOU, and thereby the
Employer's participation in E-Verify, with or without notice at any time if deemed necessary because of
the requirements of law or policy, or upon a determination by SSA or DHS that there has been a breach
of system integrity or security by the Employer, or a failure on the part of the Employer to comply with
established E-Verify procedures and/or legal requirements. The Employer understands that if it is a
Federal contractor, termination of this MOU by any party for any reason may negatively affect the
performance of its contractual responsibilities. Similarly, the Employer understands that if it is in a state

where E-Verify is mandatory, termination of this by any party MOU may negatively affect the
Employer’s business.

3. An Employer that is a Federal contractor may terminate this MOU when the Federal contract that
requires its participation in E-Verify is terminated or completed. In such cases, the Federal contractor
must provide written notice to DHS. If an Employer that is a Federal contractor fails to provide such
notice, then that Employer will remain an E-Verify participant, will remain bound by the terms of this
MOU that apply to non-Federal contractor participants, and will be required to use the E-Verify
procedures to verify the employment eligibility of all newly hired employees.

4. The Employer agrees that E-Verify is not liable for any losses, financial or otherwise, if the Employer
is terminated from E-Verify.

ARTICLE VI
PARTIES

A. Some or all SSA and DHS responsibilities under this MOU may be performed by contractor(s), and
SSA and DHS may adjust verification responsibilities between each other as necessary. By separate
agreement with DHS, SSA has agreed to perform its responsibilities as described in this MOU.

B. Nothing in this MOU is intended, or should be construed, to create any right or benefit, substantive
or procedural, enforceable at law by any third party against the United States, its agencies, officers, or
employees, or against the Employer, its agents, officers, or employees.

C. The Employer may not assign, directly or indirectly, whether by operation of law, change of control or
merger, all or any part of its rights or obligations under this MOU without the prior written consent of
DHS, which consent shall not be unreasonably withheld or delayed. Any attempt to sublicense, assign,
or transfer any of the rights, duties, or obligations herein is void.

D. Each party shall be solely responsible for defending any claim or action against it arising out of or
related to E-Verify or this MOU, whether civil or criminal, and for any liability wherefrom, including (but
not limited to) any dispute between the Employer and any other person or entity regarding the
applicability of Section 403(d) of IIRIRA to any action taken or allegedly taken by the Employer.

E. The Employer understands that its participation in E-Verify is not confidential information and may be
disclosed as authorized or required by law and DHS or SSA policy, including but not limited to,
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Congressional oversight, E-Verify publicity and media inquiries, determinations of compliance with
Federal contractual requirements, and responses to inquiries under the Freedom of Information Act
(FOIA).

F. The individuals whose signatures appear below represent that they are authorized to enter into this
MOU on behalf of the Employer and DHS respectively. The Employer understands that any inaccurate
statement, representation, data or other information provided to DHS may subject the Employer, its
subcontractors, its employees, or its representatives to: (1) prosecution for false statements pursuant to
18 U.S.C. 1001 and/or; (2) immediate termination of its MOU and/or; (3) possible debarment or
suspension.

G. The foregoing constitutes the full agreement on this subject between DHS and the Employer.

To be accepted as an E-Verify participant, you should only sign the Employer’s Section of the
signature page. If you have any questions, contact E-Verify at 1-888-464-4218.
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Approved by:

Employer
Name (Please Type or Print) Title
Signature Date

Department of Homeland Security — Verification Division

Name (Please Type or Print) Title

Signature Date
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Information Required for the E-Verify Program

Information relating to your Company:

Company Name

Company Facility Address

Company Alternate Address

County or Parish

Employer Identification Number

North American Industry
Classification Systems Code

Parent Company

Number of Employees

Number of Sites Verified for
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Are you verifying for more than 1 site? If yes, please provide the number of sites verified for in
each State:
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Information relating to the Program Administrator(s) for your Company on policy questions or
operational problems:
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Gity of Gulf Breeze

TO: Edwin A. Eddy, City Manager

FROM: Vernon L. Prather, Operations Consultant g
DATE: October 3, 2016

RE: Bahama Bay Liftstation Emergency Repair

The Bahama Bay Liftstation provides wastewater pumping for a large service area
including the School Complex, Nursing Home, Harbor Town, and Bahama Bay
Apartments. Waste Water is collected at this station and re-pumped to the Tiger Point
WWTP located approximately 6 miles away.

During routine checks of the station staff noticed that one of the pump and base
assemblies had become inoperable. Staff determined that immediate repair was needed in
order to insure that the station remained in service. This station’s last major upgrade
occurred in 2000.

Please note that this liftstation is a major re-pump facility for the sewer system and
failure would result in significant back up and overflow into structures.

Utility Services was selected to perform the work as they possess the required skills and
equipment to facilitate the repair, and were able to schedule the work quickly.

The liftstation was removed from service for a period of 2 weeks utilizing by-pass
pumps. The faulty concrete was removed and new base elbows and discharge piping
conforming to the City’s standards was installed. The existing pumps were serviced and
placed back into operation.

Utility Services has submitted an invoice for 45,166.50 for their labor and materials and
staff recommends approval.

Funding: The City Water and Sewer (Fund 401) F/Y 2016 Budget provides $150,000 for
Liftstation Upgrades with a current balance of $45,747.70 and this expense should be
funded from this account.

Recommendation: City Council declare the repair as an emergency and authorize

payment to Utility Services Company of $45,166.50 to repair the Bahama Bay
Liftstation.



September 29, 2016

South Santa Rosa Utility System
1070 Shoreline Dr.

Gulf Breeze, FL 32562

Attn. John Trypus

RE: Macabee Ct. Lift Station

INVOICE ‘
Item # [Description Quantity Unit  [Unit Price  |Extension
1 Mobilization (Receiving/Unloading/Aquiring/Transporting 1 LS $ 1,000.00 1,000.00
2 Maintenance Of Traffic 1 LS $ 300.00 300.00
Bypass Pumping (Includes Primary Pump, Discharge .
3 Manifold, Emergency Back Up Pump, Emergency Float 1 LS $ 8,797.37 8,797.37
System, and Auto Dialer) .
4 Cleaning and Disinfection of Wet Well 2 EA $

Remove Loose Material From Existing Wet Well, Prep
" [for New Base

Dissassemble/Remove Existing Discharge Piping,
Fittings, Base Elbows, and Guide Rail System 1 . 6,752.56
7 Construct New Lift Station Floor, Including Filet 1 LS $ 6,357.21
Fabricate and Install 316 Stainless Steel Base Plate for

1 LS $ 1,475.55 1,475.55

«

6,752.56
6,357.21

$
$
$
1,81225 | $ 3,624.50
$
$
$

8 Pump Base Connection 1 LS $ 3,856.12 1% 3,856.12
Fabricate and Install 316 Stainless Steel Discharge

/ Piping and Custom Alignment Fittings ! LS $10,788.37 | $10,788.37

8 Fabricate and Install Stainless Steel Sway Braces 1 LS $ 221482 % 2,214.82

TOTAL $45,166.50

Payment Terms: Net 30

Thank you for the opportunity.

4326 Gulf Breeze Parkway * Gulf Breeze, Florida 32563 * Telephone (850) 932-5342 * FAX: (850) 932-0258
CUC056738  RGO058655  RF0038375  CUCI1224781
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Gty of Gulif Breeze

OFFICE OF THE CITY MANAGER

To § Mayor and City Council
From : / win A. Eddy, City Manager
Date : October 6, 2016

Subject: 417 Fairpoint Drive

In November 2015, the City Council declared property at 417 Fairpoint Drive to be
surplus. The property was advertised for bids. No bids were received. Staff made direct
contact with individuals known to acquire vacant lots and older homes for reconstruction.
One proposal was received; however, that sale did not close.

The Council expressed interest recently in readvertising 417 Fairpoint for sale via bids.
Staff will be sure to notify individuals known to have an interest in properties such as this
one of the readvertisement.

This would be an “as is” sale subject to restrictions.

RECOMMENDATION:

THAT THE CITY COUNCIL DIRECT STAFF TO READVERTISE THE
PROPERTY AT 417 FAIRPOINT FOR SALE VIA BIDS.

(850) 934-5100 e FAX (850) 934-5114
POST OFFICE BOX 640 e 1070 SHORELINE DRIVE e GULF BREEZE, FLORIDA 32562



Gty of Gulf Breeze

OFFICE OF THE CITY MANAGER

To : Mayor and City Council
From : dwin A. Eddy, City Manager
Date October 6, 2016

Subject: Fiscal Year 2017 Dues for Membership in West Florida Reginal Planning
Council (WFRPC)

The City has participated in various organizations over the years administered by the
WFRPC. These include the Transportation Planning Organization, the Bay Arca
Resource Council, and the Regional Utility Authority. Attached please find a letter from
the WFRPC advising the City that it is now time to pay $880 in annual dues.

RECOMMENDATION:
THAT THE CITY COUNCIL APPROVE THE PAYMENT OF §$880 TO THE

WEST FLORIDA REGIONAL PLANNING COUNCIL FOR FISCAL YEAR 2017
DUES.

(850) 934-5100 o FAX (850) 934-5114
POST OFFICE BOX 640 e 1070 SHORELINE DRIVE e GULF BREEZE, FLORIDA 32562



West Florida
" Kurvin Qualls, Chair
e u I u n a Kasey Cuchens, Vice-Chair
Pl - Austin L. Mount, Executive Director

June 30, 2016

Edwin Eddy, City Manager
City of Gulf Breeze

1070 Shoreline Drive

Gulf Breeze, FL 32561

Dear Mr. Eddy,

The WFRPC’s mission for FY 2016-2017 is to provide unparalleled customer service to all
member cities and counties within the region. We continue to expand on the many exciting projects
and programs that can benefit your community. We hope that as a member of the WFRPC you
will join us in bringing this vision to fruition. In addition to having access to beneficial programs,
your membership also entitles you to a reduced hourly rate for technical assistance, public
outreach, GIS, planning and many more services we provide.

I am pleased to inform you that your FY 2016-2017 West Florida Regional Planning Council dues

remain the same as last year and that your Florida-Alabama Transportation Planning Organization
Federal Transit Administration match was slightly decreased.

Please pay the amount below after October 1, 2016. An invoice will be provided after that date.

WFRPC DUES: $689.00
TPO FTA MATCH: $191.00

TOTAL DUE: $880.00

Thank you for your support through continued membership with our organization. Our staff looks
forward to the opportunity to serve your community in the coming year.

If you have any questions please do not hesitate to call our office. We will be happy to assist you.

S/ly&am« é@/wad7

Dawn Schwartz
Finance Director

P.O. Box 11399 « Pensacola, FL. 32524 « P: 850.332-7976 * 1.800.226.8914 * F: 850.637.1923
www.wfrpc.org



Gity of Gulf Breeze

OFFICE OF THE DEPUTY CITY MANAGER

MEMORANDUM
‘T Edwin A. Eddy, City Manager
From: Samantha D. Abell, Deputy City Manager)w/
Date: October 6, 2016
Subject: Consideration of a Masters Services Agreement with Dewberry Engineers
REQUEST:

Consideration of a Masters Services Agreement with Dewberry Engineers for the primary
purpose of identifying, developing, and managing grants with an emphasis on the City’s
restoration and economic development priorities. Approval of the agreement commits the
City to no funding at this time.

BACKGROUND:

The City Council has expressed interest in retaining the services of a full-service agency
that can assist with grants writing and management, as well as funding procurement on
regional, state and federal levels. The Master Services Agreement provides for individual
projects to be authorized by City Council on a task order basis, with varying terms and
conditions, depending on the nature of funding opportunities.

Dewberry has more than 100 professional scientists and engineers in the Gulf Coast
region and more than 2,000 staff company-wide that can be utilized to meet the needs of
the City of Gulf Breeze. Dewberry is particularly well-suited in developing funding
strategies to address citywide environmental and economic priorities, as well as
identifying funding to implement the City’s Ten Year Capital Improvement Plan and
2012 Most Livable City Master Plan.

DISCUSSION:

The attached Dewberry materials include a firm profile, project portfolio including grant
awards and clients, and a Master Services Agreement which includes a scope of services,
cost proposals, and drafts of task orders 1 and 2. Dewberry has 23 offices and more than
100 professional and technical staff members in the Florida and Gulf Coast area.

(850) 934-5100 o FANX (850) 934-5114
POST OFFICE BOX 640 e 1070 SHORELINE DRIVE e GULF BREEZE, FLORIDA 32562



Gity of Gulf Breeze

Approval of the agreement commits the City to no funding without an authorized task
order, but does approve Dewberry as the City’s representative to seek funding congruent
with restoration and economic development priorities. Projects are approved on a task
order basis with payment terms stipulated one of three ways. These are:

1. LUMP SUM: If the scope of the work of a specific task can be determined with
reasonable certainty, the CLIENT and DEWBERRY may negotiate a fixed, lump sum
fee. The scope of the work and the negotiated fee shall be reduced to writing and signed
by both parties.

2. HOURLY FEES: Work may be accomplished using hourly rates applied to the actual
man hours that are required to accomplish the assigned task, plus direct expenses.
Dewberry’s current hourly fees are included as Attachment A.

3. OTHER: Any other method that is mutually agreeable.

Dewberry team members are well versed in State and Federal grant and loan programs.
Dewberry holds more than 30 continuing services contracts with local governments, and
has successfully obtained more than $2 million in grant funding for clients. The project
manager assigned to Gulf Breeze is based in Pensacola, with a track record of success in
obtaining and maximizing state and federal restoration funding.

FINANCIAL IMPACT:

There are funds budgeted for FY 17 professional services within General Services, Public
Services, Recreation, and Community Services. Individual task orders with scope of
services and costs must be approved by the City Council per project.

RECOMMENDATION:

The City Council may:

1. Approve the Dewberry Master Services Agreement;
2. Deny the Dewberry Master Services Agreement.

ATTACHMENTS:

Dewberry Master Services Agreement

(850) 934-5100 o FAX (850) 934-5114
POST OFFICE BOX 640 » 1070 SHORELINE DRIVE ¢ GULF BREEZE, FLORIDA 32562



Attachment A

COST PROPOSAL

Below is our team'’s fee schedule for the consulting services

and scope of work outlined in Task Orders 1 and 2.

Standard Fee Schedule
Firm Name; ' DOWbO"y

Lebor Category
Principal/Vice Presidant

Engineering Manager

Sr. Project Manager
Projact Manager

Sr. Prolessional Engineer
Professional Engineer V
Professional Engineer IV
Professional Engineer Il|
Professional Engineer Il
Professional Engineer |
Engineer Intern ||
Engineer Intern |
Environmental Scientist |l
Environmental Scientist |
Senior Planner

Planner

GIS Technician
Administrative/Clerical

Unit Rate

Hour — $§260.00
Hour  $225.00
Hour —§210.00
Hour $180.00
Hour _ $185.00
Hour $185.00
Hour $174.00
Hour $166.00
Hour $136.00
Hour $124.00
Hour $112.00
Hour $102.00
Hour $165.00
Hour $130.00
Hour $110.00
Hour $60.00
Hour $126.00
Hour $65.00




Gity of Gulf Breeze

OFFICE OF THE CITY MANAGER

MEMORANDUM
To: Mayor and City Council
From: in A. Eddy, City Manager
Date: October 7, 2016
Subject: Workshop — Capital Improvements Plan

During and subsequent to budget workshops, the Council discussed a workshop to discuss
a long term Capital Improvement Plan and determination of priorities for additional capital
spending.

It may make the most sense to hold a workshop on these topics on Saturday, October 20t
or Saturday, November 5% from 9-11:30 a.m.

RECOMMENDATION: THAT THE CITY COUNCIL SELECT A DATE FOR A
WORKSHOP RELATIVE TO LONG TERM CAPITAL PROJECTS PLANNING.

(850) 934-5100 o FAX (850) 934-5114
POST OFFICE BOX 640 e 1070 SHORELINE DRIVE o GULF BREEZE, FLORIDA 32562



Gty of Gulf Breeze

MEMORANDUM

TO: Edwin A. Eddy, City Manager /
FROM: Thomas E. Lambert, Assistant Director of Public Services
DATE: September 22, 2016

RE: AT&T Class Action Settlement

The City received notification of a class action settlement agreement in which the City and South
Santa Rosa Utility System are identified as eligible class members. The litigation stems from
billing by AT&T for repair of their facilities damaged by excavators in rights of way. The City
and utility both act as excavators during the installation and repair of gas, water, sewer and
stormwater lines.

When installing or repairing infrastructure, there are occasions when the City staff will
unintentional damage a properly marked buried utility. In these cases the City is required to
reimburse the utility for damages incurred to repair the facility. In the case of AT&T, the billing
for the repair included miscellaneous fees to recover the costs of operating its risk management
group. AT&T has agreed that these fees are not allowed as part of the cost of repair and is
willing to settle the litigation claims.

The settlement will include a cash payment of $266.48 to the City in total. While it would take
substantial time to determine the amount paid in claims over the last 8 years, staff believes it is
less than $8,000, and only a minor part of that is the fee in question. It is recommended that we
accept the settlement and not pursue individual action.

(850) 934-5100 o (850) 934-5114
P.O. BOX 640 @ 1070 SHORELINE DRIVE e GULF BREEZE, FLORIDA 32562-0640



- AT&T Repair Billing Litigation DO NOT DISCARD

c/o Analytics THIS FORM CAN BE
P.O. Box 2002 REDEEMED FOR CASH
Chanhassen, MN 55317-2002

If you have a new address to which your payment should
HTT000324DD96 - Claim Number 1042375 be mailed, please provide the new address here:

(A

South Santa Rosa Utilies System
1070 Shoreline Dr

Address:
Gulf Breeze, FL. 32561-4702

City, Slate, and Zip Code:

CLAI 0]
AT&T Repair Billing Litigation

As described in the accompanying notice, you are eligible for a cash payment under the setilement of this case.
The approximate amount of your payment is $112.69, The final amount could change depending upon the terms
of the Court's Final Judgment and Order and the costs associated with notice and administering the settlement.

To claim your payment, please sign in the space below attesting that you are the class member identified on this
form. Then mail the signed claim form to:

AT&T Repair Billing Litigation
¢/o Analytics
P.O. Box 2002
Chanhassen, MN 55317-2002

Your claim must be post-marked no later than December 1, 2016. Late claims will be rejected.

Class Member’s Signature Date Signed

You may receive more than one Notice and Claim Form relating to this Settlement, To ensure that you
receive all the payments to which you are entitled, please sign and return each Claim Form that you receive,

If you wish to have the option of receiving future communications by email in addition to or in lisu of by U.S. mail,
please provide your email address here:

Email Address



. AT&T Repair Billing Litigation DO NOT DISCARD
c/o Analytics THIS FORM CAN BE
P.O. Box 2002 REDEEMED FOR CASH
Chanhassen, MN 55317-2002

If you have a new address to which your payment should
HTTO002CBDFCB - Claim Number 1019719 be mailed, please provide the new address here:

T

Gulf Breeze City Of
1070 Shoreline Dr

Address:
Gulf Breeze, FL. 32561-4702

TR R U e AT T L T

City, State, and Zip Code:

CLAIM FORM
AT&T Repair Billing Litigation

As described in the accompanying notice, you are eligible for a cash payment under the settlement of this case.
The approximate amount of your payment is $153.79. The final amount could change depending upon the terms
of the Court's Final Judgment and Order and the costs associated with notice and administering the settiement.

To claim your payment, please sign in the space below attesting that you are the class member identified on this
form. Then mail the signed claim form to:

AT&T Repair Billing Litigation
c/o Analytics
P.O. Box 2002
Chanhassen, MN 55317-2002

Your claim must be post-marked no later than December 1, 2016. Late claims will be rejected.

Class Member’s Signature Date Signed

You may receive more than one Notice and Claim Form relating to this Settlement. To ensure that you
receive all the payments to which you are entitled, please sign and return each Claim Form that you receive.

If you wish to have the option of receiving future communications by email in addition to or in lieu of by U.S. mail,
please provide your email address here:

Email Address



IN THE UNITED STATES DISTRICT COURT
FOR THE MIDDLE DISTRICT OF FLORIDA
JACKSONVILLE DIVISION

JAMES D, HINSON ELECTRICAL
CONTRACTING CO.,, INC.; BLYTHE
DEVELOPMENT COMPANY;
CALLAWAY GRADING, INC, and
NATIONAL UTILITY CONTRACTORS

ASSOCIATION,

Plaintiffs Civil Action File No.
’ 3:13-CV-29-]-32]RK

v

AT&T SERVICES, INC., and,
BELLSOUTH TELECOMMUNICATIONS,
INC,,

Defendants,

NOTICE OF PROPOSED CLASS ACTION SETTLEMENT
A Federal Court Has authorized this Notice. You are a Class Member in a Lawsuit.
You are entitled to money under A Settlement that has been preliminarily approved by a court.
The tentative amount of your cash benefit is shown on the claim form enclosed with this notice.
The actual amount you will receive may be subject to change as described below.

To receive money, you must file a claim by December 1, 2016.

If you have paid a claim or bill from AT&T for the cost of repairing damage to a cable or other facility, your rights
may be affected by this class action. James D. Hinson Electrical Contracting Co., Blythe Development Company,
Callaway Grading, Inc., and the National Utility Contractors Association have filed a lawsuit alleging AT&T
included unlawful charges in its damage claims or repair bills. The lawsuit seeks to recover damages and to prohibit
the challenged charges on a going-forward basis. AT&T denies it acted improperly ot is liable for any damages.

The parties have agreed to a settlement under which AT&T will pay up to $15 million and change certain practices
to resolve all claims. The estimated value of the total benefits of the settlement exceeds $38 million. Based upon
AT&T’s records, you are a member of the class and entitled to participate in the settlement. The estimated cash
benefit you are eligible to receive, which depends on the total amount you paid to AT&T during the class period,
is shown on the enclosed Claim Form. However, the amount you actually receive could be increased or decreased
depending on the Court’s Final Order and Judgment and the actual costs of notice and administering the settiement.
To claim your benefit, you must sign and return the Claim Form,

The Court has scheduled a hearing to decide whether to approve the scttlement. If the settlement is approved, as a
member of the class you will be bound by its terms and give up the right to bring your own lawsuit against AT&T
unless you elect to opt out, as explained below. Alternatively, you have the right to object to the settlement, but only

if you comply with the procedures described in this notice and the Court’s orders. More information is available at
www.attrepairclaimlitigation.com.




'SUMMARY OF YOUR LEGAL RIGHTS AND OPTIONS ~ °

SUBMIT A CLAIM FORM You will receive a cash payment and other benefits. The deadline to

submit a Claim Form is December 1, 2016.

DO NOTHING By doing nothing, you will not get any money from the settlement and

will forfeit the right to file your own lawsuit against AT&T.

ASK TO BE EXCLUDED settlement. But, you may be able to file your own lawsuit against AT&T

If you ask to be excluded, you will not receive any benefits from the

for the same claims. The deadline to request exclusion is October 17,
2016.

OBJECT " | objections with the Court. If your objections are overruled, you will be

You can remain in the class, waive your individual rights, and file any

bound by the settlement. The deadline to object is October 17, 2016.

WHAT THIS NOTICE CONTAINS

BASIC INFORMATION ..ot i s s s s sha s en s bbb Page 3

1.

Why did you get this notice?

2. What is the nature of this case?
3. What is a class action and who is involved?
4. Why is this case proceeding as a class action?
5. Has the Court decided who is right?
WHO IS IN THE CLASS? oot scas e en s csisb st s ettt b bbb st sbe b s e e s Page 4
6. How is the class defined?
7. Are you in the class?
THE TERMS OF THE SETTLEMENT ... senans s Page 4
8. What are the benefits of the settlement for class members?
9. How much will you receive under the settlement?
10.  What do you give up under the settlement?
I1.  What about attorneys’ fees, costs, and expenses?
12.  Will the named plaintiffs receive anything for their service as class representatives?
WHAT HAPPENS NEXT? oottt s are bbb s st sbs et e sb s bbb e e snis Page 5
13. When will the Court decide whether to approve the settlement?
YOUR LEGAL OPTIONS L.ttt e e tcss et st ssn sttt san s e e ab s e s e Page 5
14, What are your legal options?
15. How do you file a claim?
16.  What happens if you do nothing?
17. How do you opt out and what happens if you do?
18. What if you object to the settlement?
GETTING MORE INFORMATION .......cooooiiiiiiiiiieeine e s aress s nossie st saaessan s b ansessinses Page 7
19. How do you get more information?



BASIC INFORMATION

1.  Why did you get this notice?

AT&T’s records show that you paid at least one Damage Claim or repair bill for the cost of repairing damage to an
AT&T cable or other facility from July 1, 2008 through May 1,2016. The Court has preliminarily allowed this case
to proceed as a class action. As a potential member of the class of those on whose behalf the case is proceeding, you
have certain rights. This notice is being sent to inform you of your rights and options.

2. What is the nature of this case?

James D. Hinson Electrical Contracting Co., Inc., Blythe Development Company, Callaway Grading, Inc. and the
National Utility Contractors Association, who brought this case, claim that AT&T overcharges those who damage
its facilities and receive claims for the cost of repairing the damage. In particular, they allege AT&T improperly
includes on its damage claims an undisclosed charge to cover the costs of its risk management department and a
charge for “loss of use” (also described as “loss of service™). The lawsuit seeks to recover the amount of the two

charges paid by class members and to stop AT&T from continuing to assess these two charges. AT&T denies any
wrongdoing and contends the charges are appropriate.

3. What s a class action and who is involved?

In a class action lawsuit, one or more people called “class representatives” sue on behalf of themselves and others
who have allegedly been wronged in a similar manner. Typically, class actions are brought when the amount at stake
for any one person is too small to justify an individual lawsuit. The group of people affected by the lawsuit is called
the “class” or referred to as the “plaintiffs.” The lawsuit is filed against the “defendant.” The Court decides the issues
for everyone in the class at the same time except for those people who chose to exclude themselves from the case. In
this case, the class representatives are James D. Hinson Electrical Contracting Co., Blythe Development Company
and Callaway Grading, Inc. The defendants are AT&T Services, Inc., which handles the claims process for all of
the entities under the AT&T umbrella, and BellSouth Telecommunications, Inc., one of AT&T’s operating entities.
The National Utility Contractors Association is not a class representative or seeking damages, but instead, acting
on behalf of its members, has asked the Court to declare that the two charges at issue are unlawful and to issue an
injunction to stop AT&T from collecting the two charges.

4.  Why is this case proceeding as a class action?
The Court has preliminarily decided the proposed class meets all requirements for the case to proceed as a class
action for purposes of this settlement. Specifically, the Court has preliminarily found that:

 There are too many class members for all of them to be individually named as plaintiffs in one case, as it

is alleged that roughly 40,000 people or companies paid at least one of AT&T’s claims from July 1, 2008
through May 1, 2016.

* There are legal and factual questions common to all class members.

*  The class representatives have claims that are typical of other class members and will adequately represent
the class.

* The lawyers who represent the class are competent and will fulfill their responsibilities.

¢ The facts and issues common to all class members predominate over individual issues.

*

A class action is the superior method of resolving the claims in this case.

5.  Has the Court decided who is right?

The Court has not yet decided whether plaintiffs or AT&T is correct. By issuing this notice, the Court has not
expressed an opinion about which side should win or lose. If the proposed settlement is approved, the Court will



not have to decide any further issues and no trial will be conducted. If the proposed settlement is not approved, the
Court will have to make additional legal rulings and conduct a trial.

WHO IS IN THE CLASS

6. How is the class defined?

The class includes all those who paid a damage claim or repair bill from AT&T for the costs of repairing facility
damage containing a labor charge or a charge for loss of use during the period from July 1, 2008 through May
1, 2016. Excluded from the class are AT&T’s officers, directors, and employees; any damagers who furnished
AT&T with a written release of their claims; locate companies and other damagers that have contracts with AT&T

governing the treatment of rccovery for damages to AT&T facilities; all persons who opt-out; and all judicial
officers of the United States and their families,

7.  Areyou in the class?

You are in the class if you fall within the definition sct forth above.

THE TERMS OF THE SETTLEMENT

8.  What are the benefits of the settlement for class members?

Each class member who does not opt out is eligible to receive a cash payment and AT&T has agreed to certain future
practices from which you will benefit if you damage an AT&T facility. In particular, beginning on July 1, 2016 and
continuing for a period of at least five years thercafter, AT&T will not add future charges for claims processing by
its risk management department; will stop charging for loss of use in Arkansas, Florida, Georgia, Ohio and Texas;
and will change its methodology for calculating loss of use in other states, which will reduce the amount of loss of
use that is charged. Finally, class members will benefit because the fees and expenses of class counsel will be paid

by AT&T. The total benefit, including cash benefits to the class and the value of the future changes to AT&T’s billing
practices, is estimated to exceed $38 million.

9.  How much will you receive under the settlement?

If you ask to be excluded or do not file a claim, you will not be entitled to any benefits.

If you file a claim, the estimated cash benefit you are eligible to receive is shown on the claim form enclosed with
this notice. If you have paid AT&T for facility damage more than once during the class period, you may have

multiple claims and the amount of cash benefit you are eligible to receive will be the total of the amounts shown on
all claim forms you receive.

Your cash benefit, which was determined using AT&T’s records, is calculated as a percentage of your payments
for claims processing and loss of use, reduced to reflect the fact that AT&T’s cash obligation under the settlement
is limited to $15 million. More specifically, your benefit was calculated by first totaling 90 percent of the claims
processing charges that you paid; 75 percent of the loss of use charges that you paid for damage that occurred in
Arkansas, Florida, Georgia, Ohio, and Texas; and 40 percent of the loss of use charges that you paid for damage
that occurred in other states. Then, that total is adjusted on a pro-rata basis so that AT&T is not obligated to pay
more than $15 million in cash to cover payments to the class, attorneys’ fees and expenses, service awards to the
class representatives, and the costs of notice and administration. Very roughly, this adjustment will reduce your cash
payment to approximately 25 percent of the total of the claims processing and loss of usc that you paid. The specific
percentage depends on how much loss of use you paid and where the damage occurred. Finally, no cash benefit
shall be less than $10.00. All benefits that are under $10.00 will be increased to the minimum payment of $10.00
and remaining cash benefits adjusted proportionally so that AT&T is not obligated to pay more than $15 million in

cash to cover payments to the class, attorneys’ fees and expenses, service awards to the class representatives, and
the costs of notice and administration.



The actual amount you receive may differ from the estimated cash benefit described in this notice and as shown
on the enclosed claim form. The actual amount will depend upon how much is available to pay benefits to class
members after all of the actual costs of notice and administration are known and the Court has awarded attorneys’
fees and expenses to class counsel and service awards to the class representatives. The difference between the
estimated and actual amount of your payment is not expected to be significant.

10. What do you give up under the settlement?

As part of the settlement, all claims asserted in the lawsuit will be dismissed and all class members will release
AT&T, as well as its employees, subsidiaries, and affiliates, from all legal liability related to the claims processing
and loss of use charges included in damage claims or repair bills that were paid during the class period. Accordingly,
if you do not opt out, you will be giving up any claims you may have against AT&T related to these claims.

11.  What about attorneys’ fees, costs, and expenses?

Since the beginning of the case, the lawyers for the class have not received any payment for their services nor have
been reimbursed for the out-of-pocket expenses they have incurred. If the Court approves the settlement, counsel for
the class will apply for an award of fees in the amount of $4.5 million and ask to be reimbursed for their expenses up
to $140,000. The Court will determine if these amounts are reasonable at the hearing scheduled to consider whether
to approve the settlement. AT&T has agreed to pay the amounts if approved by the Court,

"12.  Will the named plaintifis receive anything for their service as class representatives?

Yes. Subject to the approval of the Court, AT&T has agreed to pay each of the three class representatives $15,000 to
compensate them for the time and effort they have put into this case. AT&T also has agreed to dismiss with prejudice
counterclaims it has asserted against the three class representatives. The counterclaims seek to recover additional
amounts from damage incidents for which the class representatives received claims from AT&T and for damage
they allegedly caused for which AT&T never sent a tepair bill. These benefits would be in addition to what the class
representatives will be entitled to receive under the settlement as members of the class.

WHAT HAPPENS NEXT

13.  When will the Court decide whether to approve the settlement?

The Court has scheduled a fairness hearing to determine whether to approve the proposed settlement, the proposed
award of attorneys’ fees and expenses, the proposed payment to the class representatives, and related matters.
The fairness hearing will take place before the Court on December 16, 2016, at 10:00 a.m. in the United States
Courthouse, Courtroom 10-D, 300 North Hogan Street, Jacksonville, Florida 32202. The hearing may be adjourned,
continued, or postponed by the Court without further notice.

YOUR LEGAL OPTIONS

14. What are your legal options?

You have four options at this point; (1) file a claim; (2) do nothing; (3) exclude yourself from the class and the
settlement by opting out; or (4) remain in the class and object to the settlement. These options are explained below.

15. How do you file a claim?

To obtain a settlement payment, you must sign the Claim Form sent to you with this notice and mail the Claim Form,
on or before December 1, 2016 to the following address:



AT&T Repair Billing Litigation
c/o Analytics
P.O. Box 2002
Chanhassen, MN 5§5317-2002

CLAIM FORMS NOT POSTMARKED BY THE CLAIMS DEADLINE WILL BE REJECTED. You may obtain a
replacement Claim Form from the Claims Administrator by calling (844) 449-3584. Alternatively, instead of using

the Claim Form enclosed with this notice, you may mail a letter with your name and address that is signed by you
attesting that you are the class member entitled to make a claim.

If you have paid multiple damage claims or repair bills to AT&T during the class period, the parties have attempted
to aggrepate all settlement payments on a single Claim Form. But, it is possible that you will receive more than one
Claim Form, for instance, if your company name or address has changed or you have paid bills through multiple

locations or divisions. To ensure that you receive ALL settlement payments to which you are entitled, please return
ALL Claim Forms that you receive.

16. 'What happens if you do nothing?

If you do nothing, you will not receive any cash, but you will receive the benefits of the future changes in the manner
in which AT&T calculates the costs for damage to its facilities as required under the settlement. You also will give
up your right to bring your own lawsuit against AT&T for the claims being made in this action.

17. Heow do you opt out and what happens if you do?

If you want to exclude yourself from the class and settlement (“opt out”), you must submit a request in writing.
This request must include your name, address, telephone number, and a statement that you want to be excluded.
The request must also be signed by you, POSTMARKED NO LATER THAN OCTOBER 17, 2016 and mailed to:

AT&T Repair Billing Litigation
c¢/o Analytics
P.O. Box 2002
Chanhassen, MN 55317-2002

If you ask to be excluded, you will not receive any further notices and will not receive any cash payments or other

benefits from the settlement, However, you will be free to pursue your own lawsuit against AT&T for the claims
that are being asserted in this case.

If you exclude yourself so that you can file your own lawsuit or continue a lawsuit that is already pending, you will
have to hire and pay your own lawyer. You will also have to allege and prove your own claims in a court. If you want
to exclude yourself to pursue your own lawsuit, you should talk to your own lawyer soon because your claims may
be subject to a statute of limitations that has already expired or may soon expire. This means that it may already be,
or soon may be, too late to file your own lawsuit to assert the claims that are the subject of this case.

18. What if you object to the settlement?

If you object to any aspect of the proposed settlement, an award of attorneys’ fees and expenses, or the payments to
the class representatives, you have the right to appear at the fairness hearing and present your objections. In order
to object, you must comply with the following requirements on or before October 17, 2016:

» File with the Court a notice of your intention to appear, together with a statement setting forth your

objections to the proposed settlement and the basis for those objections. You also must file copies of any
documents that you intend to rely upon at the fairness hearing to support your objections, and

» Serve copies of all such materials either by hand-delivery or by overnight delivery upon the following
counsel: Kenneth S. Canfield, Doffermyre Shields Canfield & Knowles, LLC, 1355 Peachtree Street, N.E.,
Suite 1900, Atlanta, Georgia 30309, and James F. Bogan IlI, Kilpatrick Townsend & Stockton, LLP, 1100
Peachtree Street, Suite 2800, Atlanta, GA 30309-4528.



o Satisfy all other requirements set forth in the Court’s order of June 28, 2016 preliminarily approving the
settlement, which, among other things, provides that objectors give dates when they will be available
to be deposed before the fairness hearing, and that lawyers representing any objectors disclose certain

information regarding their experience and the amount of any fees to be requested for their work on this
matter.

You cannot object if you have opted out. If you choose to remain in the class and object, you will be bound by the
settlement agreement if your objections are not accepted by the Court.

TTING MORE INFORMATION

19. How do you get more information?

If you have questions regarding this notice, the proposed settlement, or the lawsuit generally, you can obtain more
information at www.attrepairclaimlitigation.com where the settlement agreement and other key documents are
available. In addition, you may contact the Claims Administrator by telephone at (844) 449-3584 or by mail at the
following address: AT&T Repair Billing Litigation, c/o Analytics, P.O. Box 2002, Chanhassen, MN 55317-2002.

PLEASE DO NOT CONTACT THE COURT.

Date: August 31,2016 Clerk

United States District Court for the Middle
District of Florida
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